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Sale of Securities |Repea! Resolution |Hoyse Approves 


By National City 
CompanyOutlined 


Charles E. Mitchell Tells of 


Investment Practices and 
Banking Methods at Sen- 
ate Market Inquiry 


Describes Dealings 


Sent to Governors 


Proposal to Rescind Prohibi- 
tion Amendment Transmitted 
By Secretary of State 


7 Secretary of State, Henry L. Stim- 
son, on Feb, 21, sent letters to each 
of the Governors of the-48 States sub- 
mitting a copy of the joint resolution 
adopted by Congress proposing repeal of 
the Eighteenth Amendment to the Fed- 
eral Constitution and requesting the Gov- 
ernors to lay the resolution before a con- 
vention of their States for action. 

In announcing this action Feb. 21, the 


Executive Power 


To Unite Offices 


Proposal for 5 Per Cent 
Cut in All Departmental 
Funds Taken From Treas- 


ury-Postal Supply Bill 


Lower Interest Fixed 


WASHINGTON, THURSDAY, FEBRUARY 23, 1933 _ 


Four States Given 
Loans for Relief 


Half Million’ Algo Granted to 
Indiana City to Complete 
Municipal Project 


1 _OANS amounting to $1,083,318 to the 
‘ States of Kansas, South Dakota, 
North Dakota, and Oregon, to meet cur- 
jrent emergency relief requirements, were 
approved Feb. 21 by the Reconstruction 
Finance Corporation. 

The loans were: $641,868 to Kansas for 
use in 51 counties, $409,950 to Sbuth Da- 
kota for use in 65 counties, $17,500 to North 
Dakota for use in McHenry County, and 
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Reserve in Year’ 
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New Farm Credit 
Expanded in 1932 


at 
Cc. 


Business of Intermediate Credit 
Banks Rose 40 Millions 
During Year 


Funds Made Available by’ AGRICULTURAL credit extended by the 


Open Market Operations | pervision of the Federal Farm Loan Board 


Found to Have Largely 


Returned to New York 


| increased by $36,200,000 in 1932 due en- 
tigely to the greater activity of the Fed- 
eral intermediate credit banks, accord- 


by the Board. 
Despite a falling off in the new loans 


2207 


three banking systems under the su-j| 


ing to information made available Feb. 21) 
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Law to Control 
Withdrawals of © 
Deposits Urged 


President of Chase National: 
Bank Favors Prevention 
Of Removal of Funds by 


Those on the ‘Inside’ 


Idle Cash Deposited ‘Settlement Advised 


closed by the Federal and joint stock land 


Department of State said that the letters $14.000 to Oregon to provide emergency 


In Sugar and Copper 


4Record of Investigation Into 
Insull Group Completed by 
Testimony of G. W. Davison 
Of Central Hanover Bank 


The subconimittee of the Senate Bank- 
ing and Currency Committee investigat- 


ing stock market practices took testimony | 


Feb. 21 and Feb. 22 from Charles E. 
Mitchell, chairman of the National City 
Bank of New York, chairman of the Na- 
tional City Company, and ehairman of 
the City Bank Farmers Trust Company, 
with respect to security transactions and 
banking practices of the group in recent 
years, Gordon S. Rentschler, president of 
the bank, testified Feb. 22. 

Questioning was by Ferdinand Pecora, 
counsel for the subcommittee, of which 
Senator Norbeck (Rep.), of South Dakota, 
is chairman, 


Loans to Insull Group 


George W. Davison, chairman of the 
board of the Central Hanover Bank and 
Trust Company, of New York City, took 
the stand Feb. 21, to complete the record 
on the investigation of the Insull group 
telling of loans of his bank %o those in- 
terests. Grace Van B, Roberts, of Ulster 
County, N. Y., placed in the record a 
transcript. of a court proceeding involving 


a stock exchange transaction in which she | 


had been the complainant. 
Mr. Mitchell’s testimony centered around 


transactions of the bank and its invest-| 


ment affiliate in connection with loans to 
sugar companies in Cuba and purchases 
and sales of stocks in copper companies 
and other industrial corporations. 

George W. Davison, Chairman of tne 
Board of the Central Hanover Bank & 
Trust Company, New York, was the first 
witness called Feb. 21.. He was asked re- 
garding the loans of his bank to Insull 
Companies. They aggregated $15,000,000, 
he said, but were reduced to $12,500,000 as 
of Dec. 31, 1931. 

Data on Insull Group 


Charles E. Mitchell, Chairman of the 
National City Bank of New York, followed 
Mr. Davison on the stand. 

The trustees who hold the title of Na- 
tional City Company stock for the. bene- 
ficial interest of the shareholders of the 
bank are Beekman Winthrop, Percy A. 
Rockefeller and James A. Stilllman, Mr. 
Mitchell testified, subject to correction by 
reference to the records. The trustees 
have no stated meetings, he said, but 

o meet occasionally. They vote all of 
te stock of the National City Company. 

7. | Describes Bank Merger 

The interests of the Farmers Loan & 
Trust Company were merged with the 
National City Bank in the Spring of 1929, 
Mr. Mitchell said. The fact that the 
Farmers Loan & Trust Company was one 
of the oldest trust organizations in the 
State of New York, with officers of long 
experience in fiduciary business, was the 
principal attraction to the National City 
Bank in the merger proposal, Mr. Mitchell 
said, being even more important than the 
volume of the trust business. 


Security Transactions 

Sales of the National City Co. had av- 
eraged about $1,500,000,000 a year over 
10 years, with a high of just over $2,000,- 
000,000 probably in 1927 or 1928 and a low 
of just under $1,000,000,000 last year, Mr. 
Mitchell said. 

Mr. Pecora, committee counsel, inquired 
about a “management fund” set up for 
the benefit of officers of the company. This 
was in existence many years prior to 1927, 
Mr. Mitchell said, and he could not recall 
any material change in that year. He ex- 
plained that the officers of the National 
City Company were on a par with part- 

ers in private banking firms, and to re- 
Yain them, it was necessary to permit 
them a share in profits over and above 
their base salaries, which were held down, 
he said, to conservative banking levels. 

After the payment of a rate of 8 per 
cent on the “tools” of the company,. its 
capital, sufplus and undivided profits, 
Mr Mitchell said, the officers group was 
given 20 per cent of the current operating 


[Continued on Page 2, Column 2.) 


Improvement Shown 
In Five Countries 


Unfavorable Trends Noted in 
Four Nations During Week 


Favorable developments in five coun- 
tries and unfavorable trends in four na- 
tions are noted in the weekly summary 
of world-wide business conditions issued 
Feb. 21 by the Department of Commerce 
on the basis of cablegrams and radiograms 
from its foreign representatives. 

The balancing of the national budget 
in Belgium has steadied business and cre- 
ated a more hopeful attitude‘in that coun- 
try, it was stated. Agricultural and pas- 
toral prospects were reported excellent 
and exports remain satisfactory in Aus- 
tralia. 

Adverse developments were noted in the 
Netherlands, British Malaya, and the 
Philippines. Financial difficulties of the 
French Government were reported to be 
reacting unfavorably on business. 

The statement follows in full text: 

German business, while not showing re- 
newed advances, remains, fairly, stable at 
the levels reached in December; trade re- 
turns in January showed a disappointing 
reduction of the favorable balance, but 
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to the Governors were transmitted by reg- 
istered mail and by air mail where or- 
dinary delivery could not be effected with- 
in 24 hours. 

The announcement, in full text, follows: 

The original Joint Resolution, a copy 
of which is attached herewith, entitled 
“Joint Resolution Proposing an Amend- 
ment to the Constitution of the United 
States,’ passed by the Seventy-second 
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Employment Volume 
And Total Pay Rolls 


Decline in Industry 





Wage Payments Over Month 

Interval Were Reduced by 

5 Per Cent, Department 
Of Labor Announces 

Industrial employment afia@ pay-roll to- 


tals Showed a decrease in January as 
compared with December, according to 


}a@ statement Feb. 22 by the Bureau of La- 


bor Statistics, Department of Labor. 
Seventeen major industrial groups re- 
ported to the Bureau that employment 
decreased 3.9 per cent and pay rolls de- 
clined 5 per cent over the month interval. 
Only two of the industrial groups went 


against the prevailing downward trend in 
employment. 


Gain in Canning Industry 


The canning and preserving industry 
reported a gain of 1.1 per cent in employ- 
ment, coupled, however, with a decline of 
3.4 per cent in pay rolls, it was stated. 
The hdtel industry employment increased 
0.7 per cent, but pay rolls dropped 1.6 per 
cent. 

Employment in manufacturing indus- 
tries decreased 2.9 per cent in January as 
compared with December and pay rolls 
decreased 5 per cent, according to the 
Bureau. It was pointed out that decreased 
employment and pay rolls are customarily 
reported in January as compared with 
December because of lay-offs due to in- 
ventory-taking and repairs in a number 
of establishments during the January pay 
peyiod. 

Seasonal Factors 

The statement regarding January em- 
ployment conditions follows in full text: 

The Bureau of Labor Statistics reports 
the changes in employment and pay rolls 
in January, 1933, as compared with De- 
cember, 1932, based on pay-roll reports 
ending nearest the 15th of the month, 
received from 69,392 identical. establish- 
ments in 17 major industrial groups, hav- 
ing in January 4,275,560 employes whose 
ecmbined earnings in one week were 
$81,707,219. The combined totals of these 
17 industrial groups show a decrease of 
3.9 per cont in employment and a decrease 
of 5.0: cent in pay rolls over the month 
interva. 


Increases in Two Groups 





Two of these 17 industrial groups re- 
ported increases in employment in Janu- 
ary coupled, however, with declines in pay 
rolls. The canning and preserving indus- 
try reported a gain of 1.1 per cent in em- 
ployment coupled with a decline of 3.4 
per cent in pay rolls, and the hotel indus- 
try reported an increase of 0.7 per cent 
in employment coupled with a decrease of 
1.6 per cent in pay rolls. The insurance- 
banks-brokerage-real estate group reported 
a decrease of 0.4 per cent in employment 
coupled with an increase of 0.2 per cent 
in pay rolls. In the remaining 14 indus- 
trial groups, decreases in both employment 
and pay rolls were reported from Decem- | 
ber to January. 

The decreases in these 14 groups were 
as follows: Petroleum refining, less than | 
one-tenth of 1 per cent in employment | 
and 4.2 per cent in pay rolls; telephone | 
and telegraph, 0.3 per cent in employment | 
and 2.4 per cent in pay rolls; bituminous | 
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On Refunds of Taxes 


|Measure Is Sent Back to Senate 


For Agreement or Further 
Conference on _ Provisions 
Not Yet Accepted 


The House Feb, 21 amended the Treas- 
ury-Post Office appropriation bill (H. R. 
13520), brought up as a conference re- 
port, retained several reorganization pow- 
ers for the President, changed the rate of 
interest on refund of income and corpo- 
ration taxes erroneously assessed to 4 per 
cent instead of 6 per cent while retaining 
the 6 per cent interest on amounts due to 


the Government, and sent the bill | 


to the Senate for concurrence or further 
conference. 


Byrns Amendment 


The main discussion, continuing several 
hours, related to the Byrns amendment to 
the bill, which was finally adopted viva 
voce with its economy reorganization pow- 
ers, after the tax interest rate change on 
refund had been written into it at the 
instance of Representatitve McDuffie 
(Dem.), of Monroeville, Ala., over the pro- 
test of Representative Byrns (Dem.), of 





relief in Clackamas ‘County. 

A loan of $428,000 to the City of Bioom- 
ingtory Ind., to be used in the construction 
of a Complete sewage treatment works 
including a pumping station and an out- 
fall sewer, has just been approved by the 
Reconstruction Finance Corporation. 


The Corporation’s announcements 
will be printed in full text in the issue 
of Feb. 24. 


Suppression of Crime 
Local Responsibility, 
Says Attorney General 


Racketeering Will Not. Be 
Stopped by Repeal of 
Prohibition Declares Mr. 
Mitchell in Address 


Local governments must accept the re- 
sponsibility for supressing créme, and 


Nashville, Tenn., chairman of the House|yoters in cities are responsible for the 


Committee on appropriations in charge of 
the bill. 
The Byrns amendment was a substitute 


for the Senate economy section which in- | 
cludes broad powers of reorganization of | 


the executive departments 


ate section a proposal which would direct 


and other | work. 
Federal agencies proposed to be granted | 
to the President, omitting from the Sen- | 


type of government which they have, At- 
torney General Mitchell declared, in a 


radio address broadcast, Feb. 20, over the 
National 


Repeal of national prohibition will make 
only a dent in the various local systems of 


| criminal racketeering, the Attorney Gen- 


a 5 per cent reduction from all depart-/eral predicted, but it will remove the ex- 


mental appropriations and also omitting 
the Senate plan to abolish the Bureau of 
Efficiency. 

Effect of Amendment 


The Byrns amendment, embraced also 
the amendment offered in the Senate by 
Senator Gore (Dem.), ef Oklahoma, re- 
pealing section 319, of the Economy Act 
which had reduced the interest rate on 
judgments and tax refunds from 6 per 
cent to 4 per cent. The effect of the 
Gore-amendment was to restore the 6 per 
cent rate. 

The Byrns amendment, section 14, in 
turn, repealed that Gore amendment and 
provided that, as of June 30, 1932, the 
interest rate “to be allowed upon judg- 
ments against the United States and 
overpayment in respect to internal rev- 
enue taxes shall be the rate applicable 
thereto prior to the enactment of section 
319, of the Economy Act,” which would 
have provided continuance of the 6 per 
cent interest to thoss paid by the Gov- 
ernment the same as the 6 per cent in- 
terest required of taxpayers by the Gov- 
ernment. 

Domestic Purchases 


Representative McDuffie then made his 
motion to strike out the entire section 14, 
in the Byrns amendment and his amend- 
ment carried in votes by division, by 
tellers and finally by roll call, the last 
vote being 234 ayes to 134 nays, leaving 
the interest rate allowed taxpayers on 
judgments against the Government and 
on income and corporation taxes overpaid 
by them at 4 per cent, while the Govern- 
ment collects 6 per cent when the interest 
is against the taxpayers. The Byrns 
amendment was then adopted by a viva 
voce vote. 

The House agreed to amendment, which 
provides that only such unmanufactured 
articles, materials and other supplies as 
have been mined or produced in the 
United States, and only such manufac- 
tured articles, materials and supplies as 
have been manufactured in the United 
States substantially all from articles, 
materials and supplies mined, produced 
or manufactured, as the case may be, in 
the United States, shall be acquired for 
public use, where there is sufficient and 
reasonably available commercial quantity 
of a satisfactory quality. 

Treasury-Post Office Bill 

The House also agreed to a provision 
that if any part of the entire act is held 
invalid the remainder will not be affected. 

The House met an hour earlier than 
usual to discuss the economy-reorganiza- 
tion amendments onthe Treasury-Post 
Office appropriation bill (H. R. 13520). 
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Expenditures for 


Gréater Than in Preceding Year 


[\XPENDITURES for the relief of 

destitute in representative American 
cities through various agencies showed 
laxge increases in 1932, doubling in many 
instances the expenditures of 1931, ac- 
cording to a. statistical report made | 
public by the Children’s Bureau, Dewy 
partment of Labor, Feb. 21. 

New York City ranks first among the 
cities in administering religf througy 
its 26 agencies. The report, which 
covers the nine month period from 
Jan. 1, 1932, shows that total funds ex- 
pended amounted to $58,402,804 in that 
city, varying from $6,000,000. to $8,000,- 
000 per month. This was an increase 
of approximately 91 per cent over the 
$30,599,397 expended for the correspond- 
ing period in 1931. 

The expenditures in Chicago mounted 
224 per cent, totalling $25,715,565, for 
the first nine months in 1932, and in 
Boston they mounted 79 per cent. The 
14 agencies in Boston reported relief to 
the amount of $10,278,745 for this pe- 
riod in 1932 compared with $5,740,583 


| $2,873,114 or an increas 


Relief in Cities 


in 1931. The following additional in- 
formation was supplied from the report: 

In Buffalo 21 agencies reported relief 
there during this same period amount- 


| ing to $7,962,657, for 1932 compared with 


$3,629,340 for 1931, or a rise of 119 per 
cent. Costs for relief in Philadelphia 
advanced from $5,606,647 to $7,507,209, 
representing an increase of 33 per cent. 
Detroit expended nearly 27 per cent 
less during the 1932 period and disclosed 
a drop from $10,922,172 to $7,987,913. 
Among other cities included in the 


| report, Cleveland expended $4,703,852 or 


an increase of 59 per cent; Cincinnati, 
f 114 per cent; 
Kansas City, Mo., $2,385,461 or an in- 
crease of 212 per cent; St. Louis. 
$2,017,248 or an increase of 108 per cent; 
Denver, $850,228 or an increase of 242 
per cent; Los Angeles, $5,527,372 or a 
lowing: Cabbage, 16 per cent; lamb, 3 
per cent; evaporated milk, 2 per cent; 
hens, 1 per cent; and wheat cereal and 
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cuse for saying that the criminal element 
can not be curbed as long as prohibition 
continues. 


Lawlessness of Prohibition 


His address, sponsored by the Washing- 
ton Star, follows in part: 

“It has been said that this type of or- 
gemized criminal activity is wholly at- 
tributable to conditions produced by our 
national system of prohibition, and to a 
considerable extent we have been dis- 
posed to sit quiescent with our hands 
folded, claiming helplessness to deal with 
the criminal conditions in our large cities 
until national prohibition may be done 
away with. Changes in our methods of 
liquor control which seem to be impend- 
ing will not remove the crime problem. 

“Whatever may have been the extent of 
the influence ef the prohibition situation 
on the develxpment of lawlessness, it is 
altogether evident that under present con- 
ditions the organized cgiminal rackets and 
organized criminal activities in-our large 
centers of population have spread out to 
a point where the abolition of illicit traffic 
in liquor will make only a dent in the 
activities and revenues of organized crime. 

Federal Intervention Barred 

“When I took office as Attorney General 
there were 24,000 persons under restraint 
for violation of Federal laws. Today the 
number is 54,000. We have today more 
prisoners held for offenses not related to 
liquor traffic than in 1929 we held for 
all causes, including violation of liquor 
laws. If national prohibition is abolished, 
we may awake to the fact that we no 
longer have that alibi for crime condi- 
tions. 

“The rackets have repeatedly come to 
the attention of the Justice Department 
at Washington because of failure of mu- 
nicipal authorities to deal with such law- 
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Senate Group Favors 
St. Lawrence Treaty 


Ratification Not Planned This 
Session, Says Mr. Borah 


The international treaty, providing for 
joint construction by the United States 


|and Canada of a deep waterway from the 


Greata Lakes to Atlantic Ocean, was or- 
dered favorably reported to the Senate 
Feb. 22 by its Committee on ForeigneRe- 
lations. 

The action was taken after a brief ex- 
ecutive session during which the under- 
standing was reached that no attempt will 
be made to have the treaty considered in 
the present session, according to an oral 
statement by Senator Borah (Rep.), of 
Idaho, chairman. 

Senator Borah announced the vote as 
12 in favor of reporting the treaty with 
a recommendation for its ratification, and 
five opposed to that course. He gave out 
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Broadcasting Company’s net-| 





In City Institutions 


Cycle of Money Released by 
Sale of Securities Traced 
By Reserve Board in Its| 
Summary of Conditions 


Funds made available last year by the 
open market operations of the Federal re- 
serve banks have in a large measure re- 
turned to New York where they are held 
on account, by banks for their corre- 
sponents in the interior, the Federal Re- 
serve Board announced as of Feb. 22 in its 
monthly summary of banking® conditions. 

Funds which the open market operations 
made available are “not being employed 
locally,” the Board finds after tracing the 
movement of funds out of New York and 
back again“in the form of interbank de- 
posits. Deposits of correspondents in New 
York banks have increased by $772,000,000 
in the last year, the Board shows. 

Failure of the funds to be “employed 
locally” is illustrated in the total loans and 
investments of all member banks on Dec. 
30, which the Board made public for the 
first time. Loans and investments, other 
than Government investments, of all 
member banks fell from $25,256,000,000 to 
$15,174,000,000 during last year, showing a 
contraction of credit rafher than the em- 
ployment of new funds. 


The monthly summary of banking con- 
ditions follows in full text: 


Gold Stocks Increase 


Continued gold imports and a return 
flow of currency from circulation con- 
tributed to a further easing of conditions 
in the money market in the last week 
of December and in January. Gold im- 
ports, chiefly from France, Netherlands, 
and India, were reflected in ah increase 
of the country’s stock of monetary gold 
amounting to $78,000,000 between Dec. 21 
and Jan. 18. 

During the following two weeks gold 
stock was reduced by $18,000,000, largely 
as the result of the purchase by England 
of gold from the amount held under ear- 
mark in London for account of the Fed- 
eral Reserve Bank of New York, offset 
in part by continued imports. This gold 
was acquired in the middle of December 
in connection wth Great Britain’s war 
debt payment of $95,550,000. 


Currency Circulation 


Since then’ $63,387,000 of this amount 
has been shipped to the United States and 
$32,163,000 has been repurchased by Eng- 
land, so that no further gold is now held 
abroad by the Federal reserve banks. 

Return flow of currency from circula- 
tion, which is usual after the Christmas | 
holidays, has been in smaller volume this | 
year than in other recent years. This | 
decrease has reflected in part the fact! 
that, owing to a reduced volume of trade | 
and lower prices, the outflow in Decem- | 
ber had been smaller, and ‘in part, par- | 
ticularly in the latter half of the month, | 
an increase in currency withdrawals | 
caused by banking disturbances in differ- | 
ent parts of the country. The decline in 
currency outside of the Treasury and the | 
Federal reserve banks was $109,000,000 | 
from the Christmas peak to Feb. 1. | 


Funds From Gold Inflow 

Funds arising out of the gold inflow and 
the return flow of currency were added 
to the reserve balanees of member banks, 
but were offset to the extent of $88,000,000 
by a reduction between Jan. 4 and Jan, 25 
in Federal reserve bank holdings of United 
States Government securities. This re- 
duction in the system’s portfolio was in 
accordance with the system’s policy, an- 
nounced last month, of maintaining a sub- 
stantial amount of excess member bank 
reserves and from time to time, in the 
light of current conditions, making ad- 
justments in holdings in the open-market 
account. Excess reserves of member banks 
at the end of January were approximately 
at the $500,000,000 level reached at the 
close of last year. 

In view of the further declines of short- 
time money rates in the open market, 
clearing-house banks in New York and in} 
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banks, the increased volume of business 
done by the intermediate credit banks 
caused an advance in the aggregate .busi- 
ness. Additional information made avail- 
able follows: 

The intermediate credit banks closed 
new loans involving $274,311,011 during 
1932 compared with $234,505,500 in 1931. 
Of the total loans made by the interme- 
diate credit banks last year $151,577,650 
went to agricultural financing institutions 


and the other $122,733,361 to cooperative | 


associations. 

Federal land banks closed new loans 
totaling $2,710,800 during 1932 compared 
with $3,090,900 in 1931. Joint stock land 
banks authorized new loans amounting to 
$2,181,073 last year compared with $5,407,- 
222 during the previous year. 


Increased Authority 
In Bank Emergencies 


Is Voted by Senate 


Passes Couzens Resolution 
To Give Comptroller of 
Currency Power to Join 
In Action by States 


The Couzens fesolution (S. J. Res. 256) 
granting to the Comptroller of the Cur- 
rency the authority to join with State 
banking officials in arrangements to meet 
banking emergencies such as that in 
Michigan, was passed by the Senate Feb. 
22 without debate. 

The resolution had been given approval 
by the Committee on Banking and Cur- 
rency on the preceding day. 

Laws Planned in States 


_With the Committee’s recommendation, 


Senator Couzens ¢Rep.), of Michigan, au- 
thor of the resolution, filed a report say- 


laws to permit the segregation of assets 
of banks to permit of free operation and 
that if this method of preventing bank 
closings is to be successful it should have 
the cocperation of the national banks 
which are not amenable to State laws. 
The resolution which the Committee 
returned to the Senate with a vote of 
nine for and five against would aecord 
the Federal banking authorities the neces- 
sary power to join with the State banking 
supervisors to carry out cooperative ef- 


Couzens. 
Need of Cooperation 
Senator Couzens called attention to pro- 
visions of the resolution to show that the 
cooperation on the part of the Fedefal 
authorities was wholly voluntary and that 
they need not act at all if they deemed 


the course of the State officials to be un- | 


wise. (The full text of the resolution was 
printed in the issue of Feb. 21.) 

The report filed by Senator Couzens 
follows in full text: 

The Committee on Banking and Cur- 
rency, to which was referred S. J. Res. 
256, having considered the same, report 
it favorably without amendment. The 
Senate joint resolution is made necessary 
by generally decreased value of the se- 
curities held by national banks and the 
further fact that State Legislatures now 
in session have passed or are considering 
legislation permitting State banks with 
the approval of the State Commissioner 
or Superintendent of Banks to temporarily 
freeze a part of their deposits. An inter- 
mediate phase between the complete clos- 
ing of a bank and its continuance in op- 
eration will be provided. 

Pending Legislation 

At the present time banking authorities 

are faced with the alternatives of per- 


mitting a threatened bank to continue in | 


business, in the hope that its crisis will 
pass, or closing its doors, with consequent 
hardship to its depositors and to the bank- 
ing community in which it operates. These 
are their only choices. 

In several States, bill are pending giv- 
ing the Commissioner or Superintendent 
of Banking discretion to permit the segre- 
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Retail Price of Food 


in Cities 


Recedes 4 Per Cent.for Month 


ETAIL prices of food in 51 cities 

showed an average decrease of 
about 4 per cent on Jan. 15, 1933, when 
compared with Dec. 15, 1932, and an 
average decrease of a little over 13 per 
cent since Jan. 15, 1932, according to 
the monthly statement of retail food 
prices issued Feb. 22 by the Bureau of 
Labor Statistics, Department of Labor. 

The largest decreases were shown in 
the prices of strictly fresh eggs, which . 
averaged 19 per cent lower during the, 
month than in the preceding month, 
butter, which averaged 10 per cent 
lower, and in the prices of various cuts 
of meat, it was stated. 

During the month from Dec. 15 to 
Jan. 15 all the cities from which price 
reports were received showed decreases 
in the average cost of food, according 
to the Bureau. During the year ended 
Jan. 15 all the cities reported decreases 
in food prices. The statement follows 
in full text: 

Retail food prices in 51 cities of the | 
United States, as reported to the Bu- | 
reau of Labor Statistics of the United | 


States Department of Labor, showed an 
average decrease of about 4 per cent on 
Jan. 15, 1933, when compared with Dec. 
15, 1932, and an average decrease of a 
little over 13 per cent since Jan. 15, 1932. 
The Bureau’s weighted index numbers, 
with average prices in 1913 as 100, were 
109.3 for Jan. 15, 1932; 98.7 for Dec. 15, 
1932; and 94.8 for Jan. 15, 1933. 

During the month from Dec, 15, 1932, 
to Jan. 15, 1933, the following articles 
decreased in average price for the 
month: “Strictly fresh eggs, 19 per cent; 
butter, 10 per cent; margarine, 8 per 
cent; pork chops, 6 per cent; sliced ham 
and oranges, 5 per cent; rib roast, 
per cent; sirloin steak, round steak, 
chuck roast, bread, rolled oats, pork 
and beans, and coffee, 3 per cent: plate 
beef, navy beans, and canned corn, 2 
per cent; sliced bacon, canned red sal- 
mont, vegetable lard substitute, maca- 
roni, canned tomatoes, tea, and raisins, 
1 per cent; and cheese, less than five- 
tenths of: 1 per cent. Increases were 
shown in the average price of the fol- 


[Continued on Page 4, Column 4.) 


Of War Debt Issue 


Various Proposals to Promote 
Economic Recovery Offered 
By Several Witnesses at Sen- 
ate Investigation 


Endorsement of the principle of legis- 
lation to prevent preference withdrawals 
of deposits from banks was given Feb. 22 - 
to the Senate Finance Committee in its 
economic investigation by Winthrop W. 
Aldrich, president of Chase National Bank 





of New York City, as an emergency 
measure. 

Mr. Aldrich recommended the pending 
Couzens resolution extending further 
powers to the Comptroller of the Cur- 
rency as a “sound method of approach” 
but stated that it might better provide 
for uniform action in regard to national 
banks in the various States rather than 
extending power to correspond with the 
laws governing the particular State banks. 

Foreign Debt Problem 

Mr. Aldrich, along with various wit- 
nesses appearing before the Committee 
Feb. 21, advocated a settlement of foreign 
debts as one step toward improvement 
of existing economic conditions. Proposals 
for settlement of the debt problem came 
also from Henry J. Haskell, editor of the 
Kansas City Star; Dexter M. Keezer, 
economist and associate editor of the Bal- 
timore Sun, and Frank H. Simonds, 
eee writer on international af- 
airs. 

Other witnesses offering suggestions 
Feb. 21 included Paul W. Litchfield, presi- 
dent of Goodyear Tire & Rubber Co.,, 
Akron, Ohio, and J. J. Pelley, president 
New York, New Haven & Hartford Rail- 
road. Mr. Pelley urged repeal of the re- 
capture and valuation provisions of the 
Interstate Commerce Act. 

Views of Mr. Hearst 

In.a statement read on behalf of Wil- 
liam Randolph Hearst, newspaper pub- 
lisher, Mr. Hearst advocated large bond 





ing that several States were considering | issues for public works, restrained taxa~- 


tion, cOmpehsatory tariffs, and Govern- 
ment ownership of the railroads. 
Session of Feb. 22 

Alexander Legge, of the International 
Harvester Company, and former Chairman 
|of the Federal Farm Board, testifying 
Feb. 22, advised a better banking system 
such as branch banking by natural trade 
areas. As for immediate help in the bank- 
ing situation, He said he could see “noth- 
ing except a gengval moratorium.” 

John A. Simpson, President of the Na- 


| forts, according to the report by Senator tional Farmers Union, urged the domestic 


| allotment plan, remonetization of silver 
{and lowering of farm mortgage interest 
rates. 

A confidenfial statement was presented 
to the Committee by Sosthenes Behn, 
|chairman of the International Telephone 
& Telegraph Corporation. 

Mr. Aldrich said in addition: 

“It is in my judgment not correct that 
| the mere fact that a bank has borrowed 
from the Reconstruction Finance Corpo- 
| ration justifies suspicion as to its solvency. 
I can not concur in the view that banks 
| generally have been harmed by borrowing 
'from the Reconstruction Finance Corpo- 
|ration. It has been definitely harmful to 
{have their borrowings published. 

“I want to express with vigor and em- 
|phasis my conviction that the banking 
| liabilities are adequately overtopped by 
| assets.” 
| Mr. Haskell presented a four-point pro- 
|gram as follows: 

“1, Radically reduce all taxes; industry, 
including the farm industry, can not carry 
| the 1929 load. 

Scaling of Farm Debts 
“2. Adjust and scale down farm indebt- 
}edness where necessary, by selective 
treatment under which creditors and 
|debtors should share unavoidable losses, 
avoiding wherever possible the crash of 


[Continued on Page 3, Column 1.) 
Silver Currency Bill 
Is Reported to House 


Committee Votes Revised Plan 
For Federal Purchase 


The House Committee on Coinage, 
Weights and Measures on Feb. 22 ordered 
a favorable report to the House on the 
Somers bill (H. R. 14756 as reintroduced 
| With Commiitee amendmenis) for Govern- 
;}ment purchase of silver and issuance of 
| silver certificates. agajnst the purchased 
stocks. 

Before the Committee voted on the 
measure, it adopted an amendment limit- 
ing the purchases to a total of 250,000,000 
ounces. (The tentative draft of the bill 
was printed in the issue of Feb. 20.) 

The Committee action Feb. 22 was a ree 
versal of action taken Feb. 21, when it 
voted 7 to 5 against reporting the bill. 
On request of members of the Committee, 
Chairman Somers called the Committee 
together again Feb. 22 for further con- 
sideration of the silver monetary ques- 
tion, and the session then resulted in a 
favorable report by a large majority, Mr, 
Somers stated orally. 

He added that he will devote his efforts 
to putting the measure through Congress 
at the present session, and expressed the 
view that there are enough favorable 
votes in both Houses to pass it if it can 
be brought to the floor. 

The bill provides for acceptance of sil- 





ver bullion by the Treasury at a maximum 
price of 40 cents an ounce for the first 
three months, 50 cents the second three 


[Continued on Paye 7, Column 4.) 
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P Repeal Resolution 
Is Sent to States 
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® a 
e ° Agriculture and Food |Current Law 
For Consideration Products octet decisions of Federal and State 
aR ee rr i al is ane 
Page 1, coi. 6 | HAucation 
Prop osal to Rescind Pro- tovapprove new tates on gotton. in cade Accegsions of Library of Oa on: 3 
eh. e2 y three Texas Ss. . a 
hibition Amendment Is , Application for increase in duty oo heswen | Engineering 


‘received by the Tariff Commission. 4 
e 6, col. 

Retail food prices in cities declined 4 per 

cent in month, says Bureau of Labor Sta- 


Transmitted by Secre- 
tary of State 








tistics. 
Page 1, col. 5 
(Continuéd from Page 1.) Beil te relieve farm debtors<reported to 
: | ouse. 
Congress of the United States of America | Page 7, col. 3 
at the second session “begun and held at | Inquiry asked into cigarette wars, oa. 3 


; House committee favorably reports bill for 


the City of Washington on Monday, the) 
| Federal purchase of cotton. 


5th day of December, 1932,” was received | 
in the Department on Monday, Feb. 20, | 
1933, at 5 p. m. | 
The document bears the signatures of | 
the Hon. John N. Garner, Speaker of the | |} 
House of Representatives, and Charles | 
Curtis, Vice President of the United | 
States and President-of the Senate, and | 
has also the customary indorsement, “I | 
certify that this Joint Resolution origi- 
nated in the Senate,” which is signed by | 
Edwin P. Thayer, the Secretary of the 
Senate. | 
When a proposed constitutional amend- | 
ment. is received from Congress by the 


Secretary of State, it becomes his duty 
to communicate the resolution to the Gov- 
ernors of the 48 States. A letter signed 
by the Secretary of State is sent to the 
Governor of each State enclosing a copy ]} 
of the joint resolution of Congress duly 
authenticated under the seal of the De- 
partment of State. 


Communications Sent to Governors 


Page 3, col. 4 


$i 40 
Aviation : 

Aviation guides and guards for night fly- 
ers established over airways by Department 
of Commerce are described by Assistant Sec- 
retary of Commerce for Aeronautics. 

Page 8, col. 1 


Banks and Banking 


Credit extended by Federal Farm Loan Sys- 
tem increased in 1932. 
Page 1, col. 6 
Federal reserve advisory council reelects 
same Officers. 
Page 2, col. 6 


009 net during year, according to announce- 
ment by Board. 
Page 7, col. 7 
Member banks found to be increasing 
their deposits in city correspondents with 
funds released by open market operations, 
says Reserve Board. 





Law to prevent preferential withdrawals 
of bank deposits favored at Senate economic 
inquiry. 

Page 1, col. 7 

Senate votes increased power for Comp- 
troller of Currency in bank e1 .ergencies. 

Page 1, col. 6 

Michigan banks 


limitations placed by Governor. 


State Bank Commissioner named in 
In the present instance these 48 letters Maryland. 
were signed by the Secretary of State on Page 7, col. 3 
Tuesday, Feb. 21, at 1-1:10 p. m. All Congress 


of the letters were then despatched with- 
out delay to the Governors by registered 
mail; in the case of States where the or- 
dinary delivery of mail from Washington 
to the State capitols takes more than 24 
hours, the letters were sent by air mail. 


Proceedings of Feb. 21. 
Page 3, col, 5 
Bils and resolutions signed bv the Presi- 
dent. 
Page 4, col. 6 
Daily record of bills in Congress. 
Page 4, col. 7 


A copy of the letter of the Secretary See also under subject headings. 

of State transmitting the certified copy Construction 

of the joint resolution, is attached hereto. Geographic analysis of January building 
It will be noted that the joint resolu- permits. ‘elise ets. 4 


tion provides that the proposed amend- 
ment “shall be valid to all intents and 


Corporation Finance 
purposes as part of the Constitution when 


Four States granted Federal relief loans; 


ratified by conventions in the several | construction loan granted city = indiana. . 
” * “ ; ayy, ‘age » co 
States” and that it “shall be inoperative Charles E. Mitchell describes security 


unless it shall have been ratified as an 
amendment to the Constitution by con- 
ventions in the several States, as provided 
in the Constitution * * *.” 

Provision for State Conventions 

The provisions in the Constitution re- 
ferred to are contained in Article V of the 
Constitution of the United States which 
provides: 

“The Congress, whenever two-thirds of 
both Houses shall deem it necessary, shall 
propose Amendments to this Constitution, 
or, on the Application of the Legisla- 
tures of two-thirds of the several States, 
shall call a Convention for proposing 
Amendments, which, in either Case, shall 
be valid to all Intents and Purposes, as 
Part of this Constitution, when ratified by 
the Legislatures of three-fourths of the 
several States, or by Conventions in three- 
fourths thereof, as the one or the other 
Mode of Ratification may be proposed by 
the Congress; 

“Provided that‘ no Amendment which 
may be made prior to the Year One 
thousand eight hundred and eight shall in 
any Manner affect the first and fourth 
Clauses in the Ninth Section of the first 
Article; and that no State, without its 
Consent, shall be deprived of its equal 
Suffrage in the Senate.” 

When and as the respective State con- 
ventions take action ypon the proposed 
amendment to the Constitution, certified 
copies of such action are transmitted to 
the Secretary of State; and if and when 
the necessary three-fourths of the States, 
or in other words 36 States, have ratified 
the proposed amendment, the Secretary of 
State, pursuant to Section 160, Title 5, 
United States Code, certifies under the 
seal of the Department of State, that it 
appears from official documents on file in 
the Department that the amendment has 
been ratified by conventions of those 
States, naming them, and that the amend- 
ment “has become valid, to all intents and 
purposes, as a part of the Constitution of 
the United States.” } 

Letter of Transmittal 

The following is the text of the letter 
from the Secretary of State to the Gov- 
ernors of the 48 States: 

“The Honorable, The Governor of——” 
I have the honor to enclose a certified 
copy of a Resolution of Congress, entitled 
“Joint Resolution Proposing an Amend- 
ment to the Constitution of the United 
States,” passed during the second session 
ot the Seventy-second Congress of the 
United States, “begun and held at the 
City of Washington on Monday the 5th 
day of December, 1932.” It is requested 
that you cause this Joint Resolution to 
be submitted to a convention in your 
State for such action as may be had and 
that a certified. copy of such action be 
communicated to the Secretary of State, 
as required by Section 160, Title 5, United 
States Code. (See overleaf.) 

“An acknowledgment of the receipt of 
this communication is requested.” 

Enclosure: Joint resolution proposing 
the repeal of the Eighteenth Amendment, 
et cetera. 

Procedure as Outlined in Code 

The “overleaf” referred to above is as 
follows: 

“Section 


transactions of National City Company. 
Page 1, col. 1 


Credit Practice 


tem increased in 1932. 
Page 1, col. 6 
Kentucky Governor requests moratorium 
on mortgage foreclosures for six months 
Page 7, col. 7 
Bill to relieve farm debtors reported to 
House. age 7, col. 3 


Securi 


look,” distributed proportionately among 


vote of the officers as to the chairman’s 


officials as to their share of what re- | 
mained. 


a good system of compensation. 


he explained. 


“Doesn't it affect their activities in 


an influence in that direction. 


Management Fund 
Receipts Are Outlined 


Mr. Mitchell said that his recollection 
securities during the last 10 years, and 


default or have run into difficulties of one 
sort or another. 

too,” Senator Couzens said. 
the reply. 


Mitchell replied to questions asked during 
records during 


sultation of 
recess. 


of the National City Company maintain 
nc formal minute books, but formal ac- 


the company, he said. At the annual meet- 
ing of the bank he makes a report on the 
activities of the company. 


management fund was $1,356,990.53, 
which $529,230 went to Mr. Mitchell. 
company fund for the year 1927 was 


Mitchell. 
In 1928 the bank management fund was 
$566,634.19. fund 


The company 


$750,000. 


Mitchell. There was an accumulation in 
the company fund during the first part 
of 1929, and a distribution made, 
Mitchell getting about $500,000. 


160, Title 5, United States 
Code: Whenever official notice is received 
at the Department of State that any 
amendment proposed to the Constitution 
of the United States has been adopted, 
according to the provisions of the Con- 
stitution, the Secretary of State shall 
forthwith cause the amendment to be 
published, with his certificate, specifying 
the States by which the same may have 
been adopted, and that the same has be- 
come valid, to all intents and purposes, as 
a part of the Constitution of the United 
States.” 

Joint Resolution Adopted by Congress 

The following is the Joint Resolution in 
question: 

“S. J. Res. 211 Seventy-second Congress 
of the United States of America; at the 
second session, begun and held at the 
City of Washington on Monday, Dec. 5, 
1932. 

“Joint resolution proposing an amend- 
ment to the Constitution of the United 
Statics, 

“Resolved by the Senate and House of 
Rep.cscntaiives oi the United States of 
America in Congress assembled (two- 
thirds of each House concurring therein). 
That the following article is hereby pro- 
posed as an amendment to the Constitu- 
tion of the United States, which shall be “I certify that this Joint Resolution 
valid to all intents and purposes as part | originated in the Senate. 
of the Constitution when ratified by con-| “Edwin P. Thayer, Secretary.” 


regarded as an advance payable out of 
future accumulations. 
“Wouldn't 


ventions in three-fourths of the several 
States: 

“*Article —— Section 1. The eighteenth 
article of amendment to the Constitution 
of the United States is hereby repealed. 

“Sec. 2. The transportation or impor- 
tation into any State, Territory. or pos- 


or use therein of intoxicating liquors, in 
prohibited. 


tive unless it shall have been ratified as | 
an amendment to the Constitution by con- | 


vided in the Constitution, within seven 
years from the date of the submission 
hereof to the States by the Congress.’ 

of Representatives 


United States and President of the Senate. 


READERS’ 


Earnings of 12 reserve banks was §$22,000,- | 
Page 1. col. 5| 


ermitted to open under | 


Page 7, col. 4! 


Credit extended by Federal Farm Loan Sys- 


| company. 


ing the capital of the company to 
“That includes your South American’s, |OVer the common stock of the Genera 
“Yes,” was Sugar Corporation?” 









New Orleans harbor surveyed in report by 
Board of Engineers. 
Page 6, col. 2 


‘Federal Courts 


| Income tax deduction denied b 
court on expected refunds of commissions by 

| insurance agency. 

Page 5, col. 7 


‘Foreign Relations 


| Continuation of League of Nations réport 
' on Manchuria. 
e 4, col, 2 


Pag: 
Senate Committee favorably reports St. 
Lawrence seaway treaty, 
Page 1, col. 4 


|General Business Conditions 


| Continuation of weekly survey of world 
| trade issued by Department of Commerce. 
| Page 5, col. 4 
| Weekly business statistics assembled and 
} made public by the Department of Com- 
| merce. 
Page 6, col. 3 
Improved business trends noted in five 
| countries during week by Department of 
Commerce. ' 
Page 1, col. 1 


Law to prevent preferential withdrawals 


of bank deposits favored at Senate economic | 


| inquiry. 
Page 1, col. 7 


‘Government Finance 


House sends Treasury-Posi Office supply 
bill to Senate for action on disputed pro- 
visions. 


Page 1, col. 3 
Daily statement of the United States 
Treasury. 
Page 7, col. 5 
House Committee reports silver currency 
bill. 
Page 1, col. 7 
Treasury advertises sale of $100,000,000 of 
91-day bills. 


Page 7, col. 3| 


Senate doubles fund for Trade Commis- 
ion, 
| Page 3, col. 3 


|Health 


| Use of demonstration clinics in Wyoming | 
| to educatescitizens in maintenance of health | 
Secretary of Public} 


explained by State 


Health. 

| Page 8, col. 3 
Mouth ailments as cause of untimely 

deaths are discussed by Director of Rhode 

Island Public Health Service. 


Health and recreation camps established 
by public schools as aid in child welfare de- 
| scribed by Associate Specialist in Recreation 
| of United States Office of Education. 

Page 8, col. 3 


Insurance 


New Insurance Commissioner is named in 
Michigan. 
| Page 5, col, 1 


International Finance 


Foreign exchange rates at New York. 


Page 7, col. 5 
| Labor 


Continuation of review of labor conditions 
by States as issued by Department of Labor. 
Page 5, col. 2 











ly Sales by National City Company 
Are Described at Senate Market Inquiry 
[Continued from Page 1.] 


profits for the year. Half of the manage- : terest of the company if it had been de- 
ment fund was known as the “forward cided to return it to them?’ he was asked.| ..o;renolders was made, he said, in the 


“I think it would have been fairer to 


the officers. The other half was allocated | the officers if they had insisted on an ac- | 
by the Board upon the basis of a secret | tual payment to them,” was the reply. 


share, and by signed vote of the other! to the company?” 


“I think not, under a reading of the 


management fund agreement.” 


The National City Bank. sold 250,000 


Coincidentally, the company 


/Sugar Corporation for $25,000,000. 


“Was there any relationship between 


s the company sold over $20,000,000,000 of | these transactions? Mr. Pecora asked. 
a See “I should think probably,” was the re- | 


that something under $1,000,000,000 are in | Ply. 


“Wasn't the principal reason for increas- 
take 


“Yes, I should think that was ‘a fair 


At the afternoon session Feb. 21, Mr. | #Ssumption,” was the reply. 


The General Sugar Corporation was or- 


the morning which had required con- |8@nized about this time, it was testified, 
the noon to take over the General Sugar Company 
which held the equities of sugar producing 


The three trustees who hold the stock | Companies in Cuba. 


Questioned on Survey 
tions are preserved in the documents of Oj Sugar Business 


Mr. Pecora asked about a survey of the 


sugar business made by Mr. Mitchell in 


man familiar with the 


Pecora’s inquiry on that point. 


Asked by Senator Brookhart if 


“not in politics” at all, he said. 


it have been more in the in-' took over about $25,000,000 of the bank’s 


sugar loan, Mr. Mitchell testified. 


Federal | 


| Page 8. col. 6) 





Ww 


payments and pay rolls declined in 
month, according to. Department. of 
Page 


Labor, 
1, col. 2 


| 


| Law Enforcement | 


-Duty of local govermments to copeeet 
criminal rackets discussed by Attorney n- 
eral in radio address. Sa eae 


Page 1, 
Special rule ordered for House considera- 
tion of Eslick bill providing penalty for ate 
tempts to overthrow Government. 


i Pagee 4, col, 2 


Laws Affecting Business 
Supreme Court to review decision in bank- 
| ruptey case. \ 

Page 4, col. 1 


Mines and ‘Minerals - 


_ Committee reports silver currency 
bill. 
Page 1, col. 7 


| Municipal Finance 


| Expenditures for relief in cities last year 
| were larger than previous year. 
| Page 1, col. 2 


| Petroleum and Its Products 


Application of unit system of extracting 
‘oil to Kettleman Hills fields discussed by 
| Secretary of Interior. 

Page 8, col. 1 


| President 


| Bills and resolutions signed by the Presi- 
| dent 
Page 4, col. 7 
| Presidents day at Executive Offices. 

Page 3, col. 3 


Prisons , 


Indeterminate sentence of criminal on 
|conviction with parole as opportunity for 
| redemption as best system of dealing with 
| wrongdoers is discussed by member of New 
York Board of Parole. 


Prohibition 


| Governor of Massachusetts, in message to 
Legislature, urges that steps be taken to set 
| up convention machinery for action of pro- 
posed repeal of Eighteenth Amendment; 
| Governor of Michigan favors quick action by 
State. 


Page 8, col. 5 


Page 2, col. 7 
Alabama refuses request to appoint group 
to study prohibition in State. 
Page 5, col. 1 
Joint resolution of Congress to provide for 
repeal of Eighteenth Amendment to Consti- 
tution is forwarded by Secretary of State to 
Governors of various States for State con- 
sideration and action. 
Pageé 1, col, 2 


Bill. introduced’ in New York plans for 
| convention on repeal of Eighteenth Anrend- 
ment. 

Page 2,.col. 5 


Public Service 


Assistant Attorney General G. A. Young- 
quist resigns. 


Public Utilities 


Codification of public utility regulations 
| in Pennsylvania proposed. 


Page 4, col. 5 


Page 5, col. 1 

Continuation of excerpts from retord of 
testimony Dec. 9 by Charles Nodder, Trade 
Commission examiner, at power and gas 


investigation. 
me age 5, col. 5 


| P 
| Trade Commision defers utility hearing. 








| the capital and surplus of the bank,” 


| Asked by Mr. Pecora if the — 

; 
{Mitchell replied that he did not know, 
|but the record would show. The loss did} 
/not exist at that time, he said, and was 
His description of | 
the tr@nsaction as a “contribution” by 


ers were told that at the time, 


‘only later revealed. 


| light of subsequent development. 


poses, 
| 


action. 


Mr. Mitchell w@s questioned about a) 
| pressing sale of securities because they|chares of its stock in 1927, Mr. Mitchell | $15,000,000 issue of Cuban, Dominican su- 
have a split?” Senator Couzens asked, and | said, for $50,000,000. Half of this increased| gar bonds in 1924. 
Mr. Mitchell agreed that it might have the capital of the bank, and the other |Company bought the bonds at 90 from the 
half went to the capital and surplus of the | Sugar company and sold them to the pub- 
Asked if investors were told 


|purchased 1,500,000 shares of the General |the company acquired the bonds at 90,| 
Mr. Mitchell said that was not customary 


lic at 97%. 


practice in’ America. 


Giving of Information 
To Investors in Stocks 


Asked by Mr. Pecora why the National | 
| City Company should not take the lead 

in revealing facts to investors, Mr. Mitchell = = 
that the Federal Reserve Bank of New 


York would support the view that his 
action was in violation of the spirit of the 


said. “We are doing it. 


| ground.” 
| Mr. 
that the National 


in, which 


|sylvania Railroad, Grasselli 


of United Aircraft. 


Mr. Mitchell testified that he is today 
I at connected with the bank, but both of them | the largest holder of National City Bank | 
$1,988,000, of which $527,000 went to Mr.! now being directors, and Mr. Rentschler, | stock, that he had 
president. 


the the Federal Reserve Board in March, 1929, 
Mr.| Cubah branches of the bank took a part! the increase in the discount rate in the 
At the | jn politics there, Mr. Mitchell declared| Spring of 1929, and said that the Na- 
end of the year 1929 the accumulation had | that they did not, either in Cuba or else- tional City Bank “threw $25,000,000 into| operate the sugar properties at a loss was 
been wiped out, and the distribution was| where in the world. The organization is the call money market at rates of 16 and 
over, and asked Mr. Mitchell if that was 
The General Sugar Corporation in 1927 not regarded in certain responsible quar- | 
ters as 4 flaunting of the Reserve Board 
They | warning. Mr. Mitchell agreed that it had 


paid some $20,000,000 in cash and $11,000,- been so regarded. 


000 in five-year 6 per cent notes. 
returne 


$2,000,000. 
The loans that were taken over 


}” 


ful, 


Some 
$2,000,000 of the notes have since been 
d, and the others have been written | tional City Bank was nullifying its action | 
down to a value on the bank’s books of to that extent, was it not?” Mr. Pecora 


were 
session of the United States for delivery | lcoked on by the bank as “slow and doubt- ! 
Mr. Mitchell said, as long as the City Bank had not been borrowing from|in certain subsidiaries of the Anaconda, 
violation of the laws thereof, is hereby Sugar industry remained in a depressed the Federal Reserve Bank at all; that the 


was seeking to apply the brakes, the Na 


asked. 
“That I deny,” Mr. Mitchell replied. 


Page 3, col. 3} 


Gere een eee ee 
{wise have resulted in an impairment of 


Mr. Pecora referred to an item in the 
| minutes of the board of the abana! City | 
| meeting Jan. 25, , pro- 
“But wouldn’t the other have been fairer | sien teas. & caaieenaained fund te 
the stock of the General Sugar 
Corporation should not be considered a 
part of the capital, surplus, and undivided 
. F : profits of the National City Company. | 
Mr. Mitchell said he regarded this as Mr. Mitchell received a $15,997.38 par-|ys- witchell asserted that the reason for | 
It in- ticipation in a City Bank Farmers 'Trust| this action was because no officer of the 
spires an esprit de corps and an interest} Company management fund in 1929 of | National City Company was in any way 
of each officer in the work of the others, $283,497.38, but received no salary from|responsible for profits from this trans- 
the trust company, it was pointed out. 


The National City 


We are giving 
more complete information every day. We 


|are trying to go a long way, to blaze the 
| way for investment finance into higher 


Pecora asked if it were not true 
| City Company had 
dealt in stocks to a certain extent, and 
Mr. Mitchell gave a list of some of the 
companies whose shares had been traded 
included Baltimore & Ohio, 
Anaconda Copper, Cannon Mills, Penn- 
: ; Chemical, 
Mr. Mitchell gave figures On manage- | 1922, when he was accompanied, he said, Hershey Chocolate, Oliver Farm Equip- 
ment fund receipts during 1927, 1928, and | by Gordon Rentschler, a sugar machinery | ment pfd., Wesson Oil & Snowdrift pfd., 
1229. The 1927 accumulation in the bank | manufacturer, and Colonel Deeds, a re-|and units of preferred and common stock | 
Of |tired business 
The | jsland industry, neither of whom was then 


“put everything he had 
behind the institution to the tune of $12,- 
n The bank, prior to 1922, and before Mr. 000,000,” and that, no individual had suf- 
$1,401,585.47, of which Mr. Mitchell got) witchell became connected with the bank, fered a greater loss in stock of the bank | 


“Then when the Federal Reserve Board 
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Radio 


Two companies file applications for 11 new 
radio channels in domestic band. 


Page 2, col. 6 

‘Decisions announced by the Federal Radio 
Commission. 

Page 6, col. 7 





Railroads 


Interstate Commerce Commission 
to approve new rates on cotton in 
proposed by three Texas ~ailroads. 

Page 6, col. 1 

Interstate Commerce Commission decisions 
and examiners’ reports in rate and finance 
cases, and rate complaints filed. 

Page 6, col. 2 
Commerce . Commission an- 
nounces rulings on Reconstruction Finance 
Corporation loans. 


fuses 
rloads 


Interstate 


Page 6, col. 6 
Retailing 


Retail food prices in cities declined 4 per 
— in month, says Bureau of Labor Sta- 
Stics. 





Page 1, col. 5 
é . . 
Shipping 
New Orleans harbor surveyed in report by 
| Board of Engineers. 





Page 6, col. 2 
Rate agreements spproved by the Ship- 
ping Board. , 


Social Welfare 


Health and recreation camps established 
by public schools as aid in child welfare de- 
scribed by Associate Specialist in Recreation 
of United States Office of Education. 

Page 8, col. 3 

Expenditures for relief in cities last year 
were larger than previous year. 


Page 6, col. 4 


, Page 1, col. 2 
State Legislation 
Bills introduced in State Legislatures 
listed. 


Page 4, col. 5 
Supreme Court 


Supreme Court to hear argument on Con- 
stitutionality of New Hampshire ‘peddlers 
and hawkers” law, giving authority to police 
to restrict house-to-house canvassing by 
salesmen, 

Page 4, col. 1 

Review of case involving Wisconsin in- 
come tax assessment denied by the Supreme 

Court of United States. 

Page 4, col. 1 

Supreme Court to review decision in bank- 
ruptcy case. : 


Tariff 


Application for increase in duty on cotton 
received by the Tariff Commission. 
Page 6, col. 1 


Page 4, col. 1 


Taxation 


Income tax deduction denied by Federal 
court on expected refunds of commissions by 
insurance agency. 

Page 5, col. 7 

Review of case involving Wisconsin in- 
come tax assessment denied by the Supreme 
Court of United States. 

Page 4, col. 1 

Bill providing for tax on fur made into 
or attached to garments favorably reported 
to House. 


Page 2, col. 5 
Waterways 


Senate Committee favorably 
Lawrence seaway treaty. 


Wholesaling 


Inquiry asked into cigarette prices. 
Page 3, col. 3 


reports St. 
Page 1, col. 4 





peal of the Eighteenth Amendment. 


on.the calling of a convention. 





House Group Approves 


ment made chiefly of fur. 
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Plan for Repeal Convention 
Is Proposed in New York 


Albany, N. Y., Feb. 21. 

A bill has been introduced in the Senate 
and Assembly to provide for the election 
of delegates to a State convention to be| 
held on April 18 or 25, according to the! 
date when the canvass of votes has been 
completed, to consider the proposed re-| 


Governor Lehman sent a special mes- 
sage to the Legislature, announcing that | 
he had asked the Alcoholic Beverage Con- 
trol Commission to make an early report 


Change in Tax on Furs 


The House Committee on Ways and 
Means on Feb. 21 reported favorably to 
| the House a bill (H. R. 14532) amending 
the Revenue Act of 1932 so as to impose 
a tax on fur made into or attached to 
clothing, rather than on the entire gar- 


The Committee explained in its report 
that the intention of Congress in impos- 
ing the original tax was to levy only on 
the fur, but that the law had been con-| 





} 
| 


| 
| 
| 
| 


| 


| present 





| Amsterdam, Moscow, San Francisco, and | the Federal Government. 
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|Reserve Council | 
Reelects Officers 





‘Advisory Group Announces It 


Has Chosen Same Personnel 
For the Coming Year 


The Federay reservé advisory council, 


after meeting with the Federal Reserve 


Board, announced on Feb, 21 the re- 
election of its same officers for the coming 
year. The announcement follows in full 
text: 

The first meeting of the Federal advis- 


ory council for 1933 was held on Feb. 21. | 


Walter W. Smith was re-elected president 
and Melvin A. Traylor, vice president. 
These officers as ex-officio members and 
Messrs, Davison, Loeb, Ottley and Mc- 
Lucas will comprise the executive com- 
mittee. Walter Lichtenstein was re- 
appointed secretary. The council is com- 
posed of the following members: 

Federal Reserve District No. 1, Thomas 
M. Steele, of New H&ven, Conn; ‘No. 2, 
George W. Davison, of New York City, 
N. Y.; No. 3, Howard A. Loeb, of Phila- 


delphia, Pa.; No. 4, H. C. McEldowney, of | 


Pittsburgh, Pa.; No. 5, Howard Bruce, of 
Baltimore, Md.; No. 6, John K. Ottley, of 
Atlanta, Ga.; No. 7, Melvin A. Traylor, of 
Chicago, Ill.; No. 8, Walter W. Smith, of 
St. Louis, Mo.; No. 9, Theodore Wold, of 
Minneapolis, Minn.; No. 10, Walter S. Mc- 
Lucas, of Kansas City, Mo.; No. 11, Joseph 
H. Frost, of San Antonio, Tex.; No. 12, 
Henry M. Robinson, of Los Angeles, Calif. 


‘Two Companies Ask 


‘Eleven New Channels 


In Domestic Range 


Application Filed With Radio 
Commission by R. C. A. 
and Mackay Interests for 
Additional Facilities 


The Federal Radio Commission on Feb. 
21 received applications of the Radio Cor- 
poration of America 


in the domestic band to supplement their 
services, 


applications. 

RCA desires to use transmitters licensed 
at Rocky Point, N. Y., to communicate on 
new frequencies with Montreal, Berlin, 


|Rome, the statement explained. 


| Feb. 
;court days from that date, dismissing by 
request of appellants, the appeals of RCA} 
and Mackay Radio & Telegraph Com-| 
pany, Inc., from the decision of the Fed- 
eral Radio Commission of June 7, 1929, | 
making allocations of channels for. do- 
mestic point to point service, was followed | 
; today by the application of RCA and 
Mackay for 11 new channels, each in the 
domestic band, to supplement their pres- | 
ent services. 


| 





| treal, 


The announcement follows in full text: 
An order of the Court of Appeals of 
the District of Columbia, entered as of 
18, 1933, to become effective 15 


Proposed Services 
RCA desires to use transmitters already 


licensed at Rocky Point, N. Y., to com- 
;municate on new frequencies with Mon- | 


Berlin, Amsterdam, Moscow, San 


| Francisco and Rome; the transmitters at 
New Brunswick, N. J., 
with Brussels and Berne, and the one at 
Bolinas, Calif., to communicate with New 
York and Honolulu. These points of com- 
munication are 
RCA and other frequencies. 


to communicate 


licensed at present to 


The Mackay Company, which now ap- 


}€rates a domestic point to point system 
; between New York, San Francisco, Port- 
|land, Oreg., and Los Angeles, desires to 


| 
| 


strued to apply to the entire garment | 
when the fur included in it was of greater 
value than each of the other component 


| findings, etc. 


warning. 


given the day before. 


impression. 





Mr. Mitchell resumed the stand on Feb. 
| 22, and after some preliminary question- 
ing by Mr. Pecora with reference to the 
General Sugar Corporation, made a state- | 
ment to remove what he described as 
“some wrong impresisons” which had been 
Mr. Pecora con- 
tended that it was not his questions but 
the witnesses answers which gave a wrong 


The National City Bank chairman re- 
viewed the developments in the sugar in- 
dustry during the years 1922 to 1929, and | 
stated that the action taken by the Na- 
tional City Company in 1927 in purchas- 
ing the stock of the General Sugar Cor- 
| poration, and the transfer of certain loans 
| from the bank to the company, was in 
| recognition of the fact that they were not 
: ‘ sufficiently liquid for a commercial bank, 
! Was |had made loans on sugar properties in| than he had. He was able to establish a| but were considered satisfactory at the 
$2,739,438.98, of which Mr. Mitchell got | Cuba. The collapse in the price of sugar | tax loss of $2,700,000 in 1929 through sale | time as long-term investments. 
made some of the properties valueless.| of stock to a member of his family, and | 

In 1929 the bank fund totaled $1,725,-|The aggregate of the loans was “at least” | paid no income tax in that year, he testi- | loans had been criticized by national bank 
177.96, of which $608,868 went to Mr. | $99000,000, Mr. Mitchell replied to Mr. | fied. 


Mr. Mitchell admitted that the bank 


examiners as not “quick” assets, but from 
Mr. Pecora referred to the warning of| the standpoint of commercial bank loans, 


|not permanent investments. 


| quetsionable management folicy. 


| begun in 1927. 


He was un- 
| able to recall a criticism of the bank ex- 
aminers to the effect that continuing to 


Mr. Pecora turned to stock selling ac- 
tivities’ of the National City Company, 
Mr. Mitchell agreed that 
|he had favored the abandonment of the 


|company policy to restrict its activity to 


ment on changed policy. 


| bonds, and had gone along in the agree- 


Mr. Pecora questioned him with respect 
ito certain joint accounts participated in 


by the National City Company, together 
b | with officials for the Anaconda Copper 
Mr. Mitchell explained that the National | Company, for the accumulation of stock 


|the Andes Copper Mining Company, the 


condition. They were transferred from the| Warning Was against banks leaning on| Chile Copper Company, and the Greene 


as a long-term investment. 


“Ts that what is known in the vernacular 


asked. 


lation. 


eligibie paper. 


“We were not doing that,” he said. 


“‘Sec. 3. This article shall be inopera-/ bank, to keep it liquid, to thé company | Federal Reserve credit to support specu-|Cananea Copper Mining Company. 

Asked by Mr. Pecora if he thought it a 
sound and proper banking function for | 
ventions in the several States, as pro-|as ‘bailing out’ the bank?” Mr. Pecora | “We had plenty of Goyernment bonds and|a national bank to use its shareholders | 
There developed at the | money, either directly or indirectly in fi- 


“I wouldn’t say it was properly described) money post a period when there was no|nancing joint accounts of this character 


that way,”*was the reply. 


“Jno. N. Garner, Speaker of the House transfer of a questionable bank investment | or 16. 


to a normally good long-term asset for the| becoming a money panic.” 


“Charles Curtis, Vice President of the company, and which we hoped would be 


eventually good.” 


' 


‘ 


The bank went into the Reserve Bank 
for two days only, Mr. Mitchell said, to 
Mr. Mitchell described the transaction ,;make it possible for legitimate borrowers 
as a “contribution by shareholders in cash|to meet their commitments for the day. 
j to make up for Iosses which would other- | He told the committee that he doubted 


it appears to me unfortunate. 
do it again. 
will be completely out of it. 
we should be doing it.” 


“It was the money to lend. The rate was up to 15| for carrying on stock-market transactions, 
We stepped in to allay what was/| Mr. Mitchell replied: “On the back look, | 
I wouldn't | 
I look to the time when we} 


I don’t think 


Asked when he had first come to that 
{Continued on Page ¢, Column 5,] 


parts, such as the cloth, the lining, the | 


establish new domestic stations at New 
|; Orleans, Chicago and Seattle. 
quencies requested by the Mackay Com- 
| pany will be used for domestic and (or) | effective date of the Court. order. 1 


The fre- 























































Executive Offices: 
\ 


News DEPARTMENT 
C. G. Marshall, Manager 


ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


General: NEw York 
National Service Sales, Inc. 
Sun Building, 280 Broadway 
Worth 2-3949 
Financial: New York 
National Service Sales, Inc. 
A. F. Zerbee 
Sun Building, 280 Broadway 
Worth 2-3949 
M. R. Thompson 
19 West 44th Street 
Vanderbilt 3-2540 


San FRANCISCO 
Waiter 8S. Reilly 

Russ Building 

Douglas 4994 


National: 


General: 


European: 


States in all its branchesg Legislative, 


Owen D. Younc 
CuHarLes Evans HuGHes 
Epwarp W. Box 

Miss BeLLe SHERWIPY 
Beanarp M. Barucu 

E. A. Deeps 

CLARENCE H. MacKay 
Van S. Merie-Smitu 
Frank L. PoLtk 

Davin LAWRENCE 

Jou» Hays HaMMOND 
JoHN W. Davis 

W. M. RITTER 

JosePH S. FRELINGHUYSEN 
Mrs. J. Borpen HarrItMaNn 
Mrs. LeRoy Sprincs 

F. Irusee Davison 

A. P. WiLson 

Victor WHITLOCK 

C. G. MARSHALL 
WrtiarD SAuLsBuRY 
Georce F. Porter 
Joun W. WEEKS 
UNIVERSITY OF CHICAGO 


FReDERIC W. 


Jay JEROME 


THE 





Communications, | 
Inc., and of the Mackay Radio & Tele-| 
| graph Company, Inc., for 11 new channels 


| the Commission an-| 
nounced in a statement making public the 
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Governor Moves _.. 
For Repeal Action 


In Massachusetts 


Legislature Asked to Set 
Up Machinery Promptly; 
Michigan Governor for 

| Hastening Consideration 




































Boston, Mass., Feb. 21," 


| Declaring that the idea of prohibition 
| was first tried in Massachusetts and the 
| first laws of regulation were created here, 
| Governor Ely, in,a special message to the 
| Legislature, yesterday, said that “here 
| should: be created the first convention to 
| deal with the repeal of the Eighteenth 
; Amendment.” 
| He recommended the immediate enact- 
{ment of legislatior providing for the as- 
sembly of a convention to act upon the 
| question submitted by Congress. 


Commitment by Candidates 

“In order that the will of the people 
may be more clearly expressed by that 
convention.” he said. “I suggest for your 
consideration a provision in the proposed 
|law requiring every candidate for election 
jas a delegate to pledge either for or 
against the adoption of the proposed 
amendment. 

“I further recommend, in ‘the event of 
several candidates pledged either for or, 
against the adoption, that the total votd A 
of each side of the question be computed 
and that the election be awarded to the. 
highest candidate or candidates, as the 
jcase may be, according to the number of 
delegates to be chosen to that side of the 
question having the largest aggregate vote. 

“I further recommend that the number 
of delegates to the convention be restricted 
to 16 at large and not more than 10 from 
each Congressional district.” 
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| Quick Action by Michigan ‘Favored 


Lansing, Mich., Feb. 21. 
| Governor Comstock has announced that 
| he will bend every effort to place Mich- 
igan among the first States to vote on re- 

;peal of the Eighteenth Amendment. 
| He said he had not determined the ex- 
act procedure for ,calling a constitutional 
convention, but asserted that some pro- 
posal will appear on the ballots at the 
April election, designed to shorten the 
period of three years now required for 

ratification by this State. ; 
Justice William W. Potter, of the State 
Supreme Court, has expressed the opinion 
that the involved. procedure under the 
Michigan Constitution need not be fol~ 
lowed necessarily, inasmuch as submission 
of the question comes under authority of 


bs 


The Governor expressed his belief that 
the present Legislature would “pass with 
gusto” any “wet” proposal submitted to 
it. He said he also wants tax problems 
| considered at the same constitutional con- 
vention when it is called. 


| 





Senate Committee Favors 
St. Lawrence Seaway Plan 


[Continued from Page 1.) 

the roll call on the question of a favorable 
;report as follows: Ayes: Borah, John- 
son (Rep.), of California; Capper (Rep.), 
of Kansas; Fess (Rep.), of Ohio; La Fol- 
lette (Rep.), of Wisconsin; Vandenberg 
| (Rep.), of Michigan; Robinson (Rep.), of 
Indiana; Pittman (Dem.), of Nevada; 
Walsh (Dem.), of Montana; Harrison 
| (Dem.), of Mississippi; Black (Dem.), of 
| Alabama, and Shipstead (Farmer-Labor), 
|of Minnesota. Nays: Moses (Rep.), of 
| New Hampshire; Glenn (Rep.), of Illinois; 
Swanson (Dem.), of Virginia, and Wagner 
| (Dem.), of New York. 
| 








|international communication—in the late 
|ter case supplementing the present inter- 


| cceanic frequencies. t ac 

The new frequencies requested by “th 

| companies range from 3275 kc to 5930 ke. 
No action can be taken by the Commis- 

jsion on the applications until after the 
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At Senate Inquiry In 
Business 


[Continued f 


bankruptcy. In many cases of mortgage 
loans, interest. rates must be reduced and 
the amortization period extended. 


“3. Depend for price recovery, not on 
domestic allottment or government rental 
of marginal lands; but first on the upward 
movement that would come immediately 
through removing elements of uncertainty 
and fear. Balance the budget, reject in- 
flation, 
biliz: currencies, encourage the farmer 
through abatement of taxes on land taken 
out of production to continue’ to adjust 
his farm production to normal supply 
and demand conditions through an in- 
telligent land-use program. 


= 
on the lowering of trade barriers by re- 
ciprocal action so as to give the farmer 
his necessary and fair. foreign market for 
his surplus products.” 

Discussing domestic allotment he said 
it would not work on dairy products and 
would have results the reverse of those 
intended, on hogs. If the experiment 

Awere to be tried he urged that it be con- 
fined to wheat and cotton. But he ex- 
pressed doubt whether any plan offering 
a bonus on production could be made to 
reduce production. 

The most effective way -to reduce sur- 
plus production he believed was to allow 
the farmer to make his own adjustments 
in accordance with supply and demand. 
These adjustments, he said, took several 
years to make, but they were now in 
progress. They might be accelerated by 
abating taxes on land taken out of pro- 
duction, he added, the taxing units af- 
fected to be reimbursed by the Federal 
Government. 


Benefits of Balanced 


Budget Are Outlined 


Mr. Keezer pointed out that it would be 
very helpful if the Federal Government 
get its receipts and expenditures in ap- 

@. proximate balance. 


conversion of a large share of the public 
debt, and in getting the Federal Govern- 
ment in shape for large ventures in eco- 
nomic enterprise which may become nec- 
esary in the effort to lift the depression. 

“It is difficult to see why there should 
not be a general 20 per cent cut in the 
allowances to all veterans, which would 
provide a standard of relief as high as it 
was three years ago, while reducing Fed- 
eral expenditures substantially. 

“To further restore confidence, provision 
should be made to adequately feed the 
unemployed and their families. . 

“To promote creditor relief and orderly 
Siquidation of farm debts the Federal Gov- 
ernment might take a lead through the 
land banks by providing for the adjust- 
ment of debt payments which cannot be 
met in full to payments geared to com- 
modity prices. 

“Relief of farm debtors, as well as debt- 
ors generally, could be secured by mone- 
tary inflation, but unless launched without 
advance publicity by one with dictatorial 
powers it would create another wave of 
panic. More inflation of the type we have 
had as a result of successive Federal de- 
ficits aggregating abaut  $4,000,000,000 
would presumably be less immediately dis- 
turbing. 





Domestic Allotment 


Plan Is Criticized 


“Adoption of the domestic allotment plan 
involves a solemn governmental declara- 
tion that to gain a decent livelihood it is 
ece¥sary to restrict the production of 
uch needed commodities. That 
shocking and dangerous declaration. 
“Svich an indictment of our economic 
system should not be made until there has 
been further exploration of the possibili- 
ties of restoring a workable price balance 
through reduction of: the prices of the 
things the farmer, as well, as those in 
other unprotected industries buy. 


“It would be highly desirable to consider | 


the possibility of securing more effective 
enforcement of the anti-trust laws, as well 
as revision of these laws to restore some 
of their lost strength. 

“Another desirable method of getting 
the price system into gear again, as well 
as to break the international trade im- 
passe, built up over the past decade, is a 
lowering of the tariff on products which 
have yielded relatively little in the down- 
ward movement of prices. There is also 
much reason to believe that a long post- 
ponement of war debt payments, if not 
outright cancellation, would relieve this 
international trade jam to an extent 

c which, in its beneficial effects upon our 
economic life, would far surpass any im- 
mediate loss incurred. 

“The very extent of the present eco- 

mic disorganizations may afford some- 

4 Aine of an opportunity to reconstitute 
\@ our economic system more nearly along 

the lines of individual endeavor and re- 
sponsibility about which we are still talk- 
ing though the reality has largely de- 
parted. It may be possible to move out 
of this depression by moving toward a 
freer economic system instead of drifting, 
so far as general design is concerned, fur- 
ther into a structure of cartels and ‘giant, 
and_ necessarily semimonopolistic, corpo- 
ratfons which magnify the catastrophic 
effects of ignorance from which we are 
now suffering.” 

Mr. Pelley urged the passage of the 
pending bill for relief of debtors which is 
now the unfinished business of the Senate. 

To permit. maximum reduction in com- 
petitive waste, Mr. Pelley proposed modi- 
fication of the anti-trust laws, and advo- 
cated legislation to control 
transport. 

Operation of the Inland Waterways | 
Corporation should be discontinued, he | 

said, with provision for the disposition of | 
its properties and for its liquidation. | 
Approval was given by Mr. Pelley to the | 
bill (H. H. 11497) further to regulate car- | 
riers by water. He approved regulation | 
of carriers for hire, by water, other than} 
common carriers. 
Repeal of*the recapture clause of the} 
Interstate Commerce Act was also recom- 
mended as well as repeal of the valuation 
provisions. 
“I believe that for the period of the} 
emergency there should be fixed a work- | 
week limit of 30 hours for what are | 
classed as fatigue jobs and a limit of 40! 
hours for non-fatigue work,” Mr. Litch- | 
field stated. 
“Farm surpluses should be reduced) 
through some form of temporary subsidy. | 
There should be no inflation of currency. | 
I favor a reasonable expansion of credit | 
» controlled along the line now fojJlowed by | 
the R. F. C. ‘ | 

“All forms of tax spending should be | 
sharply reduced. Sweeping elimination of | 
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“4.—Depend further for price recovery | 


“This would aid,” he continued, “in the | 


is al 


highway | prostrated by adversity, than it demanded 





' Law Is Favored at Senate Inquiry 


To Stop Preferential Withdrawals 


Views on Economic Problems Are Submitted | 





to Means to Improve 


. e 
Situation 
| 
rom Page 1.) | 
all but the primary and essential activi- 
ties of government appears to me to be 
{mandatory unless we care to face dire, 
|and immediate consequences. The sums 
| paid war veterans should be sharply re- 
duced. | 
“A general manufacturers sales tax is 
fair and scientific in principle. Reason- | 
able downward adjustment of our loans 
to other nations is clearly indicated. Our | 


settle international debts, sta®\| governmental machinery is too cymber- | 


some to meet the immediate and rapidly | 
changing situation. I therefore urge that | 
| adequate latitude be given at once to the| 
| executive arm of our Government to take 
|such measures as are needed to meet the 
| crisis which now exists.” 

Mr. Litchfield advocated also Federal | 
encouragement to new industries such as | 
|aid to the airship industry through mail | 
| contracts. ‘| 


|Need of Determining 
| Foreign Debt Policy 


| “No single step in the direction of pro- | 
|moting American recovery from the de- | 
|pression of the present time can in my| 
| judgment be more important than that) 
| of settling the question of American policy | 
|in the matter of the foreign debts.” Mr. | 
|Simonds said. “I am speaking alike of the | 
|amounts owed the United States Treasury 
and the _American investor. Together | 
| these sums aggregate $20,000,000,000, about | 
equally divided into the two categories. | 
Until a definite decision is made they | 
|must remain a shadow over all progress. | 
| \“The trouble is that on the one hand | 
;no one has ever been able to find in the | 
|light of economics how to collect these | 
| international debts or on the other in the | 
light of politics how to cancel them. They | 
are a great, perhaps the greatest, obstacle, 
not any more on the economic side, be- | 
|cause no payments will ever be made on | 
war debts beyond the instatment of last | 
| December, save as we lend the money for) 
'such payments in one form or another, | 
but on the political side.” 

Mr. Simonds pointed out that debt pay- | 
ments by foreign nations could be con-| 
|tinued by loaning more money to them) 
or by purchasing foreign goods. He stated | 
that persons who were advocating “buy 
| American,” were really trying to make | 
cancellationists out of people here, while | 
those abroad who were advocating buying 








|trying to make collectionists out of us. 
If foreign debts are cancelled, he pointed | 
{out further, taxes of the American tax- | 
payer will be increased. If on the other 
|/hand, he added, the debts are collected, | 
American employment must necessarily | 
|be reduced. “We have either got to let) 
the European debtor off, or provide him | 
opportunity to get American money with | 
which to pay,” he asserted. 

| He said that demands for disarmament | 
|in connection with ‘cancellation were in| 
a sense dangerous. For instance, he said, 
|France with a reduced armament load | 
would have a smaller tax burden, costs of | 
production would be reduced, and compe- | 
| tition with American goods would be mag- 
nified. 


|Mr. Hearst Discusses 


‘Causes of Depression 
Mr. Hearst’s statement follows in part: | 
| “The cause of the crash seems to have 
|been due to a speculative fever on the 
| part of the public, accompanied by general 
| overexpansion and overcapitalization on | 
|the part of industry, and aggravated by 
| the promotion and sale of securities which 
| were more or less obviously worthless, and 
| probably known by the promoters to be 
| worthless. 

“TI have continually urged that the Gov- 
ernment during periods of depression to| 
make exceptional expenditure in public 
|works, and not only give direct employ- 
|ment to some millions of unemployed, 
|but indirectly to give employment to la- 
|borers in those industries which create 
|the products employed in construction, and 
|to salesmen and accountants; and also 
indirectly to give employment, through the | 
increased consuming power of the public, | 
to the workers employed generally in the) 
{shops and the factories, et cetera. | 

“A well balanced system of public con- | 
struction would not mean over any con- | 
siderable period of years, any more public | 
{construction than would ordinarily take | 
|place in that period. But the public con- 
struction would be, according to this sys-| 
|tem, increased in bad times and decreased | 
} in good times 
‘Bond Financing 
Of Projects Urged 

“In order to provide for this increased 
construction in bad times, a reserve fund 
could be accumulated in good times; but 
since no such reserve fund has been ac-| 
;cumulated, the only practicable plan is 
to issue bonds sufficient to pay for this ex- 
|treordinary government construction in 
bad times and redeem the bonds in good | 
times. 











should at least not be increased. 
| taxation is as much responsible for bank- | 
ruptcies in business, and foreclosures on 
properties, as the high interest rates of | 
the usurers, or the relentless liquidating | 
processes of the bankers. In fact, the) 
|Government, the mortgage holders and 
| the money lenders have been cooperating 
{in perfect harmony to deflate and liquidate 
America. 

“In this combination for extortion the 
| Government is the worst offender, because 
| without any consideration of the obvious | 

act that dollars have doubled in value 
and are doubly difficult to secure, it is} 
extorting more dollars from a community 


in times of prosperity. 

“The income tax especially has degen- 
erated into a racket. It is an inequitable 
tax, an injurious tax; an undemocratic 
tax, creating class distinctions; an un- 
American tax, creating class antagonisms, 
dangerous to the peate and harmony of 
the Nation. The sales tax should be sub, 
stituted for it; not added to it. With the| 
sales tax, a citizen pays in proportion to 
what he buys. 

“Prohibition and income taxation have 
been chiefly responsible for ‘demoralizing 
our people and depressing and dishearten- 
ing our Nation. 

“Inflation is dangerous in good times, 
when the community is in a period of 
over-capitalization, over-expansion, and 
over-speculation; and when there is a 
great amount of natural inflation of bank 
deposit currency; that is to say, of the 
checks, drafts, and personal notes, which 
are actually employed as money in busi- 
ness transaction, and are regarded scien- 
tifically as an essential part of the circu- 
lating medium. 

“To sum up: I think the main cures 


[Continued on Page 7, Column 1.) 










9. g 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 21, 1933 


9:15 a. m.—Ogden L. Mills, Secretary 
of the Treasury, called. Subject of con- 
ference not announced, 

10:30 a. m. to 12 m.—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:15 p. m—Carmi A. Thompson, of 
Cleveland, Ohio, called to pay his re- 
spects. 

12:30 p. m.—The President posed for g 
photograph with members of the Re- 
publican Club of New Jersey. 

12:45 p. m—J. Reuben Clark, Ameri- 
can Ambassador to Mexico, called to pay, 
his respects. 

2:15 p. m—The President at the 
White House received Senor Don Fer- 
nando Gonzalez Roa, newly appointed 
Ambassador of Mexico, who called to 
present his letters of credence. 

2:30 p. m—William R. Castle, Jr., 
Undersecretary of State, to present his 
brother, Alfred L. Castle, of Honolulu, 
Hawaii. 

Remainder of day —Engaged with sec- 
retarial staff and in answering corre- 
spondence. 





v 
* Feb. 22, 1932 
© 9 a. m—Ogden L. Mills, Secretary of 
the Treasury, “alled. Subject of confer- 
ence not announced. ” 

9:30 a. m.—Representative Bloom 
(Dem.), of New York called to make his 
final report as director of the George 
Washington Bicentennial Commission, 
to the President, who is Chairman. 

11:30 a. m—J. Leonard Replogle, of 
New York, Director of Steel Supply for 
the War Industries Board during the 
World War, called to pay his respects 
to the President. 

12 m.—Franklin W. Fort, Chairman of 
the Federal Home Loan Bank Board, 
called to report to the President his ob- 
servations made on a recent trip of in- 
spection of the Home Loan Bank 
System. 

Remainder of day: Engaged with Sec- 
retarial staff and in answering corre- 
spondence. - 


Investigation Sought 
Into Cigarette Prices 


Resolution Is Introduced in the 
House by Mr. Celler 


Authority to the Federal Trade Com- 


within their own national borders were mission to investigate practices of the | 
| American Tobacco Company, the P. Loril- | 


lard Company, the R. J. Reynolds Tobacco 


|Company, the Liggett and Myers Tobacco |to furnish to the American Red Cross 


Company and the Atlantic and Pacific 
Tea Company, is proposed in a resolution 
(H. Res. 394), introduced Feb. 22 by Rep- 
resentative Celler (Dem.), of Brooklyn, N. 
Y. The resolution was.referred to the 
House Committee on Interstate and For- 
eign Commerce. 

The substantive part of the resolution 
follows in full text: 

The Federal Trade Commission is 
hereby authorized to investigate the sale 
and distribution of cigarettes and develop 
the factors which precipitated the action 


of the American Tobacco Company, the P. | 


Lorillard Company, the R. J. Reynolds 
Tobacco Company, the Liggett and Myers 
Tobacco Company, in reducing the whole- 
sale price of their four principal brands 


| from $6.85 to $5.50 per thousand’ cigarettes 


since Jan. 1, 1933, and determine if there 
exists between such manufacturers any 
agreement, understanding, collusion, or 
convention that influenced the action in 
fixing the decreased price in violation of 


the iaw; and also to determine the rela-| 


tion that exists between the aforesaid pro- 
ducers of cigarettes and the Atlantic and 
Pacific Tea Company in distribution of 
cigarettes, and to determine, finally, if any 
control is exercised by the said manufac- 


| turers over distribution through price con- 


cessions, special discounts or otherwise. 


Senate Doubles Fund 
For Trade Commission 


Increases Appropriation 
More Than Half Million 


Funds for the Federal Trade Commis 
sion during the next fiscal year were more 
than doubled by the Senate over the 
amount appropriated by the House, as the 
independent offices appropriation bill was 
considered Feb. 22 by the Senate. 

The action, taken upon a motion by 
Senator Robinson (Dem.), of Arkansas, 
minority leader, raised the total available 
for the Commission from $500,000 as it 
passed the House to $1,181,500. This sum 
represented an increase of approximately 
$300,000 over the amount of the increase 
which the Senate Committee on Appro- 
priations had recommended. 

As the bill was submitted by the Com- 
mittee, there was an increase of $280,000 


by 


}over the House item and a provision that | by division by 90 ayes to 116 nays and 


“If taxation cannot be diminished it| the entire amount of the increase should | ater on roll call by 226 nays to 145 ayes. 
igh | be available for completion of the public | 


utilities investigation. 
Several other amendments were ac- 
cepted. ee 


Trade Commission Defers 
Public Utilities Hearing 


The Federal Trade Commission’s hear- 
ing on power and gas utilities previously 
scheduled for Feb. 21 has been postponed 
until Feb. 24, at 10 o’clock in the Com- 


|mission’s hearing room, 2001 Constitution 


Avenue, N. W., Washington, at which time 
will be taken up the Seaboard Public 
Service Co., a bankrupt company of the 
Insull group and subsidiary of National 
Electric Power Co. 

Ii is expected Second Utililties Syndi- 
cate, Inc., will also be taken up. The re- 
ports on these companies are based on 
the reports of receivers and auditors of 
the companies.—(Federal Trade. Commis- 
sion.) 


House Approves 


Executive Power 


To Unite Offices 


Proposal for 5 Per Cent 
Cut in All Departmental | 
Funds Taken From Treas- | 
ury-Postal Supply Bill 


| [Continued from Page 1.] ) 
agreement on some of the Senate amend 
ments. Representative Byrns.(Dem.), of 
Nashville, Tenn., chairman of the Com- 
mittee on Appropriations, announced that 
jtax refunds amounting to $28,000,000, 
which were eliminated from a deficiency 
| bill, also were omitted from the Treasury- 
Post Office bill to avoid jeopardizing that 
measure but would be taken care of in a 
final deficiency bill. 

Mr. Byrns said Swager Sherley, of Ken- 
tucky, former membér of ‘the House is 
investigating for President-elect Roosevelt 
}the whole subject of consolidations, and, 
;abolishments in the government service, 
to report to the President as soon as pos- 
sible after March 4. 


Bureau of Efficiency 
Representative McDuffie (Dem.), of| 
Monroeville, Ala., said members who have 
been active on the House Economy Com- 
mittee favored doing away with the Bu- 
reau of Efficiency. Mr. Byrns replied that 
|the matter can be considered at another 
time. The Bureau, he said, was created 
many years ago, that the conferees felt| 
‘that it is not feasible at this time to elimi- 
nate it. 

Mr. McDuffie said Herbert D. Brown, | 
Chief of the Bureau of Efficiency, was | 
asked by thé Economy Committee, at the 
last session, if it had gone over the vari- | 
ous agencies with the idea of possible con- | 
solidations and of determining what agen- | 


| 





cies might be useless and that Mr. Brown | 
had given a negative answer. 


Customs Appropriation 

The House agreed to conference action | 
to appropriate $19,000,000 for Customs | 
collection, instead of $17,500,000, as pro- 
posed in a Senate amendment; to appro-| 
priate $30,800,000 for expenses of collect-| 
ing internal revenue, instead of $29,800,000 | 
as proposed by the Senate; to restore the | 
appropriation of $19,000,000 for inland) 
transportation of mail by aircraft, all of | 
which had been stricken out by’the Sen- | 
ate; to exempt the use of automobiles by | 
the President, as proposed by the Senate, 
from the general restriction on use of 
Government automobiles for private use; 
to strike out, as proposed by the Senate, 
the authority in the original House bill | 
for “acquisition of sites or of additional) 
land” in connection with the appropria- | 
tion for public building construction; and 





| building at Washington, heat from the, 
'Goyernment central heating plant if the | 
Red Cross agrees to bear. the expense of | 
{connecting the building with the Govern: | 
|ment mains and to pay for heat at not 
less than cost rates. { 
Assay Offices Disputed 

The House further insisted on its dis- | 
agreement with Senate amendments that | 
propose to continue assay offices at Boise, | 
Idaho; Salt Lake City, Utah; Helena, 
|Mont.; and Carson City, Nev., which the 
House omitted as it passed the bill and | 
now insists on omissions. - 

It agreed to a Senate amendment re- 
garding split awards for manufacture of | 
distinctive paper for United States securi- | 
ties between bidders whose prices per 
| pound are lowest but limiting the price to; 
3214 cents instead of 35 cents as proposed 
by the Senate. | 

The House then considered a proposed | 
amendment by Representative Byrns, the 
substitute for the Senate economy section 
which includes the broad powers of reor- | 
| ganization proposed to be granted to the | 
| President. 


Economy Provisions 
| Under his amendment, the Congress | 
'would declare a serious emergency exists 
by reason of the general economic de- | 
| pression, that it is imperative to drastically | 
|reduce Government expenditures; that the 
| President shall investigate and determine 
|what changes are necessary; and that he 
may by executive order transfer the whole 
or any part of any executive agency or 
its functions; or consolidate such func- 
tions; or abolish the agency; ‘etc., except 
/that he would not be authorized to abol- 
ish or transfer an “executive department.” 
|The Byrns amendment provided that 
| whenever the President makes an execu- 
tive order under all this authority the 
order shall be submitted to Congress 
while in session and shall not become 
effective until 60 calendar days thereafter, 
unless Congress provides for earlier effec- 
tive date of the orders, but if Congress 
| adjourns before the end of such a 60-day 
| period, the executive order would not 
|become effective until after 60 calendar 
|days from the opening day of the next 
succeeding regular or special session. 

| Representative Beed: (Rep.), of Port- 
land, Me., sought®to amend this to give 
specific authority to either House of Con- 
ress to negative such executive orders. 
|The Beedy amendment was rejected, first 











‘Purchase by Government 


| Of Cotton Is Favored 

The House Committee on Agriculture 
'on Feb. 22 amended and ordered a fa- 
| vorable report to the House on the Smith 
bill (S. 5122) for Government purchase 
of cotton on which the Federal Farm 
|Board and the Department of Agriculture 
| have made loans and for its sale to cot- 
| ton growers under agreements for acreage | 
reduction. 

The Committee approved the bill largely | 
in the language in which it was reported | 
to the Senate by the Senate Committee | 
on Agriculture and Forestry, rather than 
|the language as it passed the Senate Feb. | 
18. It excludes, however, a paragraph in 
the bill as reported to the Senate which | 
would have authorized purchase of addi- | 
{tional cotton from producers. This latter 
| paragraph was stricken out in the Senate 
‘also. 
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Also: Champlai 


MAR. 4th 


anis 


Sailing from New York for the Grand National 
—— March %.... 


Ask your local travel agent. 
n, Mar. 11th; Lafayette, Mar. 18th. « 


F. H. Murphy, General 
Agent, 1429 Eye St., French fine 
N. W. Tel. Met. 1440. 
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In the CONGRESS of the 
UNITED STATES 


The Senate 

HE Senate convened at noon, Feb, 21, 

_ following an adjournment from the 
previous day. Senator Barkley (Dem.), 
of Kentucky, called up his resolution 
(S. Res. 360) to limit debate on all leg- 
islation during the remainder of the 
current session of Congress. 

Senator Fess (Rep.), of Ohio, 
dressed the Senate on inflation. 

Upon expiration of the morning hour, 
the Barkley resolution went.to the cal- 
endar and the Vice President laid be- 
fore the Senate the bill (H. R. 14359) 
to.establish a uniform system of bank- 
ruptcy. 

Senator Robinson (Dem.), of Arkan- 
sas, Minority Leader, obtained unani- 
mous consent to proceed to considera- 
tion of the bill (H. R. 14458) making 
appropriations for the executive office 
and independent establishments. 

Senator Fess resumed his address on 
inflation. 

Senator Long (Dem.), of Louisiana, 
discussed the Louisiana primary elec- 
tions of 1932. 

The Senate recessed at 5:15 p, m., un- 
til 11 a. m., Feb, 22. 


Vv 


Weng Senate convened at 11 a. m., Feb. 

22, Senator Glenn (Rep.), of Illinois, 
read the ‘Farewell Address of Gen. 
George Washington. Senator Shortridge 
(Rep.), of California, addressed the Sen- 
ate in commemoration of the anni- 
versary of the birth of the first Presi- 
dent. 

Senator Long (Dem.), of Louisiana, 
concluded remarks in criticism of coun- 
sel for the Senate subcommittee investi- 
gating Louisiana elections. 

Senator Couzens (Rep.), of Michigan, 
obtained unanimous consent for con- 
sideration of his resolution (S. J. Res. 


ad- 


| 256) providing for Federal cooperation 


with State banking authorities in emer- 
gencies. The resolution was agreed to 
without debate. 


The resolution (S. Res. 300) by Sena- 
tor Wagner (Dem.), of New York, au- 
thorizing an investigation of labor con- 
ditions in the Mississippi flood-control 
Project, was agreed to. The Senate also 
agreed to two measures (S, 5408 and S. 
J. Res. 183), by Senator Bingham (Rep.), 
— relating to Puerto Rican 
relief. . 


v 


Senator Borah (Rep.), of Idaho, called 
up the bill (H. R. 13534), authorizing 
payment of claims to the Mexican Gov- 
ernment in the case of the death of two 
Mexican students who Were killed by 
prohibition agents in Oklahoma. The 
bill was passed, and sent to the Presi- 
dent. 

Senator Thomas (Dem.), of Oklahoma, 
addressed the Senate on inflation of the 
currency. 

Committee amendments to the inde- 
pendent offices appropriation bill were 
agreed to. Senator Robinson (Dem.), 
of Arkansas, minority leader, offered an 
amendment increasing the items for the 
Federal Trade Commisison to $1,181,500. 
The amendment was agreed to. 

Senator Norris (Rep.), of Nebraska, 
spoke on interlocking directorates and 
reviewed testimony given in this regard 
before the Senate subcommittee consid- 
ering the 30-hour week bill. 

Recessed at 5:18 p. m. to 11 a. m. 
Feb. 23. 


v 


House of Representatives 


va House met at 11 a. m., Feb. 21. 

The conference report on the Treas- 
ury-Post Office appropriation bill (H. R. 
13520) was called up by Representative 
Byrns (Dem.), of Nashville, Tenn., 
chairman of the Committee on Appro- 
priations. On his motion the House 
adopted that portion of the report 
agreed to by the conferees and then con- 
sidered amendments affecting the econ- 
omy, furlough and salary and reorgan- 
ization provisions. (Discussion of this is 
printed on page 1). 

The House adopted an amendment by 
Representative McDuffie (Dem.), of 
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Proceedings of Feb. 21 and 22, 1933 


Monroeville, Ala., the effect of which is 
to provide 4 per cent interest instead of 
6 per cent, on claims paid by the Gov- 
ernment on refunds of income and cor- 
poration taxes. The Byrns amendment, 
with this change, and carrying reor- 
ganization powers for the President, was 
agreed to viva voce, with several pro- 
visions of the conference report on the 
bill. The bill now goes to the Senate for 
concurrence or conference. 

The House sent to conference the so- 
called four-department bill (H. R. 
14363), making appropriations for the 
Departments of State, Justice, Com- 
merce and Labor, 

General debate was begun on the 
Naval appropriation bill (H. R. 14724). 
Representative Ayres (Dem.), of Wichita, 
Kans., in charge of it explained the bill 
to the House. (Summary of the bill was 
printed in the issue of Feb. 21). 

Representative Campbell (Rep.), of 
Battle Creek, Ia., discussed the agricul- 
tural and economic situation. 

The House adopted a resolution (H. J. 
Res. 572) continuing authority for in- 
vectigation of certain public utility com- 
panies operating in interstate commerce, 
by the House Committee on Interstate 
and Foreign Commerce, and authorizing 
its members to sit between sessions of 
Congress to carry on the inquiry. The 
House adjourned at 5:15 p. m. to 11 
a. m. Feb, 22. 

* . 
i hoe House met at 11 a. m. Feb. 22. 

Representative Rankin (Dem.), of 
Tupelo, Miss., insisted on the reading 
of Washington’s Farewell Address and, 
after a quorum call, the address was 
read by Representative Connery (Dem.), 
of Lynn, Mass. 

Representative Underhill (Rep.), of 
Somerville, Mass., called attention to the 
printing in the appendix of the Con- 
gressional Record for Feb. 21 of 43 
pages regarding the work of The League 
of Nations July 22-24-Sept. 30, 1922, 
inserted by Senator Sheppard (Dem.), 
of Texas. Without referring to the 
Senator by name, he said the article was 
an abuse of the Record. 


General debate on the naval appro- 
priation bill (H. R. 14724) was_resumed, 
with Representatives Vinson (Dém.), of 
Milledgeville, Ga., and French’ (Rep.), 
of Moscow, Idaho, opening the discus- 
sion. 


Representative Leavitt (Rep.), of 
Great Falls, Mont., spoke on a bill he 
has just introduced to relieve unem- 
ployment in the national forests, stating 
that it would, if enacted, furnish labor 
in 38 States, with work for a six-month 
season to 269,668 men in develeping for- 
est resources, $160,000,000 to be imme- 
diately available. Other speeches were 
made under latitude of debate. . 

Representative Culkin (Rep.), of Os- 
wego, N. Y., criticized Government ex- 
penditures on reclamation projects. 


Representative Tinkham (Rep.), of 


j Boston, Mass., criticized the foreign pol- 


icy of the Government and asked if 


there is a secret political commitment | 
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Business Trends — 
In Five Countries ' 
Improve in Week 


Unfavorable Developments 
In Four Other Nations 
Are Reported to the Com- 
merce Department 





(Continued from Page 1.) 
| the decline in exports as compared with 
December was at les partly seasonai. 
Commerce and industry in France re- 
| flect. the budget and other financial diffie 
| culties of the government, but underlying 
| optimism has been derived from the con-= 
| tinued improvement in railway traffic and 
| in the production index; th. visible trade 
| balance last year was heavily adverse and, 
owing to the deficiency in the invisible 
| exports, the total balance of payments is 
now against France. 

The completion of the government’s 
| financial program with the attainment 
| of a balance of accounts, on paper at least, 
| has steadied Belgian business and created 
| @ more hopeful attitude. The most recent 
| developments in The Netherlands have 
| been adverse, reflected partly in a re- 

newed subsidence of the retail trade after 
| a temporary improvement and in a sharp 
| decline in employmentvat the end of Jan- 
uary. 
| 





Situation in Far East 


Swiss conditions remain generally fea- 
| tureless, but alarm over the financial situ- 
; ation has subsided and credits within the 
country remain ample. Trading in most 
Canadian cities is still dull; wheat prices 
were slightly firmer at the end of last 
week; production of newsprint rose slightly 
| during January, but shipments showed a 
| small reduction with a resultant increase 
| in stocks. 
| A seasonal decline is observed in Jap- 
anese exports of cotton textiles; , despite 

the relatively active business of the past 
| several months in Japan, profits have 
been smaller than anticipated, with ex- 
port prices too low to be especially profit- 
able. Chinese imperts of goods from 
Soviet Russia are increasing in quantity; 
erection of a new cotton spinning mill at 
Shanghai has been initiated. The uncer- 
tain world market for British Malayan 
| products and the faiiure of several native 
;commercial firms have accentuated dull- 
| ness in the country. 

a a SS 
between the United States and Great 
| Britain, offensive, defensive or other- 
| wise. 

| Mr. Tinkham said he wanted to know 
whether Great Britainhas been prom- 
ised further control of the seas, with 
further curtailment of American Naval 
defense. 

Representative Johnson (Dem.), of 
Corsicana, Texas, discussed silver and 
Representative Kvale (Farmer-Labor), 
of Benson, Minn., farm problems. The 
House at 5:02 p. m. adjourned until 
noon, Feb. 23. 





Inauguration 


From the very beginning of our establishment, years ago, we 
have been alert for betterments wherever possible. Even when 
business is at a low ebb there are no idle times with us. Our 
entire organization is constantly urged to a higher degree of 
efficiency; our stocks are revalued to meet the new costs of 
production; and our expenditures are adjusted to assure utmost 
economy. Thus, we are enabled to give our patrons the benefit 
of lower prices without reducing quality. 

It is the inauguration of betterments that always bespeaks 
progress. By concentrating on Shirtmaking and Haberdashery, 
a business we thoroughly understand, by upholding quality, and 
by untiring efforts to bring about still greater achievements, 
our shops in New York, Chicago, London and Paris have become 
renowned for the best the world produces. 


Sf. 


Sulha & ©ompany 


512 FIFTH AVE., NEW YORK 








~ The United: States 
WEEKLY LAW SERVICE 


This specialized weekly law service marks a new development in legal 


news reporting. 
accomplishes. 


No other service attempts to do what this new service 


- Each week, out of the thousands of decisions being handed down in the 
various Federal and State Courts, this service segregates these decisions 


which are consequential and important. 


Its comprehensive digests of these 


decisions furnished the subscriber promptly after the decisions are handed down 
enables the practicing attorney to apply to problems at hand the latest aluthori- 


tative pronouncements. 


° The United States Weekly Law Service is issued each week in the 
form of loose-leaf pages ready to be inserted in a binder. The service consists 
of three parts each of which is separated in the binder by tab cards. 


PART ONE: Contains comments and interpretation as to facts and trends 
relating to court practices and legal problems. From week to week out- 
standing decisions of the: Supreme Court of the United States and of 
other courts are analyzed and their possible effect considered. 


PART TWO: Consists of digests of decisions of consequence containing new 
principles of general application. These decisions are drawn from courts 
all over the country, both Federal and State. 


PART THREE: Contains a subject-matter index prepared monthly making 
the service of permanent reference and research value. 


‘ A sturdy and attractive ring- 
binder, stamped in gold, fur- 


nished to every subscriber 


without additional 


/ 7 


charge. 


Subscription Price 


$10.00 


a year 


The Bureau of National Affairs 
2201 M Street N. W., Washington, D. C. 


‘ 
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To Be Determined 


Supreme Court to Hear Ar- 
guments on Validity of 
New Hampshire Peddlers | 
And Hawkers Law 


The Supreme Court of the United | 
States consented Feb. 20 to hear argu-| 
ments in a case In which a three-judge 
Federal District Court declared invalid the | 
New Hampshire “peddlers and hawkers” 
law. The case was advanced for hear- 
ing to be held on March 13. 


The chief of police of Manchester ap- 
peals in case No. 669 from the lower court’s | 
action in permanently enjoining him from | 
interfering with the appellee’s canvassers | 
employed in selling vacuum cleaners from | 
house to house in that city. The appellee} 
is a resident of Massachusetts with busi- 
ness offices there. 

The canvassers were threatened with ar- 
rest and prosecution unless they procured | 
licenses in accordance with the statute. | 

Grounds for Jurisdiction 

In noting its probable jurisdiction of the) 
case, the Supreme Court stated that it de- 
sires to hear argument upon the following 
questions: 

“(a) Whether a case for equitable re- 
lief is shown; (b) whether the amount in| 
controversy is such as to sustain the juris- 
diction of the court below; and (c)| 
whether the defendant-appellant is a 
State officer within the meaning of sec- | 
tion 266, Judicial Code, as amended (43) 
Stat. 936, 939.” | 


Finding of Lower Court | 

The district court held the statute un-| 
constitutional in its entirety, ruling that 
two particular provisions were unreason- | 
able and arbitrary and did not bear any | 
relation to the proper police power object | 
of the legisl&tion, and resulted in arbitrary 
and unequal restrictions: of persons in| 
legal status similarly circumstanced, in| 
contravention of the privileges and immu- | 
nities and due process clauses of the 
Fourteenth Amendment. | 
One of the provisions involved, section 
3, provides that it shall not apply te 








“wholesalers or jobbers selling to dealers | ceeded in securing the closing down of the | 


only, nor to commercial agents or other 


persons selling by sample, lists, or 
catalogues, sor to any person sell- 
ing provisions, agricultural impre-| 


ments, fruit trees, vines, shrubs, books, 
newspapers, pamphlets, the products of his | 
own labor or the labor of his family and | 
the product of his own farm or the one | 
he tills, the manufacturers of furniture! 
and ladders excepted.” 

It also exempts by section 11, from pay- 
ment of fees “any soldier or sailor dis- | 
abled, and the widow of such soldier or 
Sailor, or any citizen of this State over 70 
years of age.” 


Review Is Denied Appeal 


From Income Tax Ruling | 


An incomme tax case, in which a Wis- 
consin assessor, pursuant to a State regu- 
lation, used as the cost basis the average 
cost of all shares of the same stock held 
by the taxpayer at the time of sale of 
the stock will not be reviewed by the Su- 
preme Court, it decided Feb. 20, in refus- 
ing to take jurisdiction of the case, Long 
v. Kelley et al., etc., No. 671. 

The taxpayer appealed to the high court 
from a decision of the Supreme Court of 
Wisconsin upholding the assessment. It 
upheld as reasonable and proper a regula- 
tion of the State Tax Commission pro- 
viding that “where shares of the same 
stock are purchased at different times and 
different prices, the average cost of such 
shares is to be used in computing profit 
or loss on the subsequent sale of any of 
the shares held, without regard to whether 
the certificates of stock can be identified 
with particular purchases and selling 
prices.” 

At different times, the appellant pur- 
chased certain common stock. He made 
sales from time to time of the same stock, 
the sales in each case being of specific 
shares singled out and definitely identi- 
fied by means of original numbered cer- 
tificates. As to each sale, a separate cer- 
tificate was assigned and transferred to 
the purchaser. 

In his return he computed and reported 
profit on each such sale based on the dif- 
ference between actual cost of the shares 
identified by the certificates and their sell- 
ing price. 

In his appeal, the taxpayer urged that 
an interpretation and application of the 
State Income Tax Act by the Commis- 
Sion’s regulation has the effect of deter- 
mining that to be income which was not 
Income in fact. 





Hearing Granted Decision 


In Bankruptcy Proceedings 

Review of a case in which certain 
creditors of a Maine corporation were de- 
nied a petition to set aside an adjudica- 
tion in bankruptcy entered in the northern 
district of Illinois following a voluntary 
petition of the directors of the corporation 
without authorization of the stockholders 
was granted Feb. 20 by the Supreme Court 
of the United States. 

The creditors in the case, Royal In- 
demnity Co. et al. v. American Bond and 
Mortgage Co., Nos. 585-6, asked the Su- 
preme Court to hear the case on the 
ground that the board of directors of the 
corporation had no power to authorize a 
voluntary petition in bankruptcy. 

In the lower court, the creditors sought 
to set aside the proceedings on the ground 
that the company had not, as required by 
the Bankruptcy Act, its principal place of 


business in the northern district of Illinois 
during the greater portion of six months 


preceding the filing of its petition in bank- 
ruptcy, owing to appointment of equity re- 
ceivers of all its Mlinois property 


petition. They also contended that filing 


of the petition was not authorized by the 
Maine 


stockholders 
Statute. 


as required by a 


The receivers were appointed on a com- 
Plaint, alleging, not insolvency, but neces- 
sity to conserve and administer the cor- 
appointing 
the receivers authorized them to continue 
operation of the business and enjoined 
the corporation from interfering with or 


peration’s assets. The order 


disposing of any assets or income. 


The Circuit Court of Appeals for the 
Seventh Circuit affirmed an order denying 
the 
creditors were not entitled to object that 


the creditors’ petition ‘holding that 


the directors, under the Maine statute 


had no power to authorize a voluntary 
The court below 
ruled that the corporation, despite the’ 
intervention of receivership, had its prin- 
cipal place of business within the northern 
district of Illinois during the greater part 


petition in bankruptcy. 


of the required statutory period. 


| serious anti-Japanese riots which had 


more 
than three months prior to filing of the 
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| Police Authority League of Nations Condemns 
| To Stop Peddling Japanese 


Volume of Work. 


Action in Manchuria) And Pay Rolls in 


Criticizes Explanation of ‘Self-defense’ and\| Month Decrease 
' Refusal to Submit to Arbitration oy 





The action of the Japanese in re- 
fusing to submit the Manchurian: dis- 
_pute to arbitration is condemned by 
The League of Nations in its report 
just issued on Manchuria. Jt also 
states that it cannot accept the Jap- 
anese explanation of self+defense. 
Publication of the reports as sub- 
mitted to the Department of State 
was begun in’ the issue of Feb, 20 
The section dealing with the Shanghai 
hostilities follows in full text; 


~+ + 
7.—The Shanghai Hostilities. Origin. of the 

Hostilities. 

Outside Manchuria, from January, 1932, on- 
wards, the situation became worse also 
Shanghai. In connection with Shanghai the 
League received four reports on events from 
their beginning up to March 5 from the Con- 
sular Commission which was set up on the 
spot early in February, 1932. Later events are 
Cescribed in the report of the Commission of 
Enquiry which was constituted as already ex- 
plained in January, 1932, and arrived at 
Shanghai on March 14. 

In this port as in other parts of Sees the 
in Korea as described in the report of the 
Commission of Enquiry led from July, 1931, 
onwards to a boycott of Japanese goods, The 


ccecupation of Manchuria by Japanese troops | 


intensified the boycott with, in certain cases, 
the active support of official organizations 
and of the Chinese government. Japanese 
trade suffered heavy losses. The tension be- 
tween the nationals of the two countries 
became acute and serious incidents occurred 
as a result of which the Japanese residents 
in Shanghai requested the despatch of troops 
and warships to put down the anti-Japanese 
movement. The Japanese Consul-General then 
presented five demands to the Chinese Mayor 
of Greater Shanghai. 

The Mayor stated on Jan. 21 that he had 
difficulty in complying with two of these de- 
mands (adequate control of the anti-Japanese 
movement; immediate dissolution of all anti- 
Japanese organizations engaged in fostering 
hostile feelings and anti-Japanese riots and 
agitation). 

On the same day the Admiral in command 
of the Japanese naval forces publicly an- 
nounced that if the reply of the Chinese 
Mayor were unsatisfactory he was determined 
to take such measures as might be necessary 
to protect Japanese rights and interests. On 
Jan. 24 Japanese naval reinforcements ar- 
rived off Shanghai. Rumors were current that 
‘the Chinese troops in the Chinese quarter of 
Chapei were also being reinforced. On Jan. 
27 the Japanese Consul asked fbr satisfactory 
reply to the demands by midnight on the fol- 
lowing morning. 

The,Mayor who had informed the represen- 
tatives of the powers of his intention to make 
all possible concessions to avoid a clash suc- 


anti-Japanese boycott association and the 
Chinese police held various offices on the 
night of Jan. 27, 28. On the morning of 
Jan. 28 the Japanese Admiral notified the 
other foreign commanders of his intention to 
act on the following morning if the Chinese 
had not sent a satisfactory reply. The Munic- 
ipal Council of the International Settlement 
met and decided that a state of emergency 
should be declared as from 4 p. m. on the same 
date. At 4 p. m. the Japanese Consul-Gen- 
eral informed the consular body that a Chin- 
ese reply accepting all the Japanese demands 
had been received, that this reply was en- 
tirely satisfactory and that for the moment no 
action would be taken. 

Meanwhile the Defense Committee of the In- 
ternational Settlement carrying out the plans 
called for by a state of emergency assignea 
to the different foreign forces the sectors they 
would have to defend. The Japanese sector 
as fixed by the Defense Committee included 
not only a part of the Settlement but a 
salient extending beyond it bounded on the 
west by the Shanghai-Woosung Railway. The 
Japanese naval headquarters are situated near 
the northern extremity of this salient and in 
rormal times there are posts of Japanese 
marines on two roads, north Szechuen Road 





and Dixwell Road which belong to the Shang- | ters. The public should know to whom it! 


hai Municipal Council. At 11 p. m. the Jap- 
anese Admiral, referring to the state of emer- 
gency. announced that the Imperial Navy, 


States of America intimated that the Ameri- 
{can military authorities at Shanghai had been 
jinstructed to cooperate. 

| ‘The proposed oe began at Sltang- 
hai on March 14, On two peer the Com- 
| mittee of 19 ses up by the ASsembly attempted 
jat China's request to smooth away difficulties. 
|An armistice was finally signed at Shanghai 
{on May 5, and withdrawal of the Japanese 
troops began on the 6th. By May 32 the 
divisions sent from Japan ‘to Shanghai had 
been reembarked, one of those divisions, the 
}14th, being sent to Manchuria. On July 1 
;the Assembly was informed that Japanese 
|naval landing troops with very reduced effec- 
|tives were still temporarily stationed, in ac- 
|cordance with the agreement of May 5, at 

a small number of posts adjacent to the Set- 
tlement and to the extra-settlenfent roads. 
These detachments were afterwards with- 
| drawn. 

The Chinese consider that the Japanese in- 
{tervention at Shanghai cost them 24,000 
|soldiers and civilians killed, wounded. or miss- 
jing and they estimate their material losses 
lat about 3,500 million Mexican dollars. 

-~+ + 

9.—Development of the Japanese Occupation 

in Manchuria—Progress of Administrative 

Reorganisation—The Constitution of “Man- 

chukuo.” 

While the Shanghai affair was progressing 
|the situation was also developing in Man- 
churia. 

Harbin was occupied on Feb. 5 by the Jap- 
anese army which during the succeeding 
months continued its operations against the 
}remnants of the former Chinese army, the 
|‘*Volunteers,” the “Brigands” and other “ir- 
regulars.” Guerilla warfare continued over a 
very large part of Manchuria. 

Progress was also made with the adminis- 
trative reorganization, the first stages of which 
have already been mentioned above. 

On Feb. 17, 1932, a supreme administrative 
council was constituted for the whole of Man- 
churia and on Feb. 18 this council published 
a declaration of independence. On Feb. 19 the 
Japanese representative explained at a meet- 
/ing of the Council in Geneva that in Man- 
|churia “independence”. was synonymous with 
“autonomy” and that “Japan had favorably 
regarded the establishment of this independ- 
ence.”" On March 9 the local administrations 
were amalgamated as an independent “‘state’’ 
under the name of “Manchukuo.” M. Henry 
Pu-Yi (the former Emperor Hsuan Tung) ac- 
|cepted the regency of this state. 
| The Chinese government which had already 
said on Nov. 17, 1931, that ‘the ex-Emperor was 


the Japanese concession in Tientsin to Muk- 
den for the purpose of establishing a bogus 
government with himself proclaimed as Em- 
|peror, repeatedly denounced the establish- 
ment of the so-called state, “which from the 
very beginning and at every subsequent stage 
of its development had been created and main- 
tained at the imstigation and with the assist- 
a the Japanese military forces in Man- 
churia.” 


s 
Publication of the report will be 
continued in the issue of Feb. 24. 


Suppression of Crime 


Called Local Problem 


Repeal Not to Stop Racketeer- 
ing, Says Attorney General 





[Continued from Page 1.] 
lessness, and in the form of appeals from 
groups of business men and civic associa- 
tions to have the Federal Government 


intervene to clean up local conditions. 
“There is a lack of general understand- 
ing of the existing constitutional limita- 
tions on the extent to which the Federal 
Government can intervene in such mat- 


}must look.for effective action for the de- 
tection, prosecution and punishment of 


anxious as to the situation in Chapei where Organized crime. 


numerous Japanese nationals resided, had de- 
cided to send troops to this sector and hoped 
that the Chinese forces stationed at Chapel 


Division of Authority 
“Ours is a Federal Union. We developed 


kidnapped and escorted by the Japanese from | 





Wage Payments for Period 
Reduced by 5 Per Cent, 
According to Review by 
Department of Labor 





[Continued from Page 1.] 


oal mining, 0.3 per cent in employment 
and 4.2 per cent in pay rolls; laundries, 
0.6 per cent in employment and 1.3 per | 
cent in pay rolls; power and light, 0.9 | 
per cent in employment and 0.2 per cent | 
in pay rolls; electric raillway and motor | 
bus operation, 1.2 per cent in employment | 
and 1.6 per cent in pay rolls; wholesale 
trade, 2.2 per cent in employment and 1.4 
per cent. in pay rolls. 
| Metalliferous mining, 2.5 per cent in| 
employment and 3.1 per cent in pay rolls; 
dyeing and cleaning, 2.9 per cent in em- | 
ployment and 3.7 per. cent in pay rolls; | 
manufacturing, 2.9 per cent in employ- | 
ment and 5.0 per cent in pay rolls; build- 
ing construction, 5.1 per cent in employ- 
ment and 4.1 per cent in pay rolls; an- 
thracite mining, 15.8 per cent in employ- 
ment and 23.1 per cent in pay rolls; quar- 
rying and nonmetallic mining, 17 per cent | 
in employment and 17.9 per cent in pay 
rolls; and retail trade; 19.3 per cent in 
employment and 14.8 per cent in fay rolls. 

The decreases in the retail trade, quar- 
Zying, anthracite mining, manufacturing, | 


some extent, seasonal. The pronounced 
falling off in the retail trade group re- 
flects the release of temporary workers 
employed for the Christmas trade, while 
decreases have appeared regularly in the 
quarrying, anthracite mining, building, 
and manufacturing industries between De- 
cember and January in preceding tabu- 
lations of the Bureau. 


Employment in Manufacturing 


Employment in manufacturing indus- 
tries decreased 2.9 per cent in January, 
| 1933, as compared with December, 1932, 
|and pay rolls decreased 5.0 per cent. 
| These changes are based on reports re- 
| ceived from 17,762 establishments in 89 
lof the principal manufacturing industries 
in the United States, having in January 
2,557,837 employes whose combined earn- 
ings in one week were $42,657,894. 

Decreased employment and pay rolls are 
customarily reported in January as com- 
pared with December due partly to in- 
ventory taking and repairs in a number 
of establishments during the January pay 
| period. These temporary closings have a 


| 
j 
| 





| more pronounced effect on the pay-roll | 


totals than on employment. 
| Increased employment over the month 
interval was reported in 13 of the 89 
manufacturing industries and increased 
pay rolls were reported in 14 industries. 
| The fertilizer industry reported the largest 
jincrease’ in employment from December 
|to January, a seasonal gain of 14.7 per 
cent. The automobile industry reported 
an increase of 11.7 per cent in number of 
| workers, with an increase of 13.8 per cent 
}in weekly pay rolls. The typewriter in- 
‘dustry reported a gain of 10.7 per cent in 
{/employment, the millinery industry re- 
ported an increase of 8.4 per cent, and 
the boot and shoe and the agricultural 
| implement industries reported gains in 
employment of 5.9 per cent. and 54 per 
cent, respectively. 

Gains in employment of 3.6 per cent each 


would be speedily withdrawn to the west of the unique system of dual sovereignty, by| ¥eT® reported in the chewing and smoking 


the railway. 

One hour later Japanese marines and armed 
civilians proceeded towards the railway, the 
last detacnment attempted to reach the sta- 
tion by the Honan Road gate leading out of 


the Settlement and the defense sectors. It 
was stopped by the Shanghai volunteer corps 


which the powers of government are di- 
vided between the Federal Government 
and the States. 

“The Federal Government is one of lim- 
ited powers, having only those conferred 


tobacco and druggists’ preparations indus- 
tries. The rayon industry reported a gain 
lor 1.6 per cent in employment and the 
| machine tool industry reported a gain of 


1.3 per cent. The increases in the two 


who were guarding this sector and who had | upon it by the Federal Constitution. Ali | Temaining industries reporting increased 


received strict orders based on the principle 


that the duty of defense forces was to defend 
and not to attack. 
The Japanese troops sent to the Chapei sec- 


tor in conformity with the plan of defense | 
with the Chinese troops} 
which as the first report of the Consular Com- ; 
mission notes would not have had time to respective responsibilities of the National sonal decrease of 43.1 per 


came; into contact 


withdraw even had they wished to do so. 
> + + 
8—The Shanghai Hostilities. 
the Council: 
Covenant. 
under Article 15, 
hai Hostilities. 
This was the 
Shanghai which 


Termination of the Shang- 


beginning of 


the 


stop It was immediately 
incidents described above t 
29 asked that the dispute sh 
under Articles 10 and 15 
On Feb. 16 the members 


after the 
at China on 






Jan 


Discussions of 
Reference to Article 10 of the 
First Discussions of the Assembly 


battle of 
the Council then in session : . 
at Geneva and the powers having special in-| the suppression of crime. 
terests in Shanghai repeatedly endeavored to are 
serious 


uld be dealt with 


of the Council 
other than China and Japan addressed to the 


other governmental powers are reserved 
to the States, 


“A vital necessity of the times is that 
stand this separation of powers and the 


Government and of the local governments 
for suppressing lawlessness and protecting 
the inhabitants of our cities from oppres- 
sion by criminal elements. 

“Frequent appeals are being made to 
the Federal Government to ‘intervene in 
these thickly populated areas to aid in 
Those appeals 
made because the local authorities 
through inefficiency or corruption are fail- 
ing to perform their duties. 

Duties of Local Government 

“Pressure on the 


Japanese government an urgent appeg! calling | tO engage’in this work is increasing, but 


attention to Article 10 of 
which it appeared 
ment of the 


to them that ‘ 


territorial integrity and 


the Covenant from |it is altogether apparent that as long as 
no infringe- 
no 


our dual system is continued the main 


change in the political independence of any | taSk Of maintaining law and order in any 


member of the League brought about in dis- 
regard of that article ought to be recognized 


valid 


as and effectual by members of the 
League.” 

On Feb. 19 the Council at the request of 
China referred the dispute to the. Agsembly. 
The Assembly was convened to meet on 
March 3 


The Council before the Assembly met made 
A last effort to stop the fighting by proposing 
conference 


on Feb. 29 
should be 


that a 
set 


round-table 


the making of local arrangements for a cessa- 


tion of hostilities 


The proposal of the Council was not carried . 
into effect. As fighting continued the ppt | thousands of police where the Federal 


after hearing the representatives of the two Government has few. 
parties on March 3 edopted the following res- 


Journal 


olution on March 4.—(See 


} ‘ Official 
Special Supplement No. 101 


page 43). 


House to Consider 


Eslick Crime Bill o¢ tne busi 


Provides Penalty for Attempts 


To Overthrow Government 


The House Committee on 


99 


vocate or 


United States. 


A majority report of the House Com- 
had favorably re- 
Six members 
including 
of Dallas, 
Tex.» presented minority views opposing 
it as “an additional shift of governmental B 
power and responsibility from the States 


mittee on Judiciary 
ported the bill to the House. 
of the Judiciary 
Chairman 


Committee, 
Sumners (Dem.), 


and from the smaller 


Government, which 


sonnel.” looks at Russia. 324 p. Boston, Mass., The St. Paul, 15 per cent; Birmingham, ra 
The majority report said the bill as}. Stratford co., 1932. 32-25983 | dianapolis, Louisville, New Haven, and 

amended ¢ . ‘ | theim, Paul. Tr iscovery eu- ee cas, rere ; 

amended and reported to the House leaves | ““pe." S96 p N.'Y., EP. Dutton w& co, | Rochester, 14 per cent; Atlanta, 

only the simple, substantive proposal that | 1932. 32-26986 | 


ment of 
violence shall be a_ criminal 
punishable by imprisonment 


both, in the discretion of the court, 


| ment.” 


Rules Feb. 
ordered a special rule for prompt con- ‘ i ° 

sideration in the House of the Eslick bill Publications Received 
(H. R. 8378) to make it a crime to ad-! 
promote by force and violence | 
the overthrow of the Government of the | 


units of govern-| ¥: 
ment, where the people have the greater 
power and responsibility, to the Federal 
functions in its law 
enforcement through an appointed per- 


or fine or 
the 
punishment not to exceed the maximum 


limit of $10,000 fine and 10 years imprison- 


community rests on the local authorities, 
and if we are not to abandon the whole 
framework of our governmental system, 
with all the blessings of local self-govern- 
ment, the people of our cities must arouse 
themselves to their local responsibilities. 

“The conditions 


ernment. Municipal authorities 


city 
about the operations and 


not acquire in months. 


“At the present time we are so ab- 
the national distress because 
ness depression that it is hard 
to arouse public opinion in our large cities 
to vigorous action for the elimination of | Dallas, Indianapolis. Minneapolis, Omaha, | formation relative to rates with local officers 
organized crime. The business depression | Philadelphia, and Pittsburgh, 6 per cent; 
Louisville, 
Lake | Public Service Board. 


sorbed in 


will end some time. But the task of sup 
pressing organized criminal 
remain with us.” 


gress. books 
official 


at end of last line.) 


Auld, William Muir. 
197 p. N. Y., The 


Fiction, 


Macmillan co., 1932. 
Banks, 
economic, 
Ky., 1932. 
eatley, Bancroft. 
high school. (Harvard studies in educatior 


Harold Skjalm. 
social, racial. 


Way eut 
160 p. 


the advocacy, advising or teaching of the | Cole, George Douglas Howard. The intelligent | 
,| Overthrow or subversion of the Govern- | 
the United States by force or 


man’s guide 
London, 


through world chaos 


illus. V. Gollancz Itd., 1932, 


of Belgium; 
collaboration with Marion Clyde. McCarrol 
illustrated by the author. 


Y., E. P. Dutton & co., inc., 1932 


Foster, William. The elements of chemistry. 
2d ed. 653 p., illus. 
| co., 1932, 


\ 


the average citizen should better under- | 


Federal Government 


in our great gosmo- 
politan areas are not to be cured by the 
up in Shanghai subject to Federal Government or even by the State 
government but by the municipal gov- 
have 


Local police and 
officials have a fund of knowledge 
affiliations of 
On March 5 the Government of the United |criminal gangs in their communities, which 

- Federal agents, sent into the field, could 


rackets will Memphis, 
| City, and San Francisco, 5 per cent; Balti- 
powers Chicago, Cleveland, Columbus, Man- 


By Library of Congress | 


(List supplied @ally by the Library of Con- 
in foreign languages 
documents and children’s books aré 


The mount of vision. 

32-25990 
of chaos, 
Louisville, 


32-28965 
Achievement in the junior 


Burrell, George Arthur. An American engineer 


680 p., 


j}employment (textile machinery and silk 
| goods) were less than 1 ‘per cent. 


| Pronounced Declines 

The most pronounced decline in employ- 
ment over the month interval was a sea- 
cent in the beet 
‘sugar industry. Other pronounced de- 
creases, also seasonal, were reported in 
the cottonseed oil-cake-meal, stove, mar- 
ble, brick, and radio Industries. Decreases 
in employment ranging from 16.6 per cent 
to 11.2 per cent were reported in the shirt 
and collar, cigar and cigarette, rubber boot 
and shoe, pottery, jewelry, confectionery, 
plated ware, and men’s furnishing goods 
industries. Decreases in employment 
ranging from 9.8 per cent to 5.6 per cent 
were reported in the car building, clock, 
cement, locomotive, stamped and enameled 
ware, steam fittings, furniture, millwork, 
glass, sawmillls, knit goods, lighting equip- 
ment, cast-iron pipe, paper box, cutlery, 
butter, and foundry and machine-shop 
industries. 


(The index numbers of employment 
and pay-roll totals made public by 
the Department will be published in 
full tert in the issue of Feb. 24.) 


Price of Food in Cities 
Falls 4 Per Cent in Month 


{Continued from Page 1.] 
cent. 


flour, corn meal, corn flakes, rice, pota- 


and building construction groups are, to/| 


bananas, less than five-tenths of 1 per 
The following articles showed no} 
change in the month: Fresh milk, lard, 


‘ 
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« CURRENT LAW » 


—Latest Decisions of Federal and State Courts 


DENTISTS—Malpractice—Standard of skill and care—Measurement by skill and 
care of other dentists in same or in similar communities—Harmless error— 

The standard of skill and care with which an exodontist practicing in Kentucky 
is chargeable in the performance of professional services and the treatment of his 
patients is the degree of skill possessed and the care exercised by other exodontists 
in similar communities, as distinguished from the same community. In an action 
against a dentist, specializing and engaged principally in ‘the extraction of teeth, 
for negligence in the extraction of a tooth and the subsequent treatment of the 
patient, the court erred in instructing the jury ihat the dentist was chargeable 
with the same care and skill generally employed by ordinarily careful and skillful 
exodontists in the same community. The courts of other jurisdictions are divided 
on the question of whether negligence of a dentist depends upon the skill and care 
of other dentists in the same community or the skill and care of dentists in similar 
community. The decisions of the Court of Appeals of Kentucky on the question 
lack uniformity. The court in the instant case commits itself to the rule that the 








question is to be decided in accordance with the skill possessed and the care | 


exercised by dentists in similar communities. The instruction, although erroneous, 
was not ground for reversal on the patient’s appeal, inasmuch as the defendant 
dentist was practicing and performed the services complained of in Louisville, the 
largest city in the State, where, as stated by the court, “there is as high a standard 
of professional skill as may be found in this country.” 

Tanner v. Sanders; Ky. Ct. Appls., Jan. 26, 1933. 


RAILROADS—Employes—Injunction restraining railroad from attempting to in- 
fluence and coerce organization of employes to select new representative in settle- 
ment of disputes under Railway Labor Act—Jurisdiction of ‘Federal court— 

A Federal district court had jurisdiction of a suit by the general chairman of an 
organization of railroad employes representing the organization in the settlement 
of disputes with a railroad under the Railway Labor Act, in which the members 
of the organization were joined as plaintiffs, against the railroad to restrain it 
from refusing to deal with such chairman as the representative of the organization 
and from attempting to influence and coerce the organization to select another 
representative. The action involved the interpretation of, and was based upon, 
two Fedéral statutes, the Railway Labor Act and the Labor Injunction Act, and 
the Federal court had jurisdiction regardless of the residence of the parties. The 
court granted a preliminary injunction restraining the railroad from interfering 
with the organization’s selection of its representative on a showing that the rail- 
road and its officers were dissatisfied with the chairman and were not willing to 
meet and deal with him as the organization’s. representative, that the company 
had endeavored to persuade some of the members of the organization to select 
another general chairman with promises that the organization would receive more 
consideration and better treatment if represented by another person, that the 
railroad had discriminated in its disciplinary measures as betweeen its employes 
who were, and those who were not, members of the organization, and that the rail- 
road would continue to endeavor to influence and coerce its employes in the matter 
of their representation unless restrained from so doing.’ The organization was 
entitled to select its own representative without interference, influence or 
coercion on the part of the railroad. The members of the organization had a 
pronerty right in the selection of their respresentative which would be irreparably 
injured in the absence of injunctive relief. / 

The court denied a temporary injunction restraining the railroad from re- 
fusing to meet and confer with the chairman as the organization’s representative 
since the application therefor involved a claim to relief through a writ of man- 
datory injunction which the court held should not be granted until after a hearing 
upon the merits. 

Myers et al. v. Louisiana & Arkansas Ry. Co.; D, C., W. D. La., No. E-519, Feb. 
7, 1933. 








Security Sales by National City Company 
| Are Described at Senate Market Inquiry 
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conclusion, Mr. Mitchell replied that he{ployes are still. paying instalments, the 
had done so in recent months. | witness said, even though the market 

He denied knowledge of a statement in, price is much reduced, and are “very well 
|late 1928 by Copper Exporters, Inc., re- | satisfied” with the situation, and their 
‘ferred to by Mr. Pecora as a “world-wide | morale is excellent. 


| announcement of copper industry difficul-| “But the employes were not given the 
benefit of unsecured loans without interest 


ties.’ He stated that while his organi- 
}zation must have known of a decline in, to sustain their morale?” Mr. Pecora 
asked. 


{price of copper in early 1929, that their : cs 
{recommendation of copper stocks at that “But their morale has been sustained, 
Mr. Rentschler replied. 


{time was not on the basis of the price of : 5 i 
| copper, at the time, but on long-time av-; Mr. Rentschler gave his participations 
in the bank management fund for 1927 


| erages: 
At the afternoon session, Feb. 22, Gor- as $154,760.53 and $125,000 for 1928. 
“To what extent has the bank financed 


|don S. Rentschler, president of the Na- c 
| tional City Bank, took the stand. He testi- | the security business of the National City 
Company?” Mr. Pecora asked. 


fied that in November, 1929, the bank} 
“Not at all” was the reply. 


| set up a- $2,000,000 fund, later increased | 
| to $2,366,000, to provide secured and un-| the company borrow from the bank,” the 
counsel continued and Mr. Rentschler ex- 


| secured loans, without interest, to officers 


lof the bank “to sustain the morale of the| 
| organization.” 

| Not over 5 per cent of the loans have 
| been repaid, he said, and the balances | 
were on Dec. 15. 1930, transferred to the | 
| National City Company, because not a 
|“quick” commercial bank asset. 

| “Were these loans to officers a con- 
| servation of the bank’s assets?” Mr. Pe- 
(cora said. “They looked good at the 
time,” he replied. 

| Mr. Rentschler explained that the 
| loans, made as they were to trustees for 
| the officers, were not a violation of the 
| National Bank Act. 

| In 1927, Mr. Rentschler said, a stock 
| purchase plan for employes was put in 
| effect at their request. As modified in 
| December, 1929, it authorized purchase of | 
| shares of stock in the bank. The em-' 


when collateraled by Government secur- 


City Company 
stock of the bonk. 


shares, 


tice hereafter. 


stock, he said, and has not held any for 
some time. 


Bills in State Legislatures 


S. 606. Mullin. 


| 
Public Utilities 


Calif. A. 2138, 3140. Clowdsley. To provide 
|for disposition of unpaid moneys deposited 
with public utilities for metered service. 


Minn. 
cils to regulate 
and supervise securities. 

Minn. S. 630. Mullin. 


PusiisHep WITHOUT COMMENT 


plained that they get an unsecured limit | 
of 10 per cent of the bank’s capital and | Service, fiscal year 1935. 
surplus and an additional 15 per cent | 


ities. They have never borrowed the limit 
he said, and do not borrow continuously. 

Testimony was adduced that during 312 
years ending Dec. 30, 1930, the National 
sold 1,950,000 shares of 


Mr. Rentschler said he did not regard 
this as a violation of the spirit of the 
National Bank Act prohibition against 
a national bank buying or selling its own | 
but that the organization has! 
adopted a rule not to engage in the prac- 
The National City Co. now | 
has no shares of the National City Bank 


To permit city coun-/|U. S. 
rates of electric companies 


To permit city coun- | 
cils to regulate telephone rates and supervise 
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Change in Status 
Of Bills Pending. 
Before Congress 


Proposals for Legislation on 
Various Subjects Just Pre- 











sented in Both Houses 
Also Are Announced 
Agriculture 
Changes in status: 


H. R. 13991. To aid agriculture and relieve 
existing national economic emergency. Passed 
| H. Jan. 12, Reptd. to S. Feb. 20. 
| Appropriations 
| Changes in status. 
| H.R. 14734, Navy Dept. apprn. bill. 
| to H, Feb. 20. 


Banks and Banking 


Reptd, 


Changes in 


status: 
| §. 5607. Authorizing R. F. C: to make ad- 
vances to reclamation fund. Reptd. to §S, 
| Feb. 20. 
| §. J. Res. 256. Authorizing Comptroller of 
|the Currency to exercise with respect to 
national banking associations powers which 


| State officials may have with respect to State 
| banks. Passed S. Feb. 22. 
| H. R. 10824. To farmers in obtaining loans 
\from Fedl. Farm Loan Board. Passed H, 
|Feb. 20. 
| Bills introdu¢ed: 

S. 5674. Bankhead. for issuance of stamped 
| Money certificates; Banking and Currency. 
| Bridges 
| Changes in status: 


| §. 5370. Missouri River, Omaha, Nebr., Far- 
| nam Street, bridge. Passed S. Feb. 9. Fasees } 
H. Feb. 20. 
S. 5445. Rio Grande, Rio Grande City, 
| bridge. Passed S. Feb. 9. Passed H. Feb. 20, 
H. R. 14411. 


Rio Grande, Boca Chica, bridge, 
| Passed H. Feb. 20. 7 


H. R. 14460. Mississippi River, Baton Rouge, 


| bridge. Passed H. Feb. 20. 

| H. R. 14480. Little River, Morris Ferry, 
bridge. Passed H, Feb. 20. 

| H. R. 14500: Missouri River, Kansas City, 

| bridge. Passed H. Feb. 20, 

| H, R. 14584. Allegheny River, Pittsburgh, 
bridge. Passed H. Feb. 20. 

| _ H. R. 14602, Elk River, Lauderdale, bridge. 


Passed H. Feb. 20. 


H. R. 14586. Missouri River, Culbertson, 
bridge. Passed H. Feb. 20. 
| HH. R. 14589. Mississippi River, Bettendorf, 
| bridge. Passed H. Feb. 20. 

H. R. 14601. Mississippi River, New Orleans 
| to Gretna, bridge. Passed H. Feb. 20. 
| H. R. 14657. Daughin Island, Ala., bridge. 
Passed H. Feb. 20. 

H. R. 14665. Savannah River, Lincolton, 
| bridge. Passed H. Feb. 20. 


District of Columbia 
| Bills introduced: 


S. 5667. Capper. Authorizing Comrs. of Dis- 
trict to grant permit for construction of an 


| oil and gasoline pipe line; District of Co- 
lumbia. 
| SS. 5672. ‘Tydings. To provide revenue for 


District by taxation of beverages; District of 
Columbia. 

H. R. 14725. Gibson. Authorizing Comrs. of 
District to grant permit for construction of oil 


| end gasoline pipe line; District of Columbia. 
| Finance 
Bills introduced: 


H. R. 14729. Somers of N. Y. For acceptance 
| by Treas, of silver bullion and issuance of sil- 
| Ver certificates; Coinage, Weights and Measures, 

Food and Drugs 
| Changes in status: 





| S. 4065. For packing of oleomargarine and 

|adulterated butter in tin and other suitable 
Seeteegs. Passed S. July 11. Passed H, 
"eb. ° 


Government Employes 
Changes in status: 


| §. 5475. To amend act relating to salary 
| rates of certain civil-service positions, Reptd, 
to S. Feb. 20. 


Bills introduced: 


| H. J. Res. 605. Curry. Relating to leave with 
|pay earned by certain civilian employes of 


“Doesn’t | Govt. prior to June 30, 1932; Expenditures in 


Executive Departments. 


: Indians 
Changes in status: 


S. 5622. For alternate budget for Indian 
Reptd. to S. Feb. 20. 
H. R. 13960. To amend act establishing 
;}Canyon de Chelly Natl. Monument, Ariz. 
| Passed H. Feb. 20. 

| §S. 4756. To authorize Fedl. agencies to turn 
|over to supts. of Indian Service amounts due 
Indians who are under legal disability. Passed 
S. June 24. Passed H. Feb. 20. 

| S. 2340. Funds for cooperating with school 
board of Shannon County, S. Dak., in con- 
struction of consolidated high school bldg. to 
be available to white and Indian children, 
Passed 5S, June 15. Passed H. Feb. 20. 


Irrigation 
Chgnges in status: 


S. 5614. Authorizing R. F. C. to make ad- 
vances to reclamation fund. Reptd. te &, 
Feb. 20. : ¢ 

S. 4589. To authorize Secy. of Interigi ibe 


pay part of expenses of drainage project in 
Richardson County, Nebr. Passed S. Feb. 10, 
-| Passed H. Feb. 20. 


Judiciary 
Changes in status: 


| H. R. 10641. To amend sec. 122 of Judicial 
Code. Passed H. May 16. Reptd. to S. Feb. 20, 
| H. R. 10243 Granting consent to States to 
enter into agreements for cooperative effort 
in prevention of crime. Passed H. June 6, 
Reptd. to S. Feb. 20. 
S. 4020. To authorize Supreme Court of 
to prescribe rules of procedure with 
respect. to proceedings in criminal cases after 
| verdict. Passed S. June 1. Passed H. Feb. 20. 


Labor 





| Changes in status: 


| Calif. A. 2155. Dempster. To prohibit pub- | securities. Ey 
| Me utilities from discharging any employe; Minn. H. 725. Wagensteen et al. To in- ata nee. ; Baatize ise bememetion, of risks 
1 penely because of age. crease railroad gross earnings tax from 5 to ploy J ce = » 20, 
. Badham. To require tele- 8 per cent; act to be submitted to special 1 en 
an wae . election in October, 1933. Changes in status: 
Conn. H. 1102. Googel. To provide for) Minn. H. 726. Wangensteen et al. To in- S. J. Res. 237. For a memorial to Dept. of 


municipal ownership of public utilities. from 4 to 8 per cent, effective April 1, 1933. 


| 
| 
| 
mill per kilowatt 


ronstit © permit municipalities and dis- 
reer ap tye cen . cent per 1,000 cubic feet of gas. 


tricts to acquire and operate public utilities. 


crease telephone company gross earnings tax 


Conn. H. 1114. McDermott. To prohibit, Mo. S, 40. Joffee. To provide for regulation 
service charges. of holding companies. 
Idaho. S. J. Res. 8. Nelson. To amend Mo. S. 70. Joffee. To impose tax of 1 


hour on electricity and 1) 


State personnel who lost their lives while on 
|duty under heroic circumstances. Passed §, 
Feb. 10. Passed H. Feb. 20. 


Parks 
Bills introduced: 


S. 5671. Neely. To amend act for estab- 


. . Mo. H. 35. Young. To repeal public service | lishment of Mammoth Cave Natl. Park in Ky.; 
Ill. H. 226. Davis. To impose 1 per cent lic Lands rveys. 
tax on gross receipts of public yr ee T. H. 147. Gardner. To make railroads a ere oe 
mn. 253. Mocertny. joes (public | able “or loss to employes due to remova!| Changes in status: 
| tilities) Commission. he mg polut or vwrminal. \ : H. R. 14727. To provide protection for 
Ind. S. 161. Ketchum and Smith. To au-|,,. ny TE cmp To abolish Board | textiles. Reptd, to H. Feb. 21. 
thorize county commissions. Gf public utility |, Mont. H. 115. Kruse and O'Shea. To pre- Patriotic Observances 


within such territory. 

Ind. H. 237. Tucker et al. To) impose li- 
| cense fee for installation of public utility poles 
and transmission systems in highways. 


Mont. H. 
tric tax. 
Nebr 


116. Replogle. To levy hydroelec 


S. 296. 


vent monopoly in transportation on highways. | 


Welch. To forbid resubmis- 


Changes in status: 
-| H.R. 194. To amend natl. charter of Great 


Council of U. S. of Improved Order of Red 
Men. Passed H. Jan. 27. Reptd. to S. Feb. 20, 


toes, onions, canned peas, sugar, and + end definition of | 210 “f proposal for purchase of public utility / Postal Service 
prunes 7 , | public ene lee is eee oll who hold eee years after rejection of such | Changes in status: 
= | ag rries maCLON. H. R. 14461. T lac stody of Wash 

During the month from Dec. 15, 1932,| themselves out to the public and who carr Nebr. S. 297. Peterson. To provide for in- : . 1 * © place custody o ash., 

to Aa 15, 1933, all cities fr which for more than one consignor or to more than vestigation of telephone rates on complaint D. C., post office in’Secy. of Treas. Passed 
: n. . s cities from whic three consignees. or Commission's own motion, pxpense to be H. Feb, 20. 

prices were received showed decreases in| Kans. H. 264. Com. on Public Utilities. To) -aiq By company. » papens , Prohibition 

the average cost of food: Birmingham | permit merchandising by utilities If separate | "Ney § 310. Gass et al. NeW act to per-| Bills introduced: 

and Little Rock, 7 per cent; Buffalo, | *Syien. a 23 re requiré utilities to file in- | mit irrigation districts to manufacture and! H. R. 14726. Sumners of Tex. Authorizing 


.-| Jacksonville, Kansas 


Milwaukee, 


City, 


Peoria, Salt 


chester, Portland (Oreg.), Rochester, St 


| Louis, Seattle, and Springfield (Il.), 4 


Charleston 
Newark, New Haven, New Orleans, New 


per cent; Atlanta, Boston, 


York, Portland (Me.), St. Paul, Savannah 


{cinnati, Denver, Detroit, Los Angeles 


Norfolk, and Richmond, 2 , : * i 
per cent; -~ To Enter Private Practice 


Butte, Providence, 
per cent. 
For the year 


and Washington, 


period Jan. 15, 1932, 


and Savannah, 13 per cent; 


and Washington, 12 per cent 
}, | Boston, Los Angeles, New “York, Provi 


290 p., illus, N.| dence, and Seattle, 11 per cent; Manches- | 
32-25982 | ter, 


32-25969|cent; and Denver, 6 per cent. 


; and Scranton, 3 per cent; Bridgeport, Cin- 


to 
Jan. 15, 1933, all of the 51 citics showed 
decreases: Houston, 19 per cent; Chicago 
n,| and Omaha, 18 per cent; Butte and Little 


Philadelphia, Pittsburgh, St. Louis, and 


: Balti- | tion with litigation in the appellate courts 
more, Fall River, Peoria, Salt Lake City, | of the United States. He has made ap- 

Bridgeport, | proximately 60 arguments before the Su- 
Kansas City, Mobile, New Orleans, Port- ° : 7 
32-28967| land (Me.), Richmond, Scranton, Spring- 
offense, | Farnam, Mrs. Suzanne (Silvercruys). Suzanne | field (IIll.), 
7 the story of a modern girl, in‘ 


sell electricity 


for use of public Nebr. S. 362. Gass et al. General en 
| F abling act for cities, villages, public ppwe 
| Mich. H. 60. Hartmand and Brown. To and irrigation districts to generate and! sel 


abolish Public Utilities Commisison and create electricity. 


Nebr. S. 438. Brodecky. To prohibit mer 
chandising by public utilities. 

Nebr. S. 447. McCarter and Gass. To per 
mit municipalities to pledge net earnings o 
munieipal utilities, or issue debentures, fo: 
extensions. 

N. M. H. 110. Martinez. 
strictions on public 


Mich. H. 105. Helme. To repeal Public Util- 
lites Act of 1919, creating Public Utilities 
Commission. 

: Mich. H. 131. Coumans. To prohibit mer- 
chandising by public utilities. 

Minn. 8S. 595. Siegel. To require telephone 
companies to pay cost of rate and valuation 
investigations by Commission. 


Relating to re 


4 = — — — sion. 


| e ; : N. D. 8. 131. 
Assistant Attorney General 


Bonzer. To impose 10 pe 


Ohio. H. 293. Beard. To place publi 


act. 
Ohio. H. 320. Curtis. To provide that onl 


5 as resigned as As- 
G. A. Youngquist h 6 55 per cent of vote shall be needed to carr 


sistant Attorney General of the United ,bond issue for municipal utilities. 
States, effective March 1. In November.|' onio. H. J. R. 31. Baker. 
1929, Mr. Youngquist resigned the office| committee to recodify utilities law. 


: ; naleer ares ’ Minnesota to ac- 
18). 92 p. Cambridge, Harvard university | Rock, 17 per cent; Cincinnati, Cleveland, of Attorney General of I es , . 
press, 1932. , 32-2507 | Milwaukee, Minneapolis, and ‘Norfolk, 16|C¢P* @Ppointment to his present omce.| Bills and Resolutions 
Brumbaugh, Martin Grove. The making of 0 Wace yan neon a aun bus | He has been in charge of the legal work : 
a teacher; a contribution to some phases; per C ; arleston (8S. > olumbus, ee ting e s 
of the problem of religious education. 223| Dallas, Detroit, Jacksonville) Memphis, 2%, the Department of Justice rela = to| Signed by the Presiden 
N. Y., Harper & brothers, 1932. 32-25978 Federal estate, income and excise taxes 


| and’ prohibition, including the prosecution 
of violations of the Federal tax laws. 
Most of his work has been in connec- 


cently passed by Congress, as follows: 
| Feb. 21, 1933 


of the Canal Zone. 


|preme Court, principally in estate and in-|Criminal Procedure for the Canal Zone. 
| come tax cases, and has also appeared} Feb. 21, 1933 
; | before practically all of the circuit courts| 


6 the claim of Lindley Nurseries, Inc. 
;of appeals. S. 4576, An 


Mr. Youngquist is entering’ the firm of | of Commerce 


of Justice.) State of Texas. 


‘ 


utilities and prescribing 
powers conferred upon. Corporation Commis- 
cent in lieu tax on gross receipts of utilities. 


utility companies doing interstate business in 
Ohio under provisions of foreign corporations 


To establish 


President Hoover has approved bills re- 


H, R. 7519, An act to amend the Penal Code 
H. R. 7520, An act to amend the Code of 


S. 3438, An Act authorizing adjustment of 


Act to authorize the Secretary 
| to grant an easement for rail- 
Newark, and Portland (Oreg.), 10 per| Fowler, Carlson, Furber & Johnson, of| road right of way over and upon a portion | 


: : t . ie ‘ ; . {of the helium gas bearing lands of the United 
N. ¥., D. Van Nostrand | Cet; Buffalo, and San Francisco, 9 per| Minneapolis, (Issued by the Department) 2t,25 Of America, in Potter County, in the 


conventions in State for consideration of«pro- 
-| posed amendment to Constitution submitted 


r| by Congress on Feb, 20, i933, and providing 
1 for their procedure; Judiciary. 


H. R. 14728. LaGuardia. To provide for con- 
in States for consideration of pro- 
pesed amendment to Constitution and to de- 


- | ventions 


- fray expense thereof; Judiciary. 


ft Public Buildings and Grounds 
! Changes in sratus: 


ervation of ore and mineral rights. 
Feb. 10. Passed H. Feb. 20. 


r Public Lands 
Changes in status: 

c S. J. Res. 219. 
fees on iands within natl. 
to S. Feb. 20. 


Territories and Possessions 

Y | Changes in status: 
y H. 
Zone. Passed H. Mar. 21. 
+Approved Feb. 21. 
H. R, 7520. To 
| Procedure for Canal Zone. 
Passed S. Feb. 10. Approved Feb. 21. 


Veterans 


forests, 


Bills introducea: 
t| S. 5673. Bratton. 


Administration; Finance. 





| 
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S. 5588. To authorize acceptance of title 
to sites for public building projects to res- 
Passed 8, 


Authorizing fixing of erauing 
Reptd. 


. 7519, To amend penal code of Canal 
Passed S. Feb. 10, 


amend Code of Criminal 
Passed H. Mar. 21. 


To amend: World War vete 
erans’ act with respect to disclosure of cone 
fidential information in files of the Veterans’ 
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8 through its various agencies. 


PUBLIC UTILITIES 


For Pennsylvania 


Proposals Would Broaden | 
Powers of Public Service | 


Commission and Extend 
Them to New Fields 


Harrisburg, Pa., Feb. 22. 


A bill proposing a new code for the reg- 
ulation o. public utilities in Pennsylvania 
has been introduced in the Senate by 
Senator McClure, chairman of a commit- 
tee appointed to investigate public utilities. 

The measure, according to a statement 
issued by Senator McClure, embraces prac- 
tically all of the subjects covered by the 
numerous bills which have been intro- 
duced at the present session, and will not 
only broaden the present powers of the 
Public Service Commission but will extend 
them into new fields. 


New Provision 


“Under the present statute,” the state- 
ment said, “increases in rates go into ef- 
fect 30 days after filing with the Public 
Service Commission, while under the pro- | 
posed bill the Commission has power to 
suspend all increases until investigated 
and approved by that body. 

“At the present time the Commission 
has no power to control the issuance of 
stock and other securities by public serv- 
ice companies. The Commission is given 
this control under this bill, with full 
power to determine both the purpose for 
which stocks and other ‘securities shall | 
be issued, and also pass upon the pro- 
priety of the application of the proceeds 
derived from their sale. 


Depreciation Accounts 


| 
| 
| 
| 
| 


|} plants producing 


| Conditions continued to 


| highway 


| tion, 





“The Commission may, if it sees fit, 
under the present statute, require a public 
service company to carry a depreciation 
account, and this bill provides that this} 
become a mandatory duty upon all public 
service companies to carry proper and} 
reasonable depreciation accounts, and the} 
Commission is vested with ample power to 
enforce this provision. 

“The testimony before the Rial Com-| 
mittee disclosed transactions between hold-| 
ing companies and public service com-| 
panies‘ which were detrimental to the 
public interest, such as the loaning of 
money by the service company to the 
holding company, and the payment of ex-| 
horbitant fees and charges under manage- | 
ment and supervisory contracts. This} 
proposed bill gives the Commission power | 
to control, and, where it deems such a} 
course necessary, to prohibit such trans-| 
actions. | 


Remedy for Conditions 

“In order to remedy conditions as they | 
exist, the bill which I am introducing re- 
quires all public service companies to 
classify in proper accounts the receipts 
and expenditures of the merchandising 
branch of their business, and it contains 
provisions which will prevent any ex- 
pense thus incurred from being considered | 
by the Commission in determining the} 
rates to be charged by a public service! 
company. The methods of the public serv- 
ice companies, at the present time, in| 
carrying on the business of selling appli- 
ances has been the subject of a certain’ 
amount of criticism, and I trust that this 
bill will be enacted so as to do away with 
this and other weaknesses which now 
exist in the public service law. 


Relief Expenses in Cities 
Show Increase for Year| 


[Continued from Page 1.] 
decrease of 28 per cent; Bridgeport, Conn., 
$1,303,570 or an increase of 74 per cent; | 

artford, $1,521,785 or an increase of 80} 

r cent; and New Haven, $1,077,179 or 
an igcrease of 47 per cent. 

THe District of Columbia reported an} 
advance from $347,219 to $931,584 or an| 
increase of 268 per cent. Indianapolis re- 
ported a 60 per cent increase in her re- 
lief expenditures for the nine month 
period, totalling $1,126,433 while New Or- 
leans advanced 85 per cent to $558,670. 
Baltimore increased 277 per cent with her 
expenditures totalling $2,787,118 while 
Fall River, Mass., expended almost $1,000,- | 
000. registering a 96 per cent increase. 
Springfield spent $1,514,650, an increase of 
87 per cent, and Worcester $1,781,971 or 71 
per cent increase. Grand Rapids, Mich., 
spent over $1,000,000 in increasing the ex- 
penditures nearly 66 per cent. Minneapolis 
provided funds amounting to $2,122,040) 
and thereby increased aid 167 per cent. 

Jersey City, providing $1,556,986 ad- 
vanced her relief 156 per cent; Newark, 
$3,016,776, or an advance of nearly 99 per 
sent. Rochester, N. Y., expended over $3,- 
500,000 which represented an increase of 
24 per cent; Syracuse, $2,000,000 or an in- | 
crease of 149 per cent, and Yonkers, over 
$1,300,000 or an increase of 208 per cent. 
Cleveland reported an expenditure of $4,- 
ul This 
epresented an advance of 59 per cent, 
while Columbus, increasing its funds 127 
per cent, reported $1,200,000. Portland, | 
Oreg., reported its agencies expended over 
$2,000,000, an increase of 104 per cent over | 
the corresponding period in 1931. Pitts- 
burgh agenciés report an expenditure in 
excess of $5,800,000, an increase of 151 
per cent. Seattle relief expenditures 
mounted 424 per cent and agencies there 
distributed relief to the amount of $1,- 
785,000. Milwaukee reported $6,800,000 re- 
lief, representing 140 per cent increase. 


Inquiry on Prohibition 
Is Refused in Alabama 


Montgomery, Ala., Feb. 21. 

Governor Miller has declined a request 
presented by the Alabama division of the 
Women’s Organization for National Pro- 
hibition Repeal for the appointment of a 
commission to make a study of prohibitiori 
in the State. 

He said that if this request was granted 
he would probably also be called upon to 
appoint commissions to make investiga- 
tions-for other organizations favoring and 
opposing prohibition, as well as to make 
studies of other matters. He suggested 
that the women’s organization appoint its 
own investigating committee. 


Insurance Commissioner 
Is Named in Michigan | 


Lansing, Mich., Feb. 21. | 
Charles E. Gauss, a banker of Marshall, 
has been appointed by Governor Comstock | 
as Insurance Commissioner to succeed 
Charles D. Livingstone, Who resigned to! 
become president of Lloyds Tnsurance | 
Company of America. There were 56 
applicants for the State position,-accord- | 
ing to information available at the Gov- 
ernor’s office. 


| mills. 
| electric 


;}mills continued to operate on fairly 
|factory schedules, 


| State 


;time schedules with curtailed forces. 


,;manufacturing 
; woodworking plants, department stores, paper 


ers 


| at the close of January. 


Level 
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for January Near That in Preceding 


Period, Department of Labor States 


PrAactory employment was maintained in January at about the same level as for 
the preceding month with some trend upward noted in certain industries, the 
Department of Labor announced in its monthly bulletin on industrial employment 


just made public. 


by States follows in full text: 


i 
Ilinois.—Restricted operations and part-time | 


employment prevailed in many of the indus- | 
tries throughout the State during January. | 
Subnormal operations continued in many 
laundry machines, 
shirts, shoes, confectionery, 
envelopes, outboard motors, tin cans, elevator 
equipment, boxes, electrical equipment, fur- 
niture, automobile accessories, and in the 


ments. Normal production was maintained in 
certain chemical plants, paper mills, oil con- 
cerns, garment, paper-box, wall-paper, cereal, 
compressor, leather, and soap factories. Ac- 
tivity and employment in some farm-imple- 
ment factories increased and several hundred 
furloughed workers were recalled. Curtailed 
schedules obtained in the meat-packing plants. 
improve in the bi- 
tumious coal-mining industry and men were 
being reemployed. The machine, locomotive, | 
and car-repair shops worked part time. While 


few new building propects were reported, sev- | 
eral Federal operations provided work for quite | 


a number of men. A slight upward trend was 
noted in several iron and steel mills. State 
contracts for bridge ‘construction. 
grading, paving, and resurfacing awarded dur- | 
ing January will absorb many skilled and un- 
skilled workers in the early Spring. 
siderable unemployment prevailed among fac- 
tory workers, clerical and professional help, 
building-trades men, and unskilled laborers. 
There was very little demand for general farm 
help, with the supply considerably in excess 
of requirements, ‘ 
+++ 


Indiana.—Although a majority of the larger 
manufacturing establishments were in opera- 
restricted schedules obtained 


in certain automobile-accessory plants and 
in the steel mills. Fairly satisfactory sched- 
ules prevailed in several other automobile con- 
cerns and in the glove, hosiery, and knitting 
Factories producing chemicals, scales, 
meters and _ transformers,: wagons, 
playground equipment, furniture, 
pianos, gasoline ‘pumps, rubber goods, 
wire goods, gears, mining machinery, | 


novelties, 
tools, 
safes, 


farm implements, lawn mowers, paint, stoves, | 


paving brick, paper, glass and silverware, cer- 
tain foundries, and the railroad shops operated 
part time. Activity in the bituminous-coal 


| mines was curtailed to some extent and many 
miners were idle. 


Unemployment-relief proj- 
ects financed by the Reconstruction Finance 
Corporation aided materially in providing work 
for many idle people. Local relief committees 
in the larger cities also furnished temporary 
employment for a large number of workers. 
Several contracts were awarded for Federal 
structures in various sections of the State, 
which assures employment for additional 
skilled and unskilled workmen. Private build- | 
ing was below normal. No new contracts were 
awarded for road and bridge construction; 
however, Many men were employed on Federal- | 
aid road and bridge work under way, and 


| rubber 
radios, | 
kitchen utensils, | 


Con- | 


in many | 
| plants; however, increased activity: was noted | 





$250,000 was authorized for highway mainte- 
nance. The surplus of 


classes of help, particularly sales people and 


| Clerical workers, many of whom were released 


at the close of the holiday season. An increase 
was noted in the calls for domestic help. The 
supply of farm help was more than ample for 
the demand. 

-~+ + 


Iowa,—There was considerable unemploy- 
ment apparent throughout the State during 
January, and the only industries reporting 
satisfactory operations were the meat-packing 
houses, flour and food-producing concerns, and 
plants manufacturing wearing apparel. Em- 
ployment decreased in the creameries and 
produce houses. Curtailed operations con- 
tinued in the woodworking and metal-prod- 
ucts concerns and plants manufacturing fur- 
niture, fixtures, tools, and farm machinery. 
A beet-sugar plant closed, releasing about 300 
workers. A further decrease in employment 
was noted in the serum and cement plants, 
and concerns manufacturing candy. biscuits, 
soap and miscellaneous articles. Little change 
was reported in activity and employment in 
the hotels, restaurants, insurance offices, 
wholesale houses, and in the pearl-button in- 
dustry. Production and forces in the automo- 


all branches of the 


railroads continued far 
below 


normal. A decrease in operations was 


| reported in the coal’ mines, but with no re- 


duction in the number of miners employed. 
Many workers were engaged temporarily in the 
harvesting of ice. Federal and private build- 
ing and Federal, construction projects along 


| the Mississippi and Missouri rivers provided 


employment for a considerable number of 
skilled and unskilled workers. Approximately 
2,000 men were engaged on State and Federal 
road construction. There was practically no 
demand for farm help. The emergency unem- 
ployment-relief committees in most of the 
cities aided in relieving unemployment among 
all classes of workers; however, there was an 
oversupply of labor in most communities 
throughout the State. 

> + + 


Kansas.—Curtailed schedules prevailed 
the majority of the larger manufacturing 
plants, and reports from most sections of the 
State indicated very little improvement in em- 
ployment conditions. Operations and forces 


| Were fairly well maintained in the meat-pack- 


ing plants, oil and salt industries, and bitu- 
minous-coal mines, Grain elevators. and flour 
satis- 
but with curtailed forces. 
A number of craftsmen and unskilled laborers 
obtained work on municipal improvements 
and highway construction. Highway con- 
struction under way, amounting to $3,400,000, 
employed approximately 2,500 men during 
January. There was no demand for farm help. 
The surplus of labor evident throughout the | 

included practically all classes of | 


workers. 
+? + + 
Kentucky.—Further curtailment in employ- 
ment occurred in some of the principal indus- | 


| tries during January, a part of which was due 
|to the usual 


midwinter recession in activity 
and the annual plant-repair work and inven- 
tory taking at this time of the year. Tobacco 
warehouses and rehandling plants continued 
to employ large forces of workers. Practically 
all coal mines were on part-time schedules 
with a decrease noted in the number of 
miners engaged. Several lumber mills 
reported as closed, while others were on part- 
A small 
reduction in employment, some part-time op- 
erations, and a surplus of labor were noted 
among the textile mills. Highway construc- 
tion under way engaged 10,400 laborers during 
the month. Employment reductions were re- 
ported in the iron and steel industry, food- 
plants, cooperage concerns, 


and printing establishments, 


and furniture 
plants. 


Additional workers were employed in 


ja chair factory, a box and basket factory, and 


a harness plant. There was only a small vol- 
ume of building under way and municipal 
improvements have been curtailed to Winter 
proportions. City unemployment-relief pro- 
grams absorbed a number of unskilled labor- 
Preliminary work has started on the con- 
struction of a Government lock and dam to 
cost $680,216, which will afford employment 
for an 
project progresses. 
+: + ¢ 

Louislana.—Employment in some of the 
major industries was curtailed during Jan- 
ueary; however, seasonal increases were noted 
in the truck-farming, strawberry, and sugar- 
cane areas. One salt works expanded produc- 
tion and employment. The trend of employ- 
ment in the lumber and oil industries regis- 
tered a slight decline. Operating 


industries, machine shops, and _ foundries 
showed no improvement over December. Al- 
though a curtailment of highway activities 
occurred, releasing a number of men, approxi- 
mately 2,800 were employed on this work at 


labor embraced all | 


bile and automobile-accessory plants and in | 


in | 


were | 


increasing number of workers as the} 


schedules | 
‘end forces in the printing and transportation 





the close of the month. Commercial ahd 
Federal building furnished work for many 
building-trades men. The oversupply of labor | 
included all classes of workers. 

+ + 


Massachusetts.—With many industries con- | 


tinuing to operate part time or with reduced 
forces engaged, considerable unemployment, 
embracing all classes of labor, was in evidence 
Many plants were 
month due to inventory 
taking and annual cleaning and repairs to} 
equipment and premises. Activities in cer- 
tain confectionery plants increased, while the 
opposite tendency prevailed in others. 
Curtailed schedules continued generally in 
the cotton mills; however, several woolen and 
worsted mills were fairly busy and a number 
reported certain departments, operating at 
night. A good rate of operations was main- 
tained in a few hosiery mills, which expect to | 
work at a higher level in February. There} 
was a seasonal curtailment in many garment 
factories. | 
A decided increase in activity occurred in| 
the shoe and allied factories, with a favore 
able outiook for February. Operations ine 


closed part of the 


Seasonal influences including Winter weather were said to be 
responsible for curtailment of forces employed in certain lines of work. 
Department’s synopsis of conditions was printed in the issue of Feb. 20.) 


(The 
The review 


creased somewhat in a large rubber-tire fac- 
tory, but there was a pronounced decline in 
production in three large plants producing 
footwear. 

A few hundred men were released in the 
shipbuilding industry and the closing of two 
automobile-assembling plants released a large 
number of mechanics. Some improvement 


| was reported in a few of the larger publish- 
printing and automobile-assembling establish- | 


ing houses. Operations in the writing-paper 
mills increased and a few of the other paper 
mills were a little more active. Four jewelry 
factories were somewhat busier than usual 
at this time of year. 

Curtailed schedules showed 


little change 


| generally in plants reproducing furniture and 


other woodwork, granite, and electrical equip- 
ment. The fishing industry conéinued sub- 
normal. Operations were stepped up some- 
what in some#plants manufacturing paint and 
varnish, baby-carriage and chair 
radio tubes, envelopes, hats, and soap. 

Several plants manufacturing car wheels, 
wire products, carpets, coke, silverware, paper 
boxes, cutlery, printing ink, oilcloth, roofing 
materials, oil burners, leather coats, and 
towels reduced activities. Many steam-rail- 
road and stre@t-railway shopmen and main- 
tenance-of-way employes worked part time. 

The building programs in most localities 
were small and a large oversupply of these 
craftsmen obtained. Work on Federal-aid 
and State highway projects was seasonally 
curtailed, but this was offset to some extent 
by the employment of 1,500 men on emer- 
gency work by the State. 


| 


| 


hardware, | 


In Weekly Survey 


Developments 
And Industry Reviewed 
In Reports Received by 
Commerce Department 


Latest developments in business and in- 


in Business. 


{cent account; ‘the maintenance charges 


dustry abroad are analyzed in the weekly | 


survey on world trade just issued by the 
Department of Commerce. This review is 
based on reports received in the Depart- 
ment from its trade commissioners sta- 
tioned in principal commercial centers 
abroad. The section dealing with condi- 
tions in various, European countries fol- 
lows in full text: 
ee 

England.—British trade conditions remained 
steady during January with no change of con- 
seauence in the\,prevailing fundamental fac- 
tors. Retail prices were generally unchanged, 
end the cost of living index and wages showed 


no substantial movement. The credit situa- 
tion also shows little change. Thoroughly 
established firms are having their demands for 
credit promptly met, but towards others cau- 
tion is still being experienced It was offi- 
cially announced on Jan. 15 that, as the in- 
ternal war loan conversion operations were 
completed, the ban on capital issues would be 
lifted except in the case of foreign issues or 
issues of which the proceeds would be remit- 
ted abroad. 

The past month has witnessed a ‘steady im- 
provement in sterling exchange which was ap- 


| parently*due to natural seasonal causes and | 


Operations in many municipal departments | 


were reduced to a Winter basis; however, large 
numbers of men were given part-time employ- 
ment in several cities and towns at various 
tasks. 

Damage by storm’ along the seacoast pro- 
vided employment for many men during the 
closing days of the month. The adoption of 
share-work plans by several 
concerns created opportunities for the employ- 
ment of additional workers. There was little 
demand for farm help and many of these 
workers were idle. 


++ + 
Maryland.—A general surplus of labor, due 


manufacturing :; 


in a measure to seasonal influences, prevailed | 


in many sections of the State. The machine 
shops, stcel mills, and woodworking plants 
were not particularly active. Fairly satisfac- 
tory schedules obtained in the clothing and 
textile trades. Very little new building was 
reported. Four new State road contracts at 
a value of $271,108 were awarded during the 
month. Public-utility and municipal im- 


provements under way in some of the larger | 


cities employed a considerable number of la- 
borers. 
agricultural lines. 


es 


Maine.—Industrial activity and employment 
showed little improvement during January 
and a surplus of all classes of labor prevailed. 
While the manufacturers of shoes, spools, and 


[Continued on Page 6, Column 5.] 


Usual seasonal activity prevailed in| 


}tu control operations. 


renewed foreign confidence in sterling and not 
The reports of the five 
leading banking institutions for the year 1932 
show a slight fall in profits in each case. 
Three of the banks have maintained the same 
rate of dividend as for the previius year, and 
the other two have made slight reductions. 
Unemployment returns ‘showed a total of 
2.903,000 registered unemployed in Great Brit- 
zin on Jan, 23, compared with 2,723,000 a 
month earlier, and 2,728,000 at the correspond- 
ing date in 1931. The decline in January as 
compared with December was largely seasonal, 
though there was a falling off in some indus- 


tries not normally slack at this period. Thej| 


total number of insured persons in work in 
Great Britain on Jan. 23, according to Minis- 
try of Labor estimates, amounted to 9,285,000 
as compared with 9,457,000 on Dec. 19. / 

Also indicating the state of the country’s 
industry and commerce, railway traffic receipts 
or the four main systems for the four weeks 
ended Jan. 15 were £9,898,000 as compared with 
£10,439,000 for the comparable period a year 
ago. Shipping has shown some slight reces- 
sion of activity owing mainly to the reduced 
grain trade, but has definitely improved in 
the past few months. Despite the absence of 
launchings there has been a slightly better 
tone in shipbuilding since the beginning of 
the year, several contracts for small cargo boats 


'having recently been placed. 


While Lancashire cotton spindles and looms 
in January were busfer than a year ago, mar- 
gins of profit have been narrower. Buyers are 
not committing themselves for more than im- 


[Continued on Page 6, Column 3.] 


Luckies 


2 


Lake Como, Italy 


| 


| New Regulations Work in Factories Maintained |Trade Conditions 7ransfers of Reserve Funds 
On Utilities Asked! Despite Seasonal Curtailment Abroad Analyzed To Pennsylvania Utility Shown Penied A 


Transcript of Testimony Deals With Affa 


Of Associated 


System’s Units 


RANSFERS of reserves of utility companies in the Pennsylvania Electric Co. 
system, subholding company of the Associated group, were described in testimony 
Dec. 7 by Charles Nodder, examiner, at the power and gas utility investigation of 


the Federal Trade Commission. 
in the issues of Feb. 20, 21.) 


A. Yes, in a way. except it does not gO just 
exactly that way; they don't set up a 12.5 per 
are 
made in the usual manner each month and 
at the end of the month the computation is 
made which takes 12.5 per cent of the gross 


revenues of the month and from that amount | 
deducted the amount of the maintenance | 


is 
during the month and that is the way it is 
handled. 

Q. And they make the calculations at the 
end of the month, and if anything is left it 
then goes into the reserve for retirement? 

A. Yes, sir. An analysis of the reserve is 
set forth on pages 202 and 203 of this report, 
beginning with June 1, 1919, and ended Dec. 
13, 1929. 

Q. On June 1, 1919, the time uf the merger, 
this reserve consisted of how much? 

A. It consisted of $566,752.29, which was the 
amount of a similar reserve on the books of 
the three merging companies. 

+ > + 


Q. Those colapanies were the Citizens Light, 
Heat & Power Company of Pennsylvania, 
Penn Electric Service Company and Pennsyl- 
vania Public Service Company? A. Yes, Sir, 
that is right. 

@. AuG tne first ivem that 
was at the end of that year? A. Yes, sir. 

Q. And when that was added it raised it 
to the amount of $707,960.56? 

A. Yes, sir; during the remainder of that 
year there was added $144,049.06, and there 
are various charges in the amount of $2,- 
840,79, which were made to the reserve, 80 
that the reserve was increased by a net 
amount. of $141,208.27. Similar items are 
shown for the various ensuing years. 

Q. With the accrued depreciatién 
in one figure, the miscellaneous credits given 
by materials used in replacements by what- 
ever it may be shown to cover, under that, 
and then the net to be added is shown under 
that figure? 

A. That is true. One other feature that I 
might call attention to is that in addition 
to the ordinary accruals, there will be found 
amounts transferred from the reserve for re- 
newal and 
companies merged since 1919. 

+++ 
For example, what company? 

A. For example, in 1928, just to use any 
example, there was transferred from the re- 
serve for renewals and replacements of the 
Coalport Light, Heat & Power Company, 
which was merged with the Pennsylvania 
Company in 1928, the amount of $6,466.24. 

Q. So it then made the accrued amount 
$276,754.34 with that addition? A. Yes, sir, 
that is correct. 

Q. I want to go back and I notice rather 
large miscellaneous credits to this account 
in the years 1920, 1921, 
are they for? 


was added to it 


Q. 


shown | 


replacement accounts to several | 


1922 and 1923. What | 


(Excerpts from Mr. Nodder’s testimony were printed 
Further excerpts proceed: 


from reserves of purchased companies, nam- 
ing the company as in the case of the Coal- 
port Light, Heat & Power Company, did you? 
A. That is true : 

Q. And that takes care of it and explains 
it? A. Yes, sir. One other item—that is in 
1927 after the appraisal of the property of the 
Pennsylvania Electric Company by E. J. 
Cheney, the reserve from the depreciation was 
| also appraised and as a result thereof $1,- 
246,349.86 was added to this reserve. 

- 2 oF 


Q. You have that set out in a table there 
at page 204 of this exhibit, have you not? 

A. Yes, sir, on page 204 there is a brief 
summary of this entire account from June 1, 
1919, to Dec. 31, 1929. which I think perhaps 
will simplify the matter by anyone reading 

this rather than a long-winded statement as is 
set out on pages 201 to 203. 

Q. Perhaps it would be just as well to read 
this into the record; it shows the items that 
go to make up the final balance of it, 

A. On June 1, 1919, at the consolidation, at 
that time there were transferred from the 
predecessor companies, $566,752.29. 

Q. Into this retirement and replacement re- 
serve? A. Yes, sir, During the entire period 
June 1, 1919, to Dec. 31, 1929, accruals have 
been made in the total of $4,126,512.50 

Q. Now, Mr. Nodder, when you speak of ac- 
jcruals having been made, you mean what? 

A. I mean additions have been made to this 
}account, principally through charges to ex- 
pense account. 

Q. What does it come out of? 
to expenses and a credit to this account. 
is normally a credit account. 

Q. And that is money transferred, 
speak? A, No money—— 

e tet 


Q. But it is supposed to represent money 
out of an account that has been earned. 
What is the next one? A, The 
reserves transferred from purchased 
panies, $717,800.31. The reserve 
jas a result of the appraisal of the property 
by Mr. Cheney in the amount of $1,246,349.86. 
| Q. In 1927? A. Yes, sir, and miscellaneous 
| credits, 1920 to 1923, to the account in the 
amount of $429,629.14. 
| Q. This gives total credits to this account 
of how much? A. This makes the total 
credits $7,087,044.10. There has been charged 
{to the account for retirements of property and 
| miscellaneous charges, June 1, 1919, to Dec, 
31, 1929, in the amount of—I mean, leaving a 
| balance of $3,162,473.14. 


A. A charge 
This 


so to 


Deduction in Tax 


next are} 
com- | 
was increased | 


| Q. And that gives a fixed capital of what? 


A. A fixed capital of $52,159,694.58. 
Q. Or approximately what per 

Approximately 6 per cent, 

| +++ 


cent? A. 


| ated? 


Excerpts from the testimony of Exam-| 


A. I do not have the detail to explain ex-|iner Nodder at the hearing on Dec. ‘8} 


actly what they are, but generally speaking 
they represent credits made to this account 
in adjustment of certain 
ciation. When a property is retired 
amount has been charged against the reserve 
and any salvage realized upon scrapping the 
property is credited to the reserve. 

Q. From thereon you speak of transfers 


In every corner of the world, both here and overseas, 
wherever you find joy in life,’tis always “Luckies Please” 


They’re mild 
and how they please! 


It is truly a joy to discover that 
perfect combination that means 
real cigarette pleasure ... the 
Character and Mildness of Lucky 
Strike! Character born of the fin- 


est tobaccos. 


Please! 


And mildness—fine, smooth, 
mellow-mildness—that comes 
when these fine tobaccos are 
“Toasted”. For these two reasons— 
Character and Mildness—“Luckies 


accruals of depre-| 


follow in full text: 


| vania Electric Company. Where do you be- 
| gin this discussion in point of time? 

roe. £ begin the discussion as of Feb. 20, 
| 1920, when the.predecessor company was un- 


Adouias “It's toasted” ’ 


Q. We will now pass to Chapter VIII\.where| bridge Company for managerial 
the | you discuss the service fees of the Pennsyl-| supervising the operations of the company, 


| 


INSURANCE SUPERVISION 


gency on 


irs | Expected Refunds 


Income Report Must Cover 
Total of Overriding Com- 
missions, Federal Court 
Rules in California 


San Francisco, Calif., Feb. 22.—A gen- 
eral agency for a number of fire insur- 
ance companies which kept its books on 
an accrual basis is required to report for 
Federal income tax purposes the’ full 
amount of overriding commissions re- 
ceived in a taxable year without deducting 
as a contingent liability an amount equal 
to expected refunds of such commissions 
on account of future reinsurance or can- 
cellation, according to a recent decision 
of the United States Circuit Court of Ap- 
peals for the Ninth Circuit. The case 
was entitled Brown v. Commissioner of 
Internal Revenue. 

The theory of the petitioner was that 
an allowance should be made for contin- 
gent liability to refund in subsequent 
years such an amount as the past experi- 
ence of the business indicates would be 
required. This reserve would be in the 
proportion of the gross premiums earned 
within the year as the total premiums 
canceled during the preceding five-year 
perjod bears to the gross premiums writ- 
ten in the same period. 

“Revenue taxation,” said the court, “re- 
quires that one who receives a sum of 
money subject to his disposition should 
account for the same as income in the 
year he receives it, and not at some in- 
definite future time of his own selection. 
Should the practice urged by petitioner 
be followed, the collection of the revenues 
of the National Government would be un- 
certain, for the Government would be 
taking the chance that the money is still 
available for taxation during subsequent 
years and that the taxpayer is still solvent. 
Such reserves, as urged by petitioner, to 
cover contingent liabilities; are not allow- 
able as deductions unless sanctioned by 


Statute, and we do not find any such 
Statute.” 


der the Walbridge interests, until Sept., 1925. 

Q. From that time on it has been associ- 
A. Yes, sir. 

Q. Did the predecessor company have con- 
tracts or arrangements for managerial serv=- 
ices? 

A. The Penn Pubiic Service Corporation on 
Feb. 20, 1920, voted to pay the David Wal- 
service in 


including the services of certain of the of- 
ficerg of the Penn Public Service Corporation, 


(Continued on Page 6, Column 6.) 
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New Rate Basis 
Denied on Texas 
Cotton Shipments 


Schedules Proposed by 
Three Railroads on Car- 
load Traffic Are Refused 
Approval by I. C. C. 


Plans of three Texas railroads to put 
into effect a new carload rate basis on 
cotton shipped from origin points on their 
lines to the ports of, Houston, Galveston 
and Texas City to meet competition of 
motor trucks now securing a large part 
of the traffic were refused sanction by 
the Interstate Commerce Commission 
Feb. 21. (I, & S. Docket No. 3804.) 

The Commission denied approval of 
schedules filed by the Burlington-Rock 








Island Railroad, Fort Worth & Denver} 


City Railway and Wichita Valley Railway, 
proposing a carload rate to the ports which 
would equal the present any-quantity rates 
on compressed-in-transit cotton, minus 
the compress allowance, with a minimum 
carload weight of 32,500 pounds. 


Grounds for Refusal 


The proposed carload rate would apply 
only to so-called “flat” cotton and not to 
compressed cotton, and the Commission 
held that while the carload rate was not 
unreasonable, in itself, it should not be 
confined to any one class of cotton, but to 
all classes, and ordered the schedules can- 
celed on these grounds. 

Excerpts from the report follow: 

The proposed rates, which are equal to 
the present any-quantity rates on com- 
pressed-in-transit or c. i. t. cotton, minus 
the compress allowance, carry a carload 
minimum of 32,500 pounds: They apply 
cnly when the cotton is loaded by con- 
signor, unloaded by consignee, tendered on 
one bill of lading, on one day, by one 
shipper, consigned to one consignee, at 
one destination, and at one point of de- 
livery at such destination. It is provided 
that concentration and transit privileges 
will be allowed on cotton moving under 
the proposed rates but that they do not 
include any allowance for such services as 
compression, loading, unloading, and top- 
ping. 

Cost of Compression 

Substantially all of the cotton produced 
in this territory is compressed somewhere, 
and the cost of such compression must 
come out of the cotton. If the cotton be 
compressed in the interior there would be 
no object in using the proposed rates, be- 
cause under the present any - quantity 
system cotton from Fort Worth, for in- 
stance, may be compressed -at shat point 
and shipped to the ports f 37 cents 
or shipped under the c. i. t. rate of 47 
cents, which includes the compression 
charge of 10 cents, without the trouble 
and expense of assembling any specified 
quantity. It is obvious, therefore, that 
the proposed rates were designed particu- 
larly to apply on flat cotton. * * * 

Regardless of the motives which actu- 
ated respondents in making the present 
proposal, its effect would be in the direc- 
tion of encouraging the movement of cot- 
ton to the ports, flat, a consummation as 
devoutly desired by port interests as it is 
abhorrent to protestants. 


Nature of Change 


The carload basis of cotton rates is a 
new and radical departure from the sys- 
tem in vogue for many years, and there 
is therefore little or nothing in the way 
of previous experience which can be de- 
pended upon as a guide in determining 
how it will work out in practice. As may 
be expected, under these circumstances, 
the evidence with respect to the effects of 
the proposed basis was largely in the na- 
ture of prediction and conjecture. * * 

Since the advent of the trucks the rail 
carriers have found it necessary to cast 
about for means of meeting the competi- 
tion of this new transportation agency 
and various methods have been discussed 
and experimented with. Among them is 
the innovation of the carload rate on 
cotton. 

Carriers’ Competition 

We have consistently endeavored to fa- 
cilitate the efforts of the carriers in their 
attempt to cope with the competition with 
which they have been confronted and have 
placed no obstacles in their way, which, 
under the law, could be avoided. How- 
ever, if we are convinced that a proposal 
is not in conformity with the act we 
can not approve it even though it is ad- 
vanced as an experimental emergency 
measure to meet the competition of other 
transportation agencies, and we so regard 
the proposal here considered. 

Cotton has for many years moved in 
substantial volume from the interior to 
the ports in compressed form and we have 
always given consideration in previous 
cases to the transportation economies in- 
cident to this method of shipment. The 
exigencies of recent competitive condi- 
tions have been great and it may well be 
that a departure from old methods and 
practices and the establishment of carload 
rates on cotton afford an appropriate 
method of dealing with the situation. 
Upon this point we express no opinion at 
the moment. 

Prejudices in Rates 


We are of opinion, however, that re- 
spondents, having felt constrained to in- 
stitute a carload system, should not have 
proposed a basis so designed as, in sub- 
stance, to restrict its application to the 
commodity in one particular package. It 
is our view, on the contrary, that if re- 
spondents are convinced that the estab- 
lishment of a carload system of rates on 
cotton from and to the points here con- 
sidered affords a possible solution of their 
competitive problem, they should have 
provided a basis which would afford to 
all cotton in the various forms in which 
it is customarily shipped an opportunity 
to move in carloads at alternative rates 
and minima related in such manner as 
to give appropriate weight to the loading 
possibilities of bales of the three differ- 
ent densities in which the commodity is 
commonly offered for transportation, and 
that their failure so to do would result 
in undue prejudice to cotton, and the 
shippers thereof, in bales of densities 
higher than the flat bales to which the 
suspended rates are designed to apply. 

In arriving at this conclusion we are 
not unmindful of the views expressed in 
Twin Coach Corp. v. Baltimore & Ohio 
R. Co., 177 I. C.'C. 609, and cases there 
cited, as to the undesirability of alterna- 
tive rates and minima, but are of opinion 
that the particular circumstances sur- 
rounding the transportation of cotton war- 
rant an exception to the general rule. 


Highér Cotton Duty Asked 

An application for an increase in the 
rate of duty on cotton imitation oriental 
rugs has just been filed with the Tariff 
Commission by Collins & Aikman Corp., 
New York City. 


New Orleans Port 
Subject of Survey 





Board of Engineers Present 
Information on Harbor in | 
Fifth Report of Series 





The Board of Engineers for Rivers and 
Harbors announces the publication of a 
revised report on the port of New Orleans, 
La. This report is designated Port Series 
No. 5, and is one of a series covering the 
principal ports of the United States, pre- 
pared and published by the Board in co- 
operation with the Bureau of Marine De- | 
velopment (formerly Bureau of Opera- 
tions) of the United States Shipping | 
Board, as directec‘by law. The reports) 
in this series are intended for the infor-| 
mation and use of Federal, State, munici- 
| pal and port agencies, and others inter- 
ested in the development of harbors and | 
the establishment of port and terminal 
| facilities. They also contain informa- | 
| tion useful to shipping and transportation 
| interests in connection with the movement 
| of goods through the various ports. 
The foreign and domestic commerce 
| of the port is discussed, and detailed sta- 
| tistical tables are included showing the 
| traffic handled at New Orleans by water 
during the period 1921-1931, inclusive. An 
analysis of the traffic in 1930 is also pre- 
sented, showing ‘the origin of imports by 
countries, as well as the origin and des- 
tination of the.intercoastal traffic. Rail- 
road rates governing the movement of 
commodities in the import, export and do- 
mestic trade are shown, as well as steam- 
ship rates over foreign and intercoastal 
routes. (Department of War.) 


Decisions Announced 


On Rail Applications 








Reports of Examiners and 
Rate Complaints Are Made 
Public by I. C. C. 


The Interstate Commerce Commission 
on Feb. 21 made public decisions and ex- 
aminers’ proposed reports in rate and fi- 
nance cases, and rate complaints, which 
are summarized as follows: 


Crushed stone: No. 25020.—Rates on crushed 
stone, in carloads, from Hillsville, Shaw Junc- 
tion, and Walford, Pa,, and rates on slag, in 
carloads, from Midland and Sharpsville, Pa.. 
and from Weirton, W. Va., to destinations in 
Ohio fouad to be unreasonable. Reasonable 
rates prescribed. 

Intrastate rates in Ohio on crushed stone, 
gravel, sand, and slag. for transportation in 
open-top cars, found to unjustly discriminate 
egainst interstate commerce and to be unduly 
preferential of shippers in Ohio and unduly 
prejudicial to shippers in West Virginia and 
in western Pennsylvania, and intrastate rates 
prescribed for the purpose of removing dis- 
crimination and prejudice. 

Examiners’ Reports 

Paper bags: . 25271.—Continental Paper & 
Bag Mills Corpokation v. Atlantic City Rail- 
road: Rate charged on paper bags, in straight 
carloads and in mixed carloads, with wrapping 
paper, from Rumford, Me., to Newark, N. J.. 
end Philadelphia, Pa., found unreasonable. 
Reparation awarded. : 

Flaxseed: No. 22690.—Fredonia Linseed Oil 
Works v, Abflene & Southern Railway: 

1. Rates on flaxseed, in carloads, from Min- 
nesota, Iowa, Missouri, Kansas, Oklahoma, Ne- 
braska, Colorado, South Dakota, North Da- 
kota,* Montana, and Wyoming to Fredonia, 
Kans., there crushed in transit and shipped 
beyond as linseed cake or meal, in carloads, 
to numerous States, with certain exceptions, 
found not umreasonable. Complainant not 
shown to have been damaged by the alleged 
undue prejudice. 

2. Rates on like traffic from points in Okla- 
Lome to points in Kansas and Missouri, and | 
from Atkinson, Nebr., to Fort Worth and 
Houston, Tex., found unreasonable. Repara- 
tion awarded ‘ 

3. Rates on flaxseed, in carloads, from the 
crigin territory first above described to Fre- 
dcnia, which was not transited at that point, 
with certain exceptions, found not unrea- 
sonable. 

4. Rate on flaxseed, in carloads, from Jeffer- 
son City, Mo., to Fredonia, which was not 








r 1 s f 2 s y is SS ve D 
eee aoe ee: ene than a eatin cok bow be tae ie Fi Cities Dec., 1932 Jan., 1933 Dec., 1932 Jan., 1933 F. D. No. 9166.—Upon application of the Min- 
2 Rates on certain shipments of linseed|and abroad. Home trade buyers are operat- ee eden .. teteeee 52 $606,800 $585,300 104 ¥ae | Reapolis, Me. ee Sault Ste. Marie Railway 
ake and meal, in carloads, from Fredonia ing more freely in woolen and worsted goods, FE n ee 71 1,436,060 1,310,151 360 305 mpany, term of loan prescribed in original | 
Se destinations found not unreasonabfe.|and there is also more activity in yarns. West —S ones a = “ on 94 68 — ae ommeponte, cnhendted. onerous re- | 
 ‘Cemanat: MG —Sig rt- xport tr so shows a slightly better . De. : 425 57 49 49 ports, . CG. C. 603, cc. ©. : | 
ee me os ae Beene: came. = = increase nm the total South Atlantic ..... 40 602,829 499,985 160 147 FP. D. No. 9152.—Upon further showing re- 
Rates on cement, in carloads, from Chatta-| volume of business in the rayon market is a Central wets sees 33 187,506 380,354 115 209 specting collateral security for supplemental 
nooga Tenn., to destinations in the Carolinas | being maintained, but most sections of the ountain and Pacific 39 893,396 864,075 oe 216 corn ava: Recor onveres amending the 
found not unreasonable or otherwise unlawful. | silk trade are dull. The linen industry is Total 351 - 70 648 are oment — - ra i . psa ae 27, 1932. Previous re- 
Complaint dismissed suffering from a lack of demand from the |,,. cont of change 51 $4,379,646 $4,104,695 1,211 1168S DMG es ican , 

Rice: No. 21160.—Lake Charles Rice Milling United States and Canada. The iron and TBE weeeesceeeeerecee —6.3 —1.9 . . -—Upon further consideration 


Company of Loui a v. Atchison, Topeka & 
Santa Fe Railway: Upon further hearing, de- 
parture from the relationship required under 
previous findings with respect to level and re- 
lationship of the rates on rough rice from 
points in Texas to Lake Charles, La., and in- 
trastate from such Texas points to various 
Texas Gulf ports, found warranted by differ- 
ences in the present transportation and com- 
petitive conditions affecting the rates. Orig- 
inal report. 169 I. C. C. 399 

Benzol: No. 25461.—Carnegie Steel Company 
v. Pittsburgh & Lake Erie Railroad: Rate on 
benzol, in tank-car loads, from Clairton, Pa., 
te Baytown, Tex., found not unreasonable. 
Complaint dismissed 

Corn chops: No. 25321.—J. W. S. Bower v. St. 
Louis-San Francisco Railway: Rate charged on 
a carload of corn chops from Muskogee,"Okla.., 
to Capitan. N. Mex., not snown to have been 
unreasonable. Complaint dismissed. 

Butter: No. 25404—-Armour & Company v., 
St Louis n Francisco Railway: Rate charged 
on a carload of butter, from Kansis City, Mo., 
‘o Dublin, Ga., found applicable but unreason- 
able and not otherwise unlawful. Reparation 
awarded 

Pipe: No. 25374.—Pacific Tank & Pipe Com- 
pany Boston & Maine Railroad: Rate on 
wooden water pipe, in carloads, from Oakland 








(Melrose), Calif., to Rutland, Mass., and Mar- 
cus Hook, Pa., found not unreasonable. Com- 
plaint dismissed. 


F. D. No, 9574.—-Recommended that Division 
4 find that the present and future public con- 
venience and necessity permit the abandon- 
ment of operation by the Hartford Eastern 
Railway Company, as to interstate and foreign 
commerce, of its entire line of railroad in Sno- 
homish County. Wash 

Rate Complaints 


Grapes: Docket No. 25762.—A. L. Shafton & 
Co., Stevens Point, Wis.. v. Chicago, Burling- 
ton & Quincy Railroad Against rates on 
grapes, Montrose, Iowa, to Stevens Point, Wis. 

Confectionery: Docket No. 25763.—-Tom Hus- 


ton Peanut Co., Columbus, Ga 
ton & Youngstown Railway, 
chocco-yeast, from Oak Street 
lumbus, Ga 

Merchandise: Docket No. 
Focd Products Corporation, Chicago, TIll., v. 
Alton & Southern Railroad. Against rate on 
articles of merchandise, points in Illinois, 
Iowa, Wisconsin, Minnesota and Missouri, to 
points in Kansas 

Machinery: Docket No. 25765.—Alvin C. Smith, 
Scotts Bluffs, Nebr., v. Chicago, Burlington & 
Guincy Railroad Against rate on gasoline 
power shovels and excavating machinery, Mil- 
waukee, Wis.. to Scotts Bluff and other Ne- 
braska points. 

Petroleum products: Docket No. 25766,—East 
Texas Refining Co., Longview, Tex., v. Texas 
& Pacific Railway. Against rate on gasoline, 
Lengview, Tex., to Oak Park and Forest 
Park, Ill. 

Coal: Docket No. 25761, Sub. 1.—-The Kinnier 
Co Inc., Lynchburg, Va., v. Chesapeake & 
Ohio Railway Against rate on bituminous 
coal rom and to points in Virginia and 
West irginia. 

Horses and mules: Docket No. 25767,—R. H. 
Cargile, Mt. Vernon, Tex., v. Gulf, Colorado & 
Santa Fe Railway. Against rates on horses 
end mules, points in Texas to Meridian, Miss. 

Horses and mules: Docket No. 25767, Sub. 1. 


v. Akron, Can- 
Against rate on 
Mass., to Co- 


25764.—-Hygrade 


—Cargile & Co., Mt. Vernon, Tex., Gulf 
Colorado & Santa Fe Railway. Against rate 
on horses and mules, points in Texas to 
Meridian, Miss. 

Horses and mules: Docket No. 25767, Sub. 2, 
—S. P. Pool, Girvin, Tex., v. Gulf, Colorado 
& Santa Fe Railway. Agsinst rates on horses 
and mules, Girvin, Tex.. to Meridian, Miss. 

Horses: Docket No. 25767, Sub. 3—Reuben 
Holbein, Hebbronville, Tex., v. Illinois Central 
Railroad Against rate on horses, Hebbron- 
| Ville, Tex., to Meridian, Miss 


Horses and mules: Docket No; 25767, Sub. 4. 
V. D. Tyson, Goldthwaite, Tex., y. Gulf, Colo- 


rado & Santa Fe Railway. Against rate on 
horses and mules, points in Texas to Me- 
ridian, Miss 

Horses and mules: Docket No. 25768.—Zack 


T. Miller. Ponca City, Okla., v. 
jpeka & Santa Fe Railway. 


Atchison, To-} 
Against rate on | 


mediate requirements. 
pool cotton market was dull during the month 
and deliveries of 
spinners during the first three weeks of Jan- 
uary amounted to only 162,000 bales, or 15,000 
less than during the corresponding period a 
year 
however, was 65 per cent of the total, con- 
t 


as against 2,276,152,000 zlotys of expenditures. 


querque, N. Mex., v. Atchison, Topeka & Santa 
Fe 
points in Texas to Albuquerque, N.Mex. 


cago, Ill., v. 
Omaha 
condensed buttermilk 
Minn., to Hutchinson, Kans, 





HE charts of “Weekly Business Indicators” are issued by the Bu- 
reau of Foreign and Domestic Commerce of the Department of 
Commerce. 

The figures from which the charts are made are obtained from re- 
liable private, as well as governmental sources. The actual week for 
all items does not always end on the same day, but in the main, it is 
a comparison ,for the same period. 

In order to simplify comparison between different business indicators 
and to compare statistical series which are expressed in differenj units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 
these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
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Trade Conditions Abroad | 
Are Analyzed in Survey 
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{Continued from Page 5.] 
Business in the Liver- 


cotton to Lancashire| was printed in the issue of Feb. 21.) 


follows: 


raw 


ago. The American cotton consumed, | 


r 


rasted with 54 per cent a year ago. Cotton 


steel markets in general have been steady and 
rather quiet. Exchange and trade restrictions 
in some countries operated to retard export 
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WEEKLY INDICATOR OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 Chart Legends: 1932 0-0-0-0-0-: 1933 





* AVERAGE SAME WEEK, THREE LATEST YEARS (1930-1932)=100 


WHEAT RECEIPTS 


Building Permits Analyzed by Regions 





The analysis of permits by geographic divisions 


Estimated cost of new buildings in 351 identical cities, as shown by permits issued in De- 
cember, 1932, and January, 1933, by geographic divisions: 








New nonresidential build- 
ings, estimated cost 
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except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 
calculated as a percentage of this average. Thus, when the item for 
any particular week is greater than the average for the years 1923-1925, 
it is.expressed as an index number of more than 100; if the value is 
less- than the average the index number is less than 100. The data are 
plotted for the week ended Feb. 18 where available. This week the 
chart appears with slight changes. There are 18 blocks instead of 21. 
Those formerly appearing dealing with “Iron and Steel Composite 
Price,” “Call Money Rates,” and “Copper Price Electrolytic’ have been 
omitted and one new one, “Business Activity (New York Times)” added. 
(Issued by the Department of Commerce.) 
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I. C. C. Announces Rulings 
On Reconstruction Loans 


STIMATED cost of new buildings in 351 identical cities, as shown by permits 
issued in December, 1932, and January, 1933, increased 40 per cent in the latter 
month, according to the Department of Labor. 


on Feb. 20 made public finance decisions 
on Reconstruction Finance Corporation 
loans which are summarized as follows: 


wD 


F. D, No. 9712.—Upon application, approval 
of a loan of $4,000,000 to the Vicksburg Bridge 
Terminal Company by the Reconstruction 
Finance Corporation denied 


(The Department’s announcement 


——New residential buildings——— ~ 
Families provided for 
in new dwellings 





& 
Estimated cost 











cf supplemental application of the St. Louis 
Southwestern Railway Company for a loan of 
$1,105,550 from the Reconstruction Finance 
Corporation, an additional loan of $832,550 ap- 


Total construction (in- 
cluding alterations and 








: er: 3 ss, < repairs), estimated ccst 
aeteie ante dente ae tas ale nals. Cities Dec., 1932 Jan., 1933 Dec., 1932 Jan.,1933 proved. Terms prescribed. Previous reports 
The coal trade in most districts has main-| NeW Bngland ......... 52 $467,591 $592,442 $1,984,164 $1,867,001 | 164 I. C. C. 74, 187 I. C. C. 335, — I. Cc. C. —.| 
tained fairly well the improvement shown in Middle Atlantic ...... 71 5,618,239 10,259,063 * 8,923,340 14,018,737 
the latter part of 1932, the South Wales ex- , £@st North Central 91 1,469,555 516,507 2,439,420 1,844,568 7. sf ; of 
port trade "being particularly active ronan < “numer rns ages ©: ts| faster of Reserves 

+ + + V S eeeece »000, “ wai, “ 710, Si] ’ Dor 

, ; South Central ....... 33 700,658 3,022,648 1,201,476 3.945.030 Of Utili G ; SI , 

Poland.—Polish State finances for 1932, ac- Meuntal z . 01, 5,030 | tility Groups Shown 

cording to preliminary. data published by the Mcuntain and Pacific 39 4,753,283 16,942,452 _ 6,455,683 18,675,234 | y I 
Ministry of Finance, closed with a deficit o eas fk ” ;. : 
297,582,000 zlotys (1 zloty equals $0.1122), with per cent ofchange 2.” 351 , $20,728,927 $32,133,934 $30,681,435 $42,826,707 (Continued from Page’ 5.] 





actual net revenues (after deducting the 70,- 
600,000 zlotys borrowed from the National 
Bank and credited to “other administrative 
revenues”) amounting to 1,978,570,000 zlotys 


These figures represent declines, respectively, 
of 20 and 1212 per cent as compared with 
1931. The 1932 deficit compares with a short- 
age of 174,543,000 zlotys in 1931. 

Receipts from all groups of taxation, exclu- 
sive of State monopolies, were lower in 1932 
by 251,226,000 zlotys (19 per cent), direct taxes 
showing the largest loss of 91,065,000 zlotys 
(15 per cent); custom duties came next with 
57,744,000 zlotys (35 per cent), followed by 
stamp tax with 38,418,000 zlotys (34 per cent), 
10 per cent surtax with 27,650,000 zlotys (27 
per cent), and property tax with 21,167,000 
zlotys (85 per cent). Net receipts from State 
domains and enterprises fell off 63 per cent 
(106,135,000 zlotys), and from State monopolies 
43,251,000 zlotys (7 per cent) 


The review of conditions in other 
countries will be printed in full text 
in the issue of Feb. 24. 


Are Given Approv 


The United States Shipping Board on 


the Board in compliance with Section 15 

of the Shipping Act of 1916 as follows: 
++ + 

Gulf Ports to New Zealand and Australia: 


Luckenbach Gulf Steamship Company with 
Oceanic and Oriental Navigation Company and 
‘The Oceanic Steamship Company; with Trans- 
atlantic Steamship Company; with Union 
Steam Ship Co. of New Zealand: 

Each oi these agreements provides for 
through shipments from United States Gulf 
ports of loading of Luckenbach Gulf to ports 
of call of the on-carrying line in New Zealand 
and Australia, with transhipment at San Fran- 
cisco or Los Angeles harbor. Each agree- 
ment provides that transhipment expenses are 
to be absorbed by the participating carirers. 
Agreement No. 2217 is to cancei and supersede 
Agreement No. 1671, approved by the Board 
Sept. 16, 1931, and Agreement No. 2221 is to 
cencel and supersede Agreement No. 1730, ap- 
proved by the Board Nov. 4, 1931. 

2 a, 


Atlantic Coast to New Zealand and Australia: 


Lorses and mules, Marland, Okla., to Me- 

ridian, Miss 

Junk: Docket No. 25769.—E. B, Guess, Albu- 
Railway. Against rate on junk iron pipe, 

Feed: Docket No. 25770.—Armour & Co., Chi- 

Chicago, St. Paul, Minneapolis & 

Ag@inst rate on semisolid 


poultry feed, Duluth, 


Railway. 


Horses and mules: Docket No. 25767, Sub. 5. 


—Tyson & Palmer,'Goldthwaite, Tex., v. Gulf,| Arrow Line with Union Steam Ship Co, of 
Colorado & Santa Fe Railway. Against rate on |New Zealand, Ltd.: Agreement covers through 
horses and mules, Goldthwaite, Tex., to Delta shipments from United States Atlantic ports 
Point, La., and Meridian, Miss. of loading of Arrow Line to ports of call in 

Horses and mules: Docket No. 25767, Sub. 6. New Zealand and Australia of the Union 
Tyson & Morris Co., Goldthwaite, Tex., v. Illi- Sieam Ship Co. of New Zealand, Ltd., with 


transhipment at San Francisco or Los Angeles 


Against rate on horses 
harbor... Cost of 


nois Central Railroad. 


end mules. points in Texas to Meridian, Miss, transhipment is to be ab- 
Lumber veneer: Docket No. 25771.—Lexing- sorhed by the carriers. ‘This agreement is to 
ton Lumber Co., Columbia, S. C., v. Atlantic | cancel and supersede Agreement No. 1758, ap- 


proved ,by the Board Jan. 26, 1932. 
+ + + 
Newfoundland to Pacific Coast: 
Furness Red Cross Line with Dollar Steam- 


Coast Line Railroad. Against rate on lumber 
and veneer, points in South Carolina to North 
Carolina 

25772.—- 


Irop and steel articles: Docket No. 


Houston Ol Co. * ae ye weer Vv. ship Lines: This arrangement provides for 
Missguri Pacific Railroad. gainst rate ON) through shipments of squid from St. John's 
ivon and steel articles, points in Arkansas tO Newfoundland, to Los Angeles Harbor and 
points in Texas. Sen Frar , P tr . 

Hogs: Docket No. 25713.—J. E. Renner. Dodge | York, “‘Transhipment Cenemee me nty fte NEw 
City, Kaas., v. Atchison, Toneks a anne oe sorbed by carriers. This agreement may be 
Railway. Against mates on hogs, Dodge Y+| cancelled by either party giving notice to| 
Kans., to Los Angeles, Calif. the other. © 


Mules: Docket No. 25779.—W. A. Potts, NeW- butch East Indies to New Orleans: 





man, Ga. v. Central of Georgia Railway. Bank L 3 
ea Ss ine, Ltd., with Seatrain Lines, Inc.: 
a on mules, Fort Worth, ‘Tex., to Covers through billing arrangement covering 
n, Ga. e shipments from the Dutch East Indies, Far 
Mules Docket No. ao10h ep Blanton. East, Straits Settlements, India, Ceylon, East 
Opelika, Ala., v. Mlinois Central Rallroad.| Coast of Africa, and Egypt to’ New Orleans 
Against rate on mules, Fort Worth Tex., to with transhipment at New York. Cost. of 

Opelika, Ala. Z transhipment is to b ' “b 

- a PO se nei anshi Oo be absorbed by the par- 
Gaseline distillate: Docket, Mo. 20781. oe ticipating carriers. This agreement ma L be 
Mellor, O'Nei Nebr., Vv. ricago North terminated by either party upon sixty days’ 
Western Railway. Against rate on gasoline jotice to the other . 

distillate and other petroleum products, Cof-, ~ + ae a 


feyville-and El Dorado, Kans., 

Sweet potatoes: Docket No. 25782.—J, G. 
Staton, Williamson, N. C., v. Atlantic Coast 
Line Railroad. Against rate on sweet pota- 
toes, Williamson, N. C., to Chicago, Ill 

Sheep: Docket No. 25783.—Holm Commission 
Co., San Francisco, Calif., v. Southern Pacific 
Co Against rates on sheep, California, Nevada 
and Oregon, to San Francisco, Calif. 


to O'Neill, Nebr. 
AGREEMENTS MODIFIED 
Pacific Westbound Conference (57-5-2): 

1% modification submitted records agree- 
ment of Bank Line Ltd. to observe the rates, 
rules, regulations and decisions of the mem- 
ber lines of the Pacific Westbound Confer- 
ence except that Bank Line is not to vote 


Rate Agreements Between 


al by the Shi 





Feb. 21 made public approval and modi- | 
fication of shipping agreements filed with | 


+39.6 | Q. Of the H. D. Walbridge Company for 


the Penn Public Service Corporation? 

A. No, sir. The services of H. D. Walbridge 
& Company were to include the services of 
the officers of this company; that is, the Penn 
Public Service Corporation. 

Q. Walbridge was furnishing something to 
the Penn Public Service Company? 

A. Yes, sir, and they were paying for it, 
the payment to be made to Walbridge and 
to include the services of the officers of this 


Water Carriers 


) pping Board| 


to post penalty deposit as required of member 


lines of tne Conference and is not to share | C°Mpany. The Public Service Corporation | 
in the Conference maintenance expenses ex- WOUld pay nothing to its own officers. 

cept as may be agreed upon from time to e £4 

time by the parties. In return Bank Line Q. In 1920 what arrangement was made 
is to be permitted to participate in contracts | between Walbridge and Company and the 
between Conference members and shippers| predecessor of the Pennsylvania Electric 
and undertakes to pay immediately upon de-| Company, to-wit, the Penn Public Service 
mand damages arising from brea@ch by it of Company, for management and officering? 
the Conference Agreement, or, upon failure A. The directors of Penn Public Service 


to pay such damages, to appear in court and 
defend any suit commenced by member lines 
of the Conference to collect said damages. 
Either Bank Line or the member lines of the 
Conference may terminate the agreement 
upon 90 days’ written notice. The agreement | 
is to supersede, in so far as Bank Line's 
participation therein is concerned, agreement . 
to observe rates, rules and regulations of the 
Conference in return for the privilege of par- 
ticipating in Conference carriers’ contracts 
with shippers between Prince Line and Bank 
Line, on the one hand, and the member lines 
of the Conference, approved by the Board 


Corporation voted to pay H. D. Walbridge & 
Company for managerial services. That pay- 
ment for managerial services would include 
any compensation to be paid the officers of 
Penn Public Service Corporation. The pay- 
ment to said officers to be assumed by H. D. 
Walbridge & Company. 

Q. Let us see if we can put that another 
way. H. D. Walbridge & Company undertook 
both to officer and manage the Pennsylvania 
Public Service Company for a price? 

A. That is very concisely put. 

Q. How long did that continue? 

A. Generally speaking that continued until 





| The Interstate Commerce Commission | 


Federal Rulings 
In Broadeasting 
Cases Announced 





Decisions on Applications 
For Wireless Privileges 
Also Are Made Public by 


Radio Commission 


The Federal Radio Commission handed 
down the following decisions Feb. 21: 


Applications granted: 


KGDY, Voice of South Dakota, Huron, 8, 
Dek., granted construction permit to install 
new transmitter with maximum rated power 
| of 250 w.; change frequency from 1,200 to 1,340 
| ke.; increase operating power from 100 to 250 
w., and decrease hours of operation from un- 
limited to daytime. 

KFXJ, Western Slope Brdcstg. Co., Grand 
Junction, Colo., granted modification of li- 
cense to increase hours of operation from 
| Specified to unlimited (facilities of KGEW). 
KGHF, Curtis P. Ritchie and Joe E, Finch, 
Pueblo, Colo., granted consent to voluntary 
| aesignment of license to Curtis P. Ritchie and 
Geo. J. Ikleman. 
| KMMJ, M. M. Johnson ~Co., Clay Center, 
| Nebr., granted authority to operate from 5 to 
6 a. m., Central Standard Time, daily, in order 
to broadcast weather conditions and other in- 
| formation to the farms and ranches in this 
|area, until such time as this period may be 
|required by Station WSB. 

KGCX, First State Bank of Vida, Wolf Point, 
Mont., granted special authority to operat 

|} from 9 to 11:30 a. m.; 3 to 5 p. m,, and 9 td } 
|10:30 p. m., Mountain Standard Time, Feb, 
}24 and 25, 1933. 

KJR, Northwest Brdcstg. System, Inc., Seat- 
tle, Wash., granted consent to voluntary as- 
signment of license to Fishers Blend Station, 
Inc. (lessee). 
| WRC, National Brdestg. Co., Washington, D. 
)C, granted license for auxiliary purposes only, 
|950 ke., 500 w, 
| KIEV, Cannon System, Ltd., Glendale, Calif., 
granted license, 850 kc., 100 w., daytime only. 
| WILM, Delaware Brdestg. Co., Wilmington, 
| Del., granted modification of license to change 
hours of operation from specified to sharing 
with WAZL. 

WAZL, Hazleton Brdestg. Service, Inc., Hazle- 
ton, Pa., granted modification of license to 
change hours of operation from specified to 
sbarign with WILM. 

WGY, General Electric Co., Schenectady, N. 
Y., granted authority to determine operating 
power by direct antenna measurement, 

WNOX, Int., Knoxville, Tenn., granted re- 
newal of license 560 kc., 1 kw., night and day; 
also granted renewal of special authority for 
1 kw., additional day power. 
| KGKL, Inc., San Angelo, Tex., granted au- 

thority to remain silent from 1:15 to 7 p. m. 
daily, for a period of 12 days beginning at 
once, in order to install pipe organ in studio, 

KPJM, Scott & Sturm, Prescott, Ariz., 
granted authority to temporarily reduce hours 
of operation from unlimited to 8 hours daily 
until July 1, 1933, and station allowed to keep 
its status as unlimited time staton. (Sta- 
tion’s offices and studios are being rebuilt 
and the added expense does not permit op- 
erating the minimum of 12 hours required by 
Rule 151 unless unreasonable number of 
phonograph records are employed. Station 
will operate fewer hours with better pro- 
grams.) 

WSPD, Toledo Broadcasting Co., Toledo, 
Ohio, granted authority to instal automatic 

trequentcy control equipment. 
| WMT, Waterloo Broadcasting Co., Waterloo, 
Iowa, granted renewal of’ license, 600 kc.j 500 
w., unlimited time, and application removed 
;from_ hearing docket, as applicant applying 
| for WMT's facilities has been dismissed at 
| request of applicant. * 

WTBO, Interstate Broadcasting System, Inc., 
Cumberland, Md., granted special authority 
to reduce hours of operation from unlimited to 
} not less than 7 hours per day, for period of 
| 30 Gays, in order to repair damaged studios 
of station. 

WKBB, Sanders Bros., E. Dubuque, IIL, 
granted extension of commencement date of 
construction permit to Feb. 21, 1933, and com- 
pletion date to May 21, 1933. 
| KGFJ, Ben S. McGlashan, Los Angeles, 
| Calif., granted request of Acting Inspector in 
Charge ordering station KGFJ to remain si- 
lent from 2 to 2:15 a. m., Pacific Standard 
Time, on March 1, in order that radio monitor 
may check frequency of Station KERN. 

WDEV, Harry C. Whitehill, Waterbury, Vt., 
granted authority to operate Feb. 26, from 2 
to 4 a. m., Eastern Standard Time, in order 
to broadcast a special DX program. 

KTHS, Chamber of Cammerce, Hot Springs, 
Ark., granted authority to operate on 970 
| ke., during daytime on March 4, in order to 
broadcast Inaugural ceremonies. 

WER-WHR, RCA Communications, Ince., 
Rocky Point, N. Y., granted construction per- 
mit for fixed public point-to-point telegraph 





service for additional transmitter. WER, 6,710 
ke., WHR, 13,420 ke., 40 kw., special for 
| facsimile. 

+~+ + 


City of Birmingham, Ala., granted consid 
tion permit for police service, 2,414 kc., 150 ®. 

Aeronautical Radio, Inc., Linden, N. J., gfanted 
modification of aviation aeronautical license 
for correction in serial number of transmitter; 
granted same for aviation aeronautical point- 
te-point license. 

WPEL, Commonwealth of Massachusetts, 
Middleboro, Mass., granted construction per- 
mit (police service) to change location of 
transmitter to 2 Center Square, W. Bridge- 
water, Mass. 

WPEW, Commonwealth of Massachusetts, 
| Northampton, Mass., granted construction per- 
mit for police service, to replace construction 
permit which expired Nov. 2, 1932; 1,574 kc., 
500 w. ¥ 

New York State Conservation Department, 
portable, granted construction permit for gen- 
eral experimental purposes, 60,000-70,000 kc., 


43 w. 

KSV, Aeronautical Radio, Inc., 
Tex., granted construction permit, 
aeronautical service, to change 
transmitter locally. 

W2XDU, Atlantic Brdcestg. Corp., New York 
City, granted modification of general experi- 
mental construction permit, extending com- 
pletion date to June 1, 1933, and commence- 
ment date to March 1, 1933. 

WSC, Radiomarine Corp. of America, Tuck- 
erton, N. J., granted modification of two ma- 
rine relay licenses to decrease power of trans- 
mitters No. 74 and No. 75 to 40 kw. 

W3XB, James C. McNary, College Park, Md., 
granted general experimental license, fre- 
quencies 3,492.5, 4,797.5, 6,425, 8,655 kc., 20 w, 

Trustees of Tufts College, Massachusetts, 
portable, granted license for special experi- 
mental service transmitter to be used is no : 
licensed for use by applicants general experi 
mental Station W1XAI; frequencies 530, 2,050; 
4,095 ke., 1 kw. 

American Airways, Inc., granted aviation 
aircraft license;’ frequencies* 3,105, 3,232.5, 
3,242.5, 3,257.5, 3,447.5, 3,457.5, 3,467.5, 3.485 and 
5,602.5 ke.; 5,612.5, 5,632.5 ke., 3,222.5 ke., day 
only—not to be used with 300 miles of 
Canada or Mexico; 4,917.5 kc., day only—not 
to be used within 600 miles of Mexico, 50 w. 

W6XN, Transpacific Communications Co., 
Dixon, Calif., granted renewal of special ex- 
perimental license, 7,565, 7,610, 10,840, 15,355, 
15,415. 21,060 kc., 20 kw. 

KGTX, Aeronautical Radio, Inc., Pocatello, 
Idaho, granted renewal of aviation aeronau- 


Amarillo, 
aviation 
location of 


April 22, 1931 (Conference Agreement No. 57-5). | 1925, tical license; frequencies, 3,088, 5,510, 5,540, 
'on the other. Q, The compensation rate and the amounts | 5,672.5 and 5,692.5 kc., 400 w. 
++ + that resulted? Aeronautical Radio, Inc., Evansville, Ind., 
United Ocean Transport Company with Wil- A. The contract with H. D. Walbridge & granted aviation aeronautical construction 
liams Steamship Corporation: Company provided for payment of managerial | permit; frequencies, 3,232.5, 3,242.5, 3,257.5, 
pe oo . ae through | 5¢'vices in the amount of 2.5 per cent of the | 3,447.5, 3,457.5, 3,467.5, 3,485, 5,602.5, 5,612.5, 
Modifies an agreement covering varia | OSS revenue and under this contract for the | 5,632.5 ke., unlimited, 3,222.5 ke., and 4,917.5 
shipments from China and Japan to Atlantic period prior to Sept. 23, 1925 ayments were ke. day only, 50 w 
Coast ports of call of Williams Steamship| made as follows: pas City of Waco, Tex., granted construction 
Corporation, with transhipment at couse Q. Never mind the separate ones. Let us| Permit for police service, 1,712 Ke., 50 w. 
Portland, San Francisc o, or Los re es rae get the total. WSDG, Aeronautical Radio, Inc? Chicago, 
bor. The purpose of this modification is to A. From Jan. 1, 1921, to Sept. 23, 1925, Ul.. granted aviation aeronautical license; fre- 
extend the agreement to cover through ship-| 956613594. The details for the years are | (uencies, 3,232.5, 3,242.5, 3,257.5, 3,447.5, 3,467.5 
ments to San Juan, Ponce and Mayaguez, show 5 $ 3.485, 5.6025, 5612.5. 5.6325 k se . 
, faye shown on page 245 of the report. 3,485, _ 5, » 9,612.5. 5,652.5 Ke., unlimited, 
Puerto Rico. The modiication BEnviOhs anaé + 4 4,917.5 ke., day only, 400 w. 
the same through rates, minimum, and divi- | P , / KGSF, Aeronautical Radio, Inc. 
sions as are provided for in the agreement |, @. Now. on Nov. 12, 1925, after the Penn | wach. granted license for one year, a8 ker 


‘on Conference matters, is not to be required | 


will be applicable to such Puerto Rican ports, | Public Service Company became a part of the 


except that on shipments to San Juan a land- 
ing charge of 50 cents per ton will be added 
to the through rate, which landing charge 
is to accrue to the on-carrying line. 


ment services? 

A. The directors of Penn Public Service Cor- 
| poration, as it was called then, voted to em- 
ploy Associated Gas & Electric Company effec- 
tive Sept. 27, 1925, as general operating and 
financial manager of this compuny. On June 
29, 1927, the executive committee voted to 
cancel, effective July 1, 1927, the contract of 
Sept. 23, 1925. with the Associated Gas & Elec- 
tric ner and then enter into a second 
[Continued from Page 5.1 | Sontrnch: With that company éfegtive July’, 
cotton goods reported an increase in sched- | Q. Running until when? A. That contract 
ules and forces, production of other staple | Was in effect until May 1, 1928. 
lines showed a\decrease, including concerns; @. Go ahead. A. The second contract—that 
producing pulp, paper, woolen goods, and jis, the one dated or effective July 1, 1927—was 
various hardwood products. Granite quarries | assigned as of Aug. 1, 1927, to Managing & 
{ond concerns manufacturing novelties and | Investing, In¢., a subsidiary of the Associated 
holiday goods registered a decline. Harvest-|Gas & Electric System. 
ing of torest products engaged a considerable . Proceed. : 
lforce of men. The annual ice harvest was| A. After this assignment as of Aug. 1, 1927, 
delayed, due to unseasonably warm weather, | 2ctual management of the properties of the 
State highway and bridge construction work| Penn Public, Service Corporation was carried 
| was reduced to a Winter basis. While locomo-|0n by the J. G. White Management Corpora- 
tive and car-repair shops worked part time, | tion, which was employed as operating mari- 
employment in other departments of the rail-| 88er by Managing & Investing, Inc., under 
roads was well sustained. | @ system contract. 


The review of conditions in other Further excerpts from transcript of 
States will be printed in the issue of testimony will be printed in the issue 
of Feb. 24. of Feb, 24. 





Factory Work Maintained 
Despite Seasonal Trends 








Associated group, what then as to manage- | 


1 


15 w. 


| KIFS. KFJI Broadcasters, Inc., portable, 
|granted license for temporary broadcast 
| pick-up service, 1,518 ke., 15 w. 

Pan American Airways, Inc., 28 stations, 


|}granted modification of aviation-aircraft li- 
censes to increase power from 12 to 20 w., 
sogriher with request modifying frequency 
| 333 ke, as a directional finder frequency for 
jinternational aircraft communicating with 
| WKDL Miami station. 

| W2XAH, Bell Telephone “Laboratories, Inc., 
|South Plainfield, N. J., granted renewal of 
special experimental license, 278 kc.,.10 w. 

| ++ + 
| Renewal of licenses: 

The following stations were granted re- 
| newal of. licenses for the regular period: 
one Waterbury, Vt.; WFLA-WSUN, Clear- 
water, 


Fla.; WGBF, Evansville, Ind.; WLBZ, 
| Bangor, Me.; WOBU, Charleston, W. Va.3 
| WQAM, Miami, Fla and auxiliary; WSAZ, 


Huntington, W. Va.; WSYR-WMAC, Syracuse, 
N. Y.; WTAR-WPOR, Norfolk. Va.; KFKL, 
; Denver, Colo.; KFXF, Denver; KGBU, Ketchi- 
| kan, Alaska; KGPX, Pierre, S. Dak,.; KM, 
| Fresno, Calif; KMTR, Los Angeles, Calif. 
KTAB, San Francisco; WEEI, Boston; WJAX, 
| Jacksonville, Fla.; WWJ, Detroit, Mich. 

The following stations were granted tem- 
| porary licenses, subject to such action as 


(Continued on Page 7, Column 2.] 
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FEDERAL BANKING 


— 


Law Is Favored at Senate Inquiry 


To Stop Preferential Withdrawals 


Views on Economic Problems Are Submitted) 


At Senate Inquiry Into Means to Improve 


Business 


[Continued from Page 3.] 
Mr. Aldrich favored cutting veterans’ | 


for depression and stimuli to the return 
of prosperity are jiberal Government ex- 


penditures in construction, reduced or at |: 
least restrained. taxation, and reasonable | 


reflation. 

“As prosperity returns, we can diminish 
the public works, secure more income from 
taxation, and retire the bonds and bank- 


notes which might in good times consti- | 


tute undue inflation. 

“vet me say in conclusion, however, that 
mo plan to increase employment and dis- 
tribute wealth in wages, no plan to dimin- 
ish taxation and leave. intact ghe purchas- 
ing power of the community, no plan of 


reasonable inflation to make money easier | 


and commodity prices higher, will be of 
value in stimulaténg industry and employ- 
ment, if American home markets are to be 


left open to an influx of cheap foreign) 


products, made by war-pauperized labor 
under a system of depreciated currency 

“which proportionately decreases the manu- 
fecturing cost of the goods. 

“Beyond creating as far as possible re- 
munerative American markets for Amer- 
ican production, the Government should 
finance the farmer at a low rate of inter- 
est and insure him in the possession of 
his farm over a‘sufficient stretch of years 
to nullify the destructive effects of pe- 
riodic unfavorable climatic and economic 
conditions. 

“When the Government has gone that 
far in farm protection, it should certainly 
have some further function with respect 
to the regulation and the transportation 
and the sale and distribution of crops in 
order to protect its own investment and 
insure the objective of its paternalism. 


Railroad Ownership 


By Government Favored 

“Under a unified railroad system, reor- 
ganized and refinanced by the Govern- 
ment, the railroads could economically 
transport freight of that character of 
weight and bulk which naturally belongs 
to them. Farm products are of this 
weighty and bulky eharacter, and conse- 
quently farm products would greatly bene- 


fit by the economical railroad transporta- 
tion which Government ownership would 
secure. 

“If the Government is to attempt to 
rescue the railroads through the Federal 
Reconstruction Corporation, it must pay 
out vast sums of money to save them from 
bankruptcy; yet, after it has done this, 


and practically paid for the railroads, it | 


will not possess them, nor be able to sys- 
tematize them, unless we adopt a policy 
of Government ownership. 

“If the peoples’ mon@& is being paid out 
in sufficient quantities to buy the rail- 
roads, then: the people should own the 
railroads, and secure the full benefit that 
“would accrue from Government refinanc- 
ing, Government reorganization, Govern- 
ment unification, and Government opera- 
tion. 

“Therefore, I beg to recommend Gov- 
ernment ownership of the railroads as an 
important aid to general economic re- 
covery and general economic stability.” 


Partial Moratorium 


On Deposits Foreseen 
Questioned by Senator Couzens (Rep.), 
of Michigan, sponsor of the resolution ex- 
nding further powers to the Comptroller 
the Currency, Mr. Aldrich said the aim 
of the Couzens legislation is right. 


evil you want to strike at is giving of 
preferences,” he said. “I think you are 
absolutely on the right track.” 


The Michigan Senator commented that 
there will have to be in all States a par- 
tial moratorium or restriction on with- 
drawals. Mr. Aldrich, however, responded 
that he would not go as far as that. 

Mr. Couzens’ instances of preference 
withdrawals by depositors in banks who 
were on the ‘inside” and knew better of 
conditions than the general depositor. 


Mr. Aldrich recommended prompt 
settlement of interallied debts, prompt 
reciprocal reduction of tariff and the mod- 
eration of other trade barriers, and con- 
tinuation of a policy of emergency credit 
relief, making use of the Reconstruction 
Finance Corporation. 


“IT would extend emergency credit relief } 


to the farm mortgage situation, arfd also 


to certain city mortgage situations when, | 


in the judgment of the Reconstruction 
Finance Corporation, a general financial 
interest is involved,” he said. 


king a general rule for every farmer. 
h relief as is given should be given 
to embarrassed debtors and not to debtors 
as a class. 


“I would emphasize the necessity of un- 
deviating adherence to sound money and 


. 


to sound public finance as vitally impor- | 


tant to alleviate the fears which have 
arisen with respect to our currency and 
our Government credit. 

“The issue of new paper money cur- 
rency is futile. If it is redeemable and 
confidence in the gold standard remains 
unshaken, the paper will not stay in cir- 
culation but will merely pile up in banks. 
If confidence, however, is shaken, the ef- 
fect is either forced liquidation, or else 
the abandonment of the gold standard, 

“The proposal that our Government 
should deliberately debase the’ dollar by 
reducing its gold content, if carried out, 
would shock credit throughout the world 
for a prolonged period. 

“Silver bimetallism at 16 to 1, or any 
other ratio than the commercial ratio, 
would mean the debasement of the cur- 


rency and the abandonment of the gold; 


standard, but the adoption of bimetallism 
at the current ratio would still involve 


breach of contract under the gold stand- | 
ard and undermine confidence and good | 


faith, and, moreover, would accomplish 
none of the purposes that the silver people 
have in mind, because what they want 
to-do is to raise the price of silver. I 
see no reason to go any further with sil- 
ver than is proposed by the economic ex- 
perts who prepared the agenda for the 
coming World Economic Conference. 
“We must have sound public finance. 
This means: (a) Reduced expenditures 
and increased Federal taxation. I per- 
sonally do not like a sales tax applied at 
a uniform rate to all manufactures. A 
very moderate tax would bear very heavily 


on some lines where demand is highly | 


pelastic and a heavy tax would not make 
much difference in certain lines where 
demand is very inelastic.” 


“The 


“I think | 
we “ought to avoid sweeping legislation | 


ee 


Situation 


4 


expenditures. 

“The budget ought to be balanced in 
the sense that all ordinary expenses are 
;covered by current taxes and that the 
borrowings for special and nonrecurrent 
purposes should be covered by additional 


| taxes to the extent of current interests,” 
Mr. Aldrich continued. 


“We do not need Government borrow- 
|ing for new public works to start a busi- 
ness revival. If we move promptly to 
restore our export market for farm prod- 
ucts and raw materials, we shall get a 
business revival quickly, and such Gov- 
ernment borrowing will be unnecessary. 

“I should avoid further artificial efforts 
to force aneexpansion of bank credit. It 
was forced expansion of bank credit from 
1922 into 1928 which was responsible for 
much of the present trouble. 

“Even with the additional burden of di- 
rect unemployment relief which %& thrown 
so heavily upon local government by this 
great depression, I am satisfied that the 
possibilities of saving are so numerous in 
the general field of local government that 
the total of the taxes can be radically cut. 
Much is being done in many States look- 
ing toward this development, and the Fed- 
eral Government might very well use some 
of its existing instrumentalities for the 


to it, and acting as a clearing house for 
information regarding it. 

“T think it might be difficult to tie to- 
gether the settlemertt of interallied debts, 
with a disarmament program, and dis- 
armament will be much easier to achieve 
when business recovery is already under 
way and when nations with a new eco- 
nomic hope are forgetting their fears and 
hatreds.” 


Balanced Budget and 


Bank Reforms Advised 


Mr. Legge urged balancing of the bud- 
get on the basis that what is wrong gen- 
erally is not so much a lack of money as 
a lack of confidence, and proposed de- 
pendence, not so much on constantly de- 
creasing incomes as on a general sales tax 
involving a small rate on a large number 
of commodities. 

“Next ‘to balancing the budget, and at 

the moment more urgent,” declared Mr. 
Legge, “is to give us a better banking sys- 
tem. It is one thing within the power of 
| Congress to remedy.” 
He advocated branch banking by natural 
|trade areas rather than hy States “under 
far more rigid supervision than has pre- 
vailed.” 

Asked by Senator Walsh (Dem.), of 
Mass., as to what might be done im- 


said: 

“T can think of nothing except a general 
moratorium as in Iowa and Nebraska and 
possibly Michigan.” 

He said he considered international 
debts not as important as “putting our 
own house in order at home,” and suggest- 
éd that the country decline to discuss 
them for five years, letting a moratorium 
obtain in the meantime. 

“Tariffs,” he said, “have cut but little 
figure in the present debacle. 
currencies bother us more than tariffs.” 


confidence could be restored, it would be 
found the nation has plenty of money and 
has no need of inflation. 

“A controlled currency with the present 
| banking system would be disastrous,” he 
asserted. 
rency, we must have a better control of 
the medium through which it flows.” 

He proposed a commodity tax to pay for 
| acreage reduction and the renting of sur- 
| plus acreage. 
| . Mr. Simpson recommended on behalf of 





‘Decisions on Broadcasting Petitions 


study of what is going on, giving publicity | 


| mediately to help the situation, Mr. Legge | 


Fluctuating | 


As to inflation he maintained that if | 
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Farm Debt Plan 
Reported to House 


Bill Would Provide for Trans- 
fer of Land Bank Bonds to 
Loan Registrars 


under the Federal Farm Loan Act to se- 
cure relief by transfer of land-bank bonds 
to the farm loan registrars was ordered 


by the Committee on Banking and Cur- 
rency. 





text: 


Be it enacted, etc., that 
the Federal Farm Loan Act (U. S. C., 
Title 12, Section 894) as amended, is 
amended by inserting after the fourth 
paragraph the following new paragraph: 

“When any borrower from.any Federal 
land bank or joint stock land bahk shall, 
at any time when he is privileged under 
the provisions of this act to pay the en- 
tire principal of his loan, surrender to 
the farm loan registrar of that bank any 
farm-loan bonds of any series, canceled or 


section 22 of 


uncanceled, with all unmatured coupons | 


attached, issued by such bank, if the par 
value of such bonds is equal to the amount 
of the debt of the borrower to the bank, 
such borrower shall be entitled to with- 
draw his note and mortgage from the 
registrar. 

“In any such case it shall be the duty 
of the registrar to deliver such note and 
mortgage to the borrower, together with 
} such certificates as may be necessary to 
enable the borrower to have the mortgage 
canceled of record, or, at: the option of 
the borrower, it shall be the duty of the 
registrar to transfer such note and mort- 


assignee as may be designated by the 
borrower.” 


Treasury Advertises Sale 
Of Short-term Securities 


The Treasury Department will sell im- 
mediately on a discount basis to the high- 
est bidders $100,000,000 worth of 91-day 
bills dated March 1, Secretary of the 
Treasury Mills announced as of Feb. 23. 

The new issue will replace another of 
similar size which matures on March 1, 
according to Treasury records. Tenders 
will be accepted up to 2 p. m,, E. S. T., 
on Feb. 27, according to the Secretary’s 
announcement. 





State Bank Commissioner 
Is Appointed in Maryland 


Annapolis, Md., Feb. 21. 
Governor Ritchie has announced the 
appointment of John J. Ghingher, vice 
president and comptroller of the Balti- 
more Trust Company, as State Bank Com- 
missioner, to succeed George W. Page, re- 
signed. The Governor stated that he 
would ask the Legislature to increase the 
salary for the position from $4,500 to 
$10,000. 








the Farmers Union the passage of the 
Frazier bill (S. 1197) providing for re- 
financing farm mortgages on the basis of 
1.5 per cent interest and & payment each 
year on the principal of 1.5 per cent. He 
pointed out also the need of enactment of 
the domestic allottment plan. 


(S. 2487), for the remonetization of silver 
fat a ratio of 16 to 1. “The Wheeler bill 
will do more to raise the price of products 
|the whole world over,” he declared, “than 


could pass.” 


The Hancock bill to enable borrowers | 


favorably reported to the House Feb. 22) 


The bill as amended follows in full| 


gage endorsed without recourse to such | 


He urged passage of the Wheeler bill | 


any other one piece of legislation Congress | 


Michigan Allows 
Opening of Banks 


| 


—__—_—_ | 
Temporary Power Is Placed 
In Governor by Legisla- 
ture Until Specific Laws) 
Can Be Passed | 


| 
Lansing, Mich., Feb. 21. 

Given power by a legislative resolution 
to handle the State banking situation, 
Governor Comstock today announced that 
Michigan banks will be allowed to open | 
Feb. 23 with their operations limited to 
safeguard depositors and eliminate a large 
part of the !nconvenience to the public | 
caused by the Governor’s order closing | 
the financial institutions for eight days. 
The Legislature today conferred upon 


the Governor what members terms “dic- | 
tatorial powers” when the Senate accepted 
a House amendment providing that the} 
provisions of the resolution be effective 
only until specific legislation can be 
passed. 


, 


Limits on Operations 

The limitations announced by the Gov- 
ernor for the operation of banks until 
further orders of the executive follow in 
full text: 

Reserve deposits shall be available to 
depositing banks and may be drawn with- 
out creating a preference. 

Payments to depositors in either com- | 
mercial or savings department shall be 
limited in amount to the proportion the 
total individual deposit bears to the cash 
on hand, available reserve in banks, and 
United States bonds in each such depart- 
ment. Such payments shall only be al- 
lowed for necessary purposes such as pay 
rolls, bank transit items created on or 
after Feb. 23, necessary living expenses, 
tax payments or other obligations to the 
State of Michigan and its political sub- 
divisions or to the Federal Government, 
drafts with bill of lading attached, Re- 
construction Finance Corporation moneys, 
on deposit for welfare purposes, and such 
other purposes necessary for the ordinary 
conduct of business, providing that no de- | 
positors shall be preferred as against any 
other. 





Trust Deposits Permitted 

Banking institutions may take new de- 
posits, but such will be treated as trust 
deposits and there shall be opened in each 
institution a trust deposit department. 
Such deposits shall be payable on demand 
without interest and held solely for the 
repayment of such depositors. 

Banks and trust companies acting in a 
fiduciary capacity may perform their) 
duties and discharge their obligations in | 
such capacity, provided that in the exer- 
cise of such fiduciary functions debtor and 
creditor relationships shall not be involved. 

Such modifications in the foregoing 
limitations as may be neGessary in ex- 
traordinary cases may be allowed with the 
consent of the State Banking Commis- 
sioner, provided, however, that no de-| 
positor shall be preferred as against any | 
other depositor. | 

The bank holiday heretofore proclaimed | 
| by me shall continue in effect subject to 
the foregoing limitations until otherwise 
ordered by me. ’ : | 


Silver Currency Measure | 
Is Reported to the House 





[Continued from Page 1.] 
;months, and 60 cents the third three 


\gressional committees the Federal Re-| 


|existence of the authority to extend such 


| the year from Feb. 3, 1932, to Feb. 1, 1933, 
}are shown in the table. 


|rency, while monetary gold stock increased 
| by $142,000,000. The increase in the item 


_to the Federal home Loan Bank Act. 


| tors 


He advocated also enactment of the|months. After that period the metal | 
Rankin bill (H. R. 13012), providing for| Would be accepted in such amounts as 
|an issue of paper money by the Govern-| Would advance the price not more than 
ment to be known as “liberty notes.” “The | One-half cent per month until the price 


“If we have a controlled cur- | 


bill would stabilize the general purchasing 
power of the dollar at the normal index 
| of 100,” he said. “It would mean that a 
farmer could poy his debt when due with 
the same number of bushels of wheat or 
pounds of cotton as it would have taken 
when he made the debt.” 





And Wireless Applications Announced 


[Continued from Page’ 6.] 


\the Commission may take on their pending 

applications for renewal: t 

WCOC, Meridian, MISS.; WGST, Atlanta, 
Ga.; WIBW, Topeka, Kans.; WKRC, Cincin- 
| nati, Ohio, KARK, Little Rock, Ark. 

KELW, Magnolia Park, Ltd., Burbank, Calif., 
designated application for renewal of license 
for hearing and granted temporary license 
subject to such action as Commission may 
take on their pending application for re- 
newal. 

KTM, Pickwick Broadcasting Corp., Los An- 
geles, Calif., designated application for re- 
newal of license for hearing and granted 


temporary license subject to such action as} 
Commission may take on ¢heir pending ap-| 


plication for renewal. 

WBAK, Commonwealth of Pa., Penna. State 
Police, Harrisburg, Pa., granted renewal of li- 
|cense 1,430 ke., 1 kw., hours of operation: 


Monday, Tuesday, Thursday and Friday, 10:30} 


to 11:30 a. m.; 1:30 to 2:30 p. m.; 4 to 4:30 
P30 p. m., 4 to 4:30 p. m.; Saturday 10:30 to 
11:30 a. m., Eastern Standard Time. 


WHP, Inc., Harrisburg, Pa., granted modi- | 


fication of license to increase hours of opera- 
tion to daytime except during those hours 
| specified in license of WBAK; share equally 
with WCAH at —. 


Special authorizations: 
| WKRC, Inc., Cincinnati, Ohio, granted spe- 
|eial authority to operate with an additional 
| 500 w., on experimental basis, for a period 
ending Sept. 1, 1933. 

WFLA-WSUN, Chambers of Commerce, St. 


cial authority to operate with power of 1 kw., 
| night with directional antenna and 249 kw 


daytime, for period ending Sept. 1, 1933. 
++ + 


Applications Dismissed 
| ‘The following applications, heretofore set 
|for hearing, were dismissed at request of 
applicants: 

WGAL, WGAL, Inc., Lancaster, Pa., appli- 
}cation, 1,310 ke., 100 w., 250 w. local sunset, 
share with WRAW, 
| Lancaster Brdcstg. Service, Inc., Lancaster, 
Pa., application, 1,230 kc., 500 w., local sunset, 

KDYL, Intermountain Brdcstg. Corp., Salt 
Lake City, application, 780 ke., 1 kw., unlim- 
ited (facilities of KELW and KTM). 

The WNPD Co., New Philadelphia, Ohio, ap- 
| plication, 850 ke., 50'w., local sunset. 

Ratification of acts of the Commissioners: 

(Action taken Feb. 14) 

WEEU, Berks Brdcstg. Company, Reading, | 
Pa,, authorized to operate general experimen- 
tal station on board aircraft; frequencies 60,- 
000-400,000 ke., 5 w. 

KIED, Warner Bros. Brdestg. Corp., Holly-| 
wood, Calif., granted authority to operate} 
troadcast pickup Station KIED, Feb. 21 to} 
March 9, 1933. 

(Action taken Feb. 16) | 

WFAT, Radiomarine Corp. of America, New| 
York, granted 60-day authority to operate sta- | 
tion aboard vessel “Vamar” pending receipt i 
formal application; frequencies 375 to 500 kc. 

(Action taken Feb. 18) | 

KRKD, Fireside Brdestg. Co., Los Angeles, | 
and KFSG, Echo Park Evang. Assn., Los An- | 
geles, time sharing agreement dated Feb. 
approved, effective Feb, 19, 1933. 

WSYB, Philip Weiss Music Co., Rutland, Vt.. | 
granted special authority to operate from 2 to! 
5 p. m. and 9 to 11 p. m., Eastern Standard 





Time, Feb. 24 and Feb. 25, 1933. | 
WBAX, John H. Stenger Jr., Wilkes Barre, | 


mg; Wednesday, 10:30 to 11:15 a. m.; 1:30 to) 


| Petersburg and Clearwater, Fla., granted spe- | 


13 | Calif: 


granted special authority to operate from 
| p. m. to 12 midnight, 
| Time, on Feb. 22, provided Station WJBU re- 
|}mains silent. 

| (Action taken Feb. 19) 

| KIFS, KFJI Broadcasters, Inc, Klamath 
| Falls, Oreg., authorized to use Station KIFS 
}under provisions of Rule 218; frequency 1,- 
|518,, 15. w. 

KDCY, Tropical Radio Telg. Co., Newport 
| News, Va., granted 60-day authority to operate 
|eboard vessel ‘‘Peten" pending receipt of for- 
;}mal application; frequencies 375 to 500 kc., 
land 3,105 to eta 


Pa., 
8:15 


Miscellaneous: 
Globe Wireless, Ltd., San Francisco, Calif., 
| application for certain frequencies above 3,000 
| ke., dismissed from hearing docket and re- 
| sures to applicant because not in proper 
| form. 
KGEW, City of Ft. Morgan, 
| renewal of license as in default. 

Press Wireless, Inc., Chicago, Ill., hearing 
on application for use of frequency 7,715 kc., 
continued to March 27, 1933. 

+ + 


Colo., denied 


| Set for hearing: 

| WBHS, Hutchens Company, Huntsville, Ala., 
| consent to voluntary assignment of license to 
| Radio Station WBHS, Inc. 

Dr. George W. Young, Minneapolis, Minn., 
|construction permit for experimental visual 
| broadcasting service, 2,000-2,100 kc., 500 w. 
| Miss Kathryn Jones, Florence, Ala., con- 
| struction permit for new station to operate 
on 1,420 ke., 100 w., daytime. 

Wilmington Broadcasting Co., 

. C., construction permit for new station, 
1,370 ke., 100 w., share with WRAM (facilities 
|of WRAM). 
| KQW. Pacific Agricultural Foundation, Ltd., 
| San Jose, Calif., construction permit to in- 
| crease power from 500 w. to 1 kw. daytime, 1 
| kw. nightime, experimentally, and to make 
chenas in equipment (facilities of KTM and 
KELW). 


| WSAI, The Crosley Radio Corporation, Cin- 
| Cinnati, Ohio, construction permit to increase 
| daytime power from 1 kw, to 21% kw., and 
| make changes in equipment. 
|. Portland Maine Publishing Co., 
| Me., plication for construction permit for 
new station to operate on 1,340 kc., 500 w. 
Casco Bay Broadcasting Co., Portland, Me., 
canceled grant of construction permit for new 


Wilmington, 


Feb. 10, 1933, and designated application for 
hearing. 

WEAO, Ohio State University, Columbus, 
Ohio, suspended grant made Jan. 24, 1933, of 
250 w. additional daytime power, and desig- 
nated for hearing application for modification 
| of license to increase daytime power to 1 kw., 
| because of protest ¢ en. Syracuse, N. Y. 


The Commission granted the following 
applications for renewal of airport station 
licenses in exact conformity with existing 
licenses: 


WRDT, City of Cleveland, Ohio; KGVN, 


Washington Air College, Tacoma, Wash.; KGSQ, | 


Aeronautical Radio, Inc, Denver; WFEB, 
Wayne County Airport, Wayne County, Mich.; 
WQDW, Ford Motor Co., Dearborn, Mich.; 
KGTW, Aeronautical Radio, Inc., Burbank, 
and KGUY, Aeronautical Radio, Inc., 
| Oakland, Calif. 

++ + 


WKRC, Inc., Cincinnati,“Ohio, oral argument 
to be heard by Commission gn banc, on ap- 
plication for renewal of license on 550 ke., 5 
W., with 500 w. additional experimentally. 


Eastern Standard | 


Portland, | 


station to operate on 1,340 kc., 500 w., made | 


00 | 
| will terminate on March 3, 1934. 


| reached 75 cents an ounce. 
| Silver certificates would be issued in 
payment for the silver, And dollars at the 
present weight and fineness would be 
coined from the silver bought in sufficient 
numbers to redeem the certificates. The 
surplus of silver over the required coin- 
age would be held in the Treasury intact 
| for five years from the date of enactment 
;of the act, except that sales might be 
| made to stabilize the price of silver. 
The certificates would be made legal 
tender and could be counted by national 
banks and Federal reserve banks as part 
of their lawful reserve. 


No silver would be bought which in the | 


judgment of the Secretary of the Treas- 
ury had been used preViously for monetary 
purposes by any other nation, and the 
Secretary would be authorized to suspend 
purchases to protect the Government 
against foreign movements to give silver 
an arbitrary price. 


Added Power Favored 


In Bank Emergencies. 


|Couzens Resolution Passed by| 
Senate Without Debate 


(Continued from Page 1.] 

gation of slow assets from the quick ones, 
and permit the bank to operate freely on 
whatever percentage of the quick assets 
was in relation to the full assets. For 
example, if a bank found itself with 50 
| per cent of its assets slow and 50 per cent 
of its assets quick ones, the Banking 
Superintendent or Commissioner would 
permit the bank to operate so that de- 
| positors could withdraw up to the amount 
| specified. New deposits made subsequent 
| would not be restricted as to withdrawal 
| but would be kept always liquid. The 50 
| per cent represented by slow assets would 
| be set aside for orderly liquidation. The 
| depositor who had 50 per cent of his de- 
posits tied up in these slow assets would 
{receive nonnegotiable certificates with or 
without interest, in accordance with what- 
;ever the plan might be. 

A law has already been enacted in Iowa | 
and is under consideration in the States 
|of New York, Michigan, and elsewhere. 
This plan of at least providing partial 
banking facilities is much better, in the 
opinion of the Committee, than having | 
a community bereft entirely of all bank- 
ing service. It certainly much better con- 
serves the interest of the depositor than 
if the bank was completely closed and 
placed in the hands of a receiver. 

It will be observed that the resolution is 
voluntary, and no compulsion is placed 
upon the Comptroller of the Currency to 
adopt or exercise any of the provisions 
herein authorized. 

Your attention is drawn to a proviso on 
| page 2, line 3, “that nothing in this joint 
| resolution shall be construed to extend 
the authority of the Comptroller of the 
Currency under section 5155, as amended, 
; Of the Revised States, with respect to the 
;establishment of branches of national 
banking associations.” Your attention is 
also drawn to the fact that the resolution 





Excess Reserves 


STATE 


Increased | 


BANKING 


Reserve Banks 


In Year by Member Banks fary 22 Million ; 


With Restrictions Funds Released by Open Market Operations 


Found to Be Returning to New York 


(Continued from Page 1.] 


many other cities announced reductions in 
interest rates to be paid on deposits. 

On Feb. 3 the provisions of sections 2 | 
and 3 of the Glass-Steagall Act, which 
would have expired by limitation on Mar. 
3 of this year, were extended for another | 
year. This renewal was in accordance 
with a recommendation of the Federal 
Reserve Board, transmitted to Congress 
on Jan. 9. 

Section 2 of the act authorizes the Fed- 
eral reserve banks, in exceptional and exi-'| 
gent circumstances, to make advances to 
member banks having a capital of not ex- 
ceeding $5,000,000 against paper that. would 
otherwise not be eligible for discount, in 
case thése banks lack an adequate supply | 
of eligible paper. In its letter to the con- 


serve Board said: 

“While demands upon the Federal re- 
serve banks for accommodations under 
section 10 b) have not been large, the 


accommodations has been a helpful fac- 
tor in the disturbed situation through | 
which we have been passing and has en- | 
abled the Federal reserve banks to render | 
service to individual member banks in a} 
number of instances.” 

Section 3 of the Glass-Steagall Act au- 
thorized the Federal Reserve Board, origi- | 
nally until March 3, 1933, and now until 
March 3, 1934, to permit tke use of United 
States Government securities as collateral 
for Federal reserve notes. 


the policy of the Federal reserve system 
to purchase United States Government 
securities in amounts sufficient to enable | 
the member banks to meet the demands 
upon them for gold from abroad and for 
currency withdrawals, and at the same 
time to reduce their indebtedness to the 
reserve bank and to accumulate a consid- 
erable volume of excess reserves. 


Factors in Change 


In Reserve Credit 
Changes in reserve bank credit and the 
principal factors in these changes during 


There was little 
change for the year in demand for cur- 


“Treasury currency adjusted” reflects 
chiefly increased issues of national bank 
notes under the Glass-Borah amendment 


Reserve Bank Credit and Principal Factors 
in Changes. 
(In millions of dollars) 
Feb. 1 
1933 
4,548 


1,885 
5,652 


2,438 
2;070 
269 
31 


1,764 


, Change 
+142 
-+99 
*+21 
4-501 | 
+260 | 
—586 
—125 


+1,015 

*Reflecting chiefly increased issues of na- 
tional-bank notes. 
Purchase of $1,015,000,000 of United, 
States Government securities by the} 
reserve banks, together with the fac-| 
already mentioned, enabled the 
member banks to reduce their  bor- 
rowings at the reserve banks by $586,- 
000,000, and at the same time to increase 
their reserve balances by $501,000,000, the 
whole of this increase being held as re- 
serves in excess of legal requirements. | 

The increase in reserve balances for the 
year has been entirely in banks in fi- 
nancial centers and chiefly at banks in 
New York City. This does not, however, 
indicate that the easing effects of open- 
market purchases by the reserve banks | 
have been confined to the leading cities. 

United States Government securities 


Monetary gold stock.... 
Treasury currency ad- 
justed 
Money in circulation... 
Member bank reserve 
balances 
Total reserve bank credit 
Bills discounted 
Bills bought. 
United States 





| were purchased for the most part in New 


York, as the principal market for these 
securities, and the furds arising from the 
purchases were in the first instance added 
to the reserve balances of New York 
banks. Later, however, these funds were 
distributed through Treasury disburse- 
ments of all kinds, including advances by 
the Reconstruction Finance Corporation 
to banks and other institutions through- 
out the country. Funds acquired in this 
manner by the interior, not being em- 


U. S. TREASURY 
STATEMENT 


—— Feb. 18. Made Public Feb. 21, 1933 


Receipts 
Internal-revenye receipts: 
Income ,tax 
Miscellaneous 
nue 
Customs receipts 
Miscellaneous receipts 


$1,219,579,.08 
1,249,772.15 
713,212.87 
238,335.44 

+ $3,420,899.54 
- 328,351,304.39 | 


$331,772,203.93 


Total ordinary receipts 
Public debt receipts 
Balance previous day.. 


ployed locally, subsequently found their 


way back to New York and other financial 
centers through the redeposit of funds by 
outside banks with their city corre- 
spondents. 

The results of these movements are 


_ Net During Year 

| sacs 

‘Nine Millions Paid Out in 
Dividends and Remainder 
Transferred to Surplus, 

Reserve Board States 


| The 12 Federal reserve banks realized 


brought out in the table, which shows | 
that reserve balances of member banks Met earnings of $22,314,244 last year, paid 
in leading cities increased during the year | out $9,282,244 in dividends and transferred 
from Jan. 27, 1932, to Jan. 25, 1933, by |the remaining $11,020,582 to their surplus 
$599,000,000, of which $346,000,000 was at | accounts, the Federal Reserve Board an- 
banks in New York City and $253,000,000 | nounced as of Feb. 22. 
at banks in other leading cities. | The 12 banks reported aggregate gross 
During the same period amounts due by | earnings of $50,108,817 to which was added 
these banks to other banks, that is, bank-| another $3,884,449 made on the sale of 
ers’ balances, increased by $1,213,000,000,, Government securities and transferred 
of which about two-thirds was at New |from certain reserves, the Board figures 
York City banks. | show. ' 
Pankers’ balances represent in part legal| Current expenses of the banks amounted 
reserves of nonmember banks, in part|to $26,291,381 for the year, and another 
necessary clearing balances, and in part | $5.297,641 was deducted from current net 
operating reserves or surplus funds of |¢arnings for depreciation, equipment and 
member banks. The concentration of ex-|reserves, the Board’s reports says. Ad- 
cess legal reserves at banks in New York | ditional information made available by the 


City and in other financial centers does | 
not indicate that banks outside these cen- 
ters have no reserves available for pur- 

ses other than compliance with legal 


| Board follows: 
Earnings on Securities 
| A franchise tax of $2,011,418 was paid to 


the Government by the banks; this tax 


requirements. On the contrary, the figures | Payment came entirely from the Cleveland, 
indicate that the outside banks have a|Chicago and Minneapolis banks which 
large volume of idle funds held on de- | Paid in $832,746, $1,091,513 and $87,159, re- 


The enactment { 
jof this section of the act made possible 


| Treasury operations, 





Expenditures 


General expenditures 
Interest on public debt. 
Refunds of receipts. 
Panama Canal .. 

All other 


$4,000,439.00 | 

83,618.16 | 
86,532.17 
311,174.28 
519,199.53 
$5,000,963.14 
367,262.00 


$5,039,007.85 | 
321,364.970.94 


$331,772,203.93 


FOREIGN EXCHANGE 


As of Feb. 


Reconstruction Finance Corpo- 
ration 
Balance today 


21 


New York, Feb. 21.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 13.9940 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) .... 
Denmark (krone) 
England «pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark).... 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 

Netherlands (florin) 
Norway (krone) ..... 
Poland (zloty) .... 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) .. 
Switzerland (franc) 
Yugoslavia (dina) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

SORED (PRBS 0.00050 0% 
Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso, silver) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 


| Colombia (peso) 
| Bar silver 


posit with city banks whence they can be 


withdrawn on demand when the occasion 
arises. 


Changes in Important Items of Member Banks 


in Leading Cities Between J 2 
Jon to ee an. 27, 1932, and 


(In millions of ‘iollars) 
Outside 
New 
York 
City 


—376 


+253 
—1,848 


+358 
—196 


--1,686 —1,373 
+441 +41,213 
The portfolio of banks in leading cities 

showed considerable change in composi- 

tion during jhe year. Loans decreased 
steadily throughout the greater part of the 
year, while investments began. to increase 
after the first quarter of 1932. Up to July 
this increase in investments was not as 
large as the decline in loans, but during 
the latter half of the year there was no 
further decline in total loans and invest- 


In New 
York 


3 City 
Borrowings from Fed- 
eral reserve banks.... —15 
Reserves with Federal 
reserve banks 
Total loans 


Total 
—391 


+599 
—2,815 


ment securities.......+1,084 +1,442 


Other securities........ +196 
Total loans and invest- 
ments 


ments. The table shows that the liquida- | 


tion in loans of the reporting banks 
amounted to $2,815,000,000 for the year; 
investments increased by $1,442,000,000, the 


increase being entirely in United States 
Government securities. 


Effect of Interdistrict 


Operations Is Outlined 


There are several factors that tend to 
distribute throughout the country funds 
arising from gold imports and from open- 
market operations of the reserve banks, 


which in the first instance are largely | 


concentrated at New York banks. New 


| York is a large consuming market and 


buys from all over the country. Subscrip- 
tions for securities floated for the purpose 
of raising new capital are usually heavy 
in the New York market, and the funds 
collected from investors in New York are 
disbursed throughout the cduntry in con- 
struction activity, in payment for mate- 
rials, in shipping, and through other 
channels. 

Loans made by New York banks to na- 
tional corporations with headquarters in 
New York are also likely to be reflected 
directly or indirectly in a movement of 
funds out of New York. Treasury opera- 
tions generally tend in the same direction, 
and during the past year, when the other 
factors have been smaller than usual, 
including those in 
connection with the activities of the Re- 
construction Finance Corporation, have 
been the principal factor in distributing 


DIVIDEN 


| spectively. 

| The reserve banks realized the largest 
|part of their gross earnings from Govern- 
|ment securities of which they held during 
;}the last half of the year the largest 
j}amount in their history. Earnings from 
| this source amounted to $26,923,568, Sec- 
ond in importance was the yield on dis- 
counted bills $17,881,058. 

Chief among the expense of the books 
| was $11,259,488 paid out for clerical help. 
| Total payments for salaries amounted to 
|about $16,700,000. Postage cost $1,872,001, 
'and taxes on the banking houses amounted 
to $1,502,756. Costs of Federal reserve cur- 


*|v¥ency amounted to $1,105,800. 


| Foreclosure Moratorium 
Requested in Kentucky 


| 
| Frankfort, Ky., Feb. 21. 
f Governor Laffoon has issued a procla- 
| mation requesting financial institutions 
to declare a voluntary moratorium on 
| mortgage foreclosure proceedings against 
Kentucky farmers and home owners for a 
period of six months. 

The request was made, he said, with full 
| knowledge that there is no authority 
| given him by the law to suspend lien en- 
| forcement suits. 

He added that the proclamation was 
{issued because he had been importuned 
by citizens from every section of Kentucky 
| that holders of mortgages be asked to 
| withhold foreclosures until conditions im- 
prove. 





throughout the country funds raised in 
New York by the Treasury. 

That a large part of the funds acquired 
\in New York by the Treasury became 
|available to banks outside New York is 
|indicated by a comparison for 1931 and 
/1932 of the net disbursements by the 
| Treasury outside the New York Federal 
|reserve district. The comparison shows 
|that in 1931 the net movement of funds 
to the interior on, Treasury account 
| amounted altogether to about $400,000,000, 
‘and that in the second quarter of 1931 
this movement waS especially large, re- 
flecting large disbursements in the inte- 
rior arising out of loans on the bonus 
| certificates and also out of certain Farm 
| Board operations. 

In 1932 these net transfers amounted 
to about $950,000,000, reflecting in addi- 
| tion to ordinary expenditures of the Gov- 
ernment the effects of emergency activ- 
| ities and particularly disbursements of 
|the Reconstruction Finance Corporation 
representing loans to interior banks and 
other institutions. 


D NOTICE 


Common Stock Quarterly Dividend No. 94 of 75 cents per share, payable 


February 15, 1938, to stockholders of 


record January 20, 1933. 


$6.00 Preferred Stock Quarterly Dividend No. 101 of $1.50 per share, payable 
January 15, 1933, to stockholders of record December 31, 1932. , 


Dividends on the foregoing issues, a 


s well as on all the outstanding Pre- 


ferred issues of the subsidiary companies (whose common stocks are owned 


by Pacific Lighting Corporation) hav 
the initial dividend. 


CORPO 


— 


Gross REVENUE . 





Deduct Bond Interest 
Net Income Arter Bonp INTEREST 


Deduct 
Depreciation 
Amortization 


Net Income Berore Divipenps on 


PREFERRED Stock OF SUBSIDIARIES 


Deduct . 
Dividends on Preferred Stock of 
Subsidiaries . antl 
Dividends on Minority Interest in 
Common Stock . 


Net Income ror Paciric bicatine 
CorPorRATION re ‘ 

Dividends on Preferred Stock 

Cash Dividends on Common Stock 

REMAINDER TO SURPLUS 


Per Share Balance Available for 


Dividends on Common Stock Equals . 


Deduct Operating Expenses and Taxes 


Net Income Berore Bonp IntTEREst 


e been paid without interruption since 


PACIFIC LIGHTING 


RATION 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Revenues, Expenses and 
Cash Dividends for the Twelve Months 
Ended December 31 


1932 
$44,757,666.04 
24,372,522.90 
20,385, 143.14 
5,438,025.40 
14,946,217.74 


1931 
$46,528,459.48 
25,293,552.90 


21,234,906.53 
5,629,985.13 


15,604,921.40 


7,033, 164.50 
277,679.84 


6,748,854.11 
317,536.10 


7,635,373.40 8,538,531.19 


1,841,911.68 1,942,609.86 


360.80 353.80 


5,793,100.97 
920,733.31 
4,825,893.00 


6,595,567.53 


851,496.60 
_4,825,893.00 


3 918,177.93 


$3.57* 


* Pending decision on appeal to United States Courts to set aside orders of the Cali- 
fornia State Railroad Commission which would reduce certain rates for gasservice,all 


revenues collected under the litigated ra 
above statementofrevenuesexcludessuch 
and in 1931 to $1,424,557.69. 


tes are being held in a special reserve. The 
collections, amounting in 1982 to $1,450, 157.38, 


PACIFIC LIGHTING CORPORATION, 438 CALIFORNIA ST., SAN FRANCISCO 








INDEX SERVICE 

Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 
separately after March of each year. Rag paper 
edition, $20.00. Newsprint edition, $15.00. 


- Che Auited States Baily 


HERBERT HOOVER 


President of the United States 1929-1933 : 
“Self Government can succeed only through an in- 


structed electorate. The more complex the prob- 
lems of the nation become, the greater is the need 
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Aviation Guides and Guards 
for Night-flyers . 1... 4 . 





Course over Airway Directed by Beams, Radio 
Messages, Beacons, Weather Reports and Other 
Facilities Provided by Commerce Department 





By COLONEL CLARENCE M. YOUNG 


Assistant Secretary of Commerce for Aeronautics 


WELVE YEARS AGO if an airplane pilot 

took off from a field at New York at 

6 o'clock in the evening in a standard 
service-type airplane with Chicago as his 
destination, it would have been regarded as 
remarkable if he negotiated the overnight 
journey with success. 

Now such flights are of a routine nature,, 
for every night in the week planes are flying 
over the various sections of the Nation in 
the scheduled transportation of passengers, 
mail, and express. 

The difference between an extremely diffi- 
cult and hazardous performance of 10 or 12 
years ago and what now is a nightly occur- 
rence is largely attributable to the fact that 
the Department of Commerce has provided 
aerial highways for aircraft and airmen. 

If air travel were confined to the daylight 
hours, it would not possess great advantages 
in speed and directness of route over surface 
transportation mediums that operate on 24- 
nour schedules. In 1922 the Post Office De- 
partment, which then was operating air mail 
as an experiment in daylight hours only, 
quickly learned that if air mail ever was to 
accomplish its intended purpose, ‘its mail 
planes would need to fly at night as well 
as day. 

+ + 

Accordingly, it undertook and ‘completed 
the lighting of 2,041 miles of airways between 
New York and Salt Lake City. The result 
was that combined day-and-night service 
showed such a remarkable improvement in 
the speed with which mail was delivered 
from coast to coast that a few years later 
the task of carrying the mail on day-and- 
night schedules was turned over by the Gov- 
ernment to private contractors, who have 
been operating successfully ever since. 

Before the passage of the Air Commerce 
Act of 1926, which charged the Department 
of Commerce with the responsibility of 
fostering and developing air commerce, facil- 
ities for cross-country airplane travel were 
very limited. Under the act the Department 
of Commerce was authorized to establish 
airways and equip them with suitable aids 
to air navigation as a means of encouraging 
and developing air commerce. 

This the Department of Commerce has 
been doing for six years, and the growth 
of civil aeronautics in the United States is 
due in no small measure to the assistance 
rendered by the Federal Government in this 
respect, which can be likened unio the 
service it has rendered shipping for a hun- 
dred or more years. ; 

Rather than attempt to define an airway, 
an effort will be made to show how a pilot 
fiying at night on the airways is served 
by the facilities provided thereon. The night 
scene is chosen because after dark the pilot 
receives the full force and effect of these 
aids to navigation. 

As the pilot takes off from an airport 
which for purposes of identification here- 
after will be called “Airville,” amid the lights 
that flood the field, for a point, say 200 miles 
away, a code message goes out over a tele- 
typewriter circuit operated by the Aeronau- 
tics Branch of the Department of Commerce 
telling, in brief, this story: 

+ + 

“Airplane, bearing Department of Com- 
merce license No. NC1, with Pilot Smith at 
the controls, departed from Airville at 12 
o'clock, midnight, for Airboro.” 

As that message is typed on a teletype- 
writer machine, it is automatically reproduced 
on receiving machines at strategic points 
along the airway to be followed by Pilot 
Smith. The purpose of this operation, known 
as position reporting, is to enable all points 
along the airway to check the position and 
progress of the plane. 

As the pilot rises into the air to establish 
his desired altitude and course for the flight 
he is greeted in the distance by a flash of 
clear light. To him it is a flash from a 
Department of Commerce beacon light. 

To persons on the ground that light is a 
revolving searchlight with a beam. projecting 
out into the darkness, at an angle of 1'z 
degrees above the horizon and showing six 
flashes per minute. The pilot in the plane, 
however, observes the flash only and does 
not see the beam until he is close to it. 

As the light continues to revolve and is 
obscured to the pilot’s eye, a red light, known 








etal otis of Oil 
on Unit Basis at 
Kettleman Hills 


By 
Ray Lyman Wilbur, 
Secretary of Interior 
HE KETTLEMAN HILLS North .Dome, 
- one of the country’s most prolific oil 

fields, is being produced under a unit 
operation agreement, consufnmated in 1930. 
It embraces all of the public lands in that 
field. 

This system enables the Government les- 
sees whose lands are checkerboarded by al- 
ternate sections of private holdings to com- 
pete as a unit in these privately owned areas 
in the extraction of the oil. The unit's rela- 
tions with outside owners have been satis- 
factory; but the usual minority of outside 
holdings has insisted on producing more 
than its proportion, and the Government 
lessees have shown a fine spirit of coopera- 
tion in restricting their own production to 
keep the field's total within allowable limits. 

Relations between the Government and its 
lessees in this field have on the whole been 
excellent and the unit plan has operated 
successfully. There has been a fundamental 
difference of opinion between the Govern- 
ment and the lessees as to the basis upon 
which Government royalties should be com- 
puted, and it is probable that litigation of a 
test case will be required to set this im- 
portant issue permanently at rest. 

The issue is whether the values on which 
royalties are computed shall be fixed by the 
prices the lessees receive (being in some 
cases prices quoted in transactions between 
two departments of same company) or 
whether the values shall be fixed by the Sec- 
retary. We have endeavored to lay the basis 
for equitable solution through litigation. 
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as a course light and located at about the 
same point where the’ white flash occurred, 
is seen to flash a dot-dash code signal. That 
signal indicates that the beacon light is the 
first of 10 beacons on the 100-mile stretch 
of the airway which he is now flying. 

Just as soon as the red code signals dis- 
continue, the white flash of the revolving 
beacon light again appears. This continues 
from sundown to sunup. 

As the pilot saw the first beacon flashing 
he probably saw three or four more,’ each 
located at 10-mile intervals along his course 
flashing white lights, followed by code flashes 
from the course lights. 

+ + 


But the pilot may look to more aids to his 
night air navigation than the lights. Whether 
or not the night is clear—and in the event 
it is not, he probably would be unable to 
see more than one beacon ahead—the pilot 
throws a switch which places his radiobeacon 
receiving set in operation. 

Wearing ear phones, he listens to the sig- 
nals from the radiobeacon which is designed 
to keep him on his course. The beacon 
transmitter at the airport which he has just 
left is sending out a series of signals com- 
posed of two code Jetters A, represented by 
dot dash, and N, represented by dash dot. 
_If the pilot is a little off his course to one 
side, the A signals will predominate in sig- 
nal Strength. If he is a little to the other, 
he will hear the N signals more distinctly. 
But if he is exactly on his course, the sig- 
nals will merge*into one long dash. 

Therefore, without ,even glancing at the 
beacon lights ahead, or if poor visibility ob- 
scures them altogether, he may follow a true 
course by flying his plane so that at all times 
the long dash predominates in his ear phones. 
Each group of four signals is followed by 
the identification signal of the station to 
which he has been listening. 

But still this is not all that the Depart- 
ment of Commerce provides for the safety 
of pilots and air travelers utilizing the es- 
tablished airways. It is assumed that the 
plane has passed three beacon lights and on 
the fourth beacon there is a green course 
light instead of a red one. The green light 
tells the pilot that at this beacon there is a 
Department of Commerce intermediate land- 
ing field. 

On approaching closer, he sees an area of 
ground whose perimeter is marked by a suc- 
cession of boundary lights, located 300 feet 
apart. This is a lighted intermediate field, 
leased and maintained in fiying condition 
by the Department of Commerce for use of 
all planes flying the airways in the event it 
is advisable or necessary to make landings 
between terminals. These fields are located 
at approximately 50-mile intervals, depend- 
ing upon the condition of the terrain. 

+ + 


As he does not have any occasion to land, 
the pilot continues on his route, watching the 
beacon lights, listening to the radio range 
beacon, and checking his flight and engine 
instruments. Suddenly the radiobeacon sig- 
nasl cease, only to be followed by @ voice 
which brings a message announcing the sta- 
tion, the correct time, tMe ceiling above the 
field at which the plane will next land, 
whether or not it is raining, the condition 
of the visibility, the velocity of the wind, the 
temperature, the barometer reading, and all 
other information that would be of value 
and assistance to that pilot flying along in 
the night. 

The broadcaster, who is a Department of 
Commerce employe, also gives exact weather 
conditions for all important points along the 
line of flight. The station signs off and the 
radiobeacon signals are resumed. 

This weather information has been col- 
lected by the teletypewriter stations of the 
Weather Bureau and Department of Com- 
merce along the airway and at points about 
200 miles left and right of the course. Each 
teletypewriter station places on the circuit 
the weather conditions at this particular 
point. All this information is assembled at 
the radiobroadcasting stations, and placed on 
the air at regular intervals. 

And these same teletypewriter stations 
have been on the lookout for the plane which 
took off from “Airville’ at midnight. The 
first station out along the airway received 
this information the moment the plane left 
the ground. The operator at this station 
knows that it probably will take the plane 
from 20 to 25 minutes to cover the distance, 
so he is on the alert for it. 

As the sound of an engine approaches, the 
operator goes out into the night. The pilot 
gives some unmistakable signal that he is 
the one in which the operator is interested, 
such as flashing his navigation lights on and 
off;. accelerating and decelerating his en- 
gine; or if the plane is equipped with two- 
way radio, he merely radiotelephones that he 
is the plane in which the operator is inter- 
ested. 

+ + 

Then the operator returns to his typewriter 
and writes out a code that tells this story: 

“Plane bearing Department of Commerce 
license No. NCI, with Pilot Smith at the 
controls, passed over this station at 12:25 
a m. and proceeded in a westerly direction.” 

This information is received automatically 
at the point of departure of the plane, at 
the points yet to be flown over, and at the 
point of destination. 

About 150 miles away from his point of 
departure the pilot reaches the limit of the 
radio range beacon that he has been follow- 
ing. He therefore tunes his receiver to the 
frequency of the station located about 150 
miles due ahead on his course, and continues 
as before until his point of destination is 
reached. 

The airways as established by the Depart- 
ment of Commerce are for the use of every 
pilot and plane, regardless of the nature of 
their activities. Unlike railroad rights of 
way, Department of Commerce airways may 
be flown by any number of air-transport 
lines and both itinerant and scheduled air- 
craft are at liberty to utilize the facilities 
that constitute the airways, which are es- 
tablished “in the interest of safety and reli- 
ability. 

Beacon lights spaced at 10 to 15 mile in- 
tervals and intermediate landing fields from 
30 to 50 miles apart are among the aids to 
air navigation established on the Federal 
airways system by the Aeronautics Branch 
of the Department of Commerce. In estab- 


for more and more advance instructions.” 
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This is the sixty-fifth of a series of 
activities of State governments. 


By DR. W. H 


UBLIC HEALTH is the foundation 
P on which depends the happiness 
and prosperity of the people of the 
State and Nation. It is, in fact, our 
greatest national asset. 

The American people do not enter into 
the conservation of health and the pre- 
vention of disease with the same enthu- 
siasm and whole-heartedness that char- 
acterizes our individual and commercial 
life. We have been engaged largely in 
treating symptoms rather than fighting 
disease; in dealing with results of ill 
health rather than the prevention of 
illness. 

We undertake to dam the stream at 
its mouth rather than to control the 
flow of disease at its source. In all the 
campaigns that are being waged, it mat- 
ters not for what purpose, the fight 
against disease is the most important. 

It affects all ages and economic con- 
ditions, personal: behavior and environ- 
ment. Advancement in civilization de- 
pends on the growth of physical and in- 
tellectual power unhampered by disease 
or physical defects. 

+ + 

The chief function of the Department 
of Health is to make as universally 
known as possible the facts concerning 
disease prevention and health promo- 
tion. This can be done only by simple 
understandable methods before hopeful 
progress can be made in sanitation and 
the control of communicable disease. 
Practically all new principles and pro- 
cedures, even though they may be basic- 
ally sound and practicable, must be dem- 
onstrated by actually doing the work 
and advertising the results before we 
can hope for the people, unmurmuringly, 
to embrace them. 

In order to attain this end, and al- 
most exclusively because of its educa- 
tional value, the Department of Health 
has felt justified in employing the aid of 
demonstration clinics such as those for 
immunization against diphtheria and 
vaccination for smallpox. Just as soon 
as any given procedure seems thoroughly 
established in any community the 
agents representing the health depart- 
ment feel that their mission has been 
accomplished and welcome the oppor- 
tunity to retire from the field of activity 
and leave the further prosecution of such 
work, except for indigent persons, to the 
practicing physician to whom all con- 
cede it rightfully belongs. The field is 
too far flung and the work too impor- 
tant and too sacred to permit selfish, 
narrow motives to creep in. 

Immunization and vaccination clinics 
through education procedure and dem- 
onstrations have proven to be extremely 
popular, so much so that the department 
finds it hard, with all its other actities, 


In the next of this series of articles 
various States, to appear in the issue of 
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HOW TO BE HEALTHY 


Aid Demonstration Clinics Widely Used by State Service 
to Spread Education in Immunization Methods 


Topic 1---Public Health 





articles describing the public héalth 


. HASSED f 


to. meet all requests. However, since 
the immunizations and the educational 
programs were begun back in 1928, 35,000 
children have been treated. 

Splendid cooperation has been given 
the Health Department by the medical 
societies, educational departments, clubs 
and laity without whose help the work 
could not continue. The name is legion 
of the many unofficial and volunteer 
gaencies longing for the right sort of 
leadership to coordinate and unify their 
grouping efforts in the uplifting of their 
fellow men. 
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Investigations are being made con- 
tinually concerning water supplies, 
stream pollution and control of com- 
municable disease with actual work in 
epidemic areas; investigations and ad- 


vice requiring sanitary treatment and 
disposal of sewage and industrial waste. 

Our immunization, vaccination and 
Shick Test clinics are conducted during 
the school year while the infant and 
preschool conferences are held during the 
Summer months. 

Wyoming is a large State, some of its 
counties being larger than some eastern 
States. Therefore, there are many miles 
to be driven to reach our outlying com- 
munities, sometimes as many as 450 
miles are driven in one day of 10 hours; 
but this seems well worth the effort 
when mothers have been known to walk 
three miles with two or three children 
each, 
give their children 
protection.., 

Through the combined efforts our 
diphtheria incidence has dropped since 
1928 from 106 reported cases with 22 
deaths to, in 1932, 
and one death. 

There are no full-time county health 
units in Wyoming and only one full-time 
public health nurse. 


through mountainous roads to 


the immunization 


13 reported cases 
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Another type of service rendered by 
the State Department of Health is 
through its Bureau of Vital Statistics 
and Communicable Diseases. It is nec- 
essary to any health department to have 
accurate data on these fundamental 
things. They serve as pilot lights to the 
one at the helm of the health ship with- 
out which his vessel is likely to go upon 
the rocks. | 

All birth and death records and com- 
municable disease reports are tabulated, 
indexed and filed. Our permanent rec- 
ords are increasing at the rate of 1,000 
per month. 

Cooperation is the keynote .of the 
Wyoming State Health Department, not 
alone with one another, but with the 
medical profession, the press, different 
organizations and others in authority. 
on the public health activities of the 
Feb. 24, Dr. S. R. McKelvey, ®ecretary 
tate of Colorado, will tell of the activi- 





Health and Recreation Camps 


Public School Aids in Child Welfare 
By MARIE M. READY 


Associate Specialist in Recreation, United States Office of Education 


BOUT 50 YEARS have passed since the 
A camping movement began in the United 

States. The first camps established in 
1881 were for boys. Shortly afterwards, 
camps f@r girls began to appear. 

Since 1900 the movement has grown stead- 
ily. While no comprehensive survey of camps 
has ever been made, and it is difficult to 
estimate the number of camps in existence 
today, it was recently estimated by the Com- 
mittee on Youth Outside of the Home, of 
the White House Conference on Child Health 
and Protection, that abdut 2,500,000 Children 
go camping annually for a few days or for 
several months. 

Today the Summer camp is recognized as 
an important agency for the promotion of 
the health and welfare of children. The 
movement has invaded the entire field of 
education from the kindergarten to the 
graduate school. 

In the early stages of the movement, camps 
were established and maintained largely by 
indivituals and by private agencies. Re- 
cently, however, there has been an increas- 
ing interest in the camping mgvement by 
public and semi-public agencies throughout 
the country. Camps for normal children and 
for sickly children are maintained by munic- 
ipal recreation commissions, by city and 
county boards of health, and by boards of 
education of city public schools. 

Camping as a function of the public school 
system had its beginning in 1912. At that 
time the Visiting Nurses’ Association in 
Dubuque, Iowa, established a Summer camp 
for malnourished school children and the 
camp was conducted by that association in 
cooperation with the board of education of 
that city. S 

Since that time numerous experimental 
camps for malnourished school children have 
been established by various philanthropic 
and health agencies in various cities through- 
out the country. In some cities, the camps 
are maintained only during the Summer 





intermediate fields the Aeronautics 


lishing 
Branch so arranges them that they serve 
in conjunction with airports and other land- 
ing fields lying along the airway. 


Using an airway, therefore, an airman 
may follow the course by watching the 
lights, and may land at his regular stops, 
or, if necessary, make landings at airports 
or intermediate landihg fields along the 
route which average less than 50 miles apart. 


months. In other cities they are maintained 
throughout the entire year. 

Camping for normal children, as a part 

of the public school system, had its begin- 
ning about 1919. At that time, Camp Roose- 
velt was established as a part of the public 
school system of Chicago, IIl. 
. Camps are maintained or directed by 
boards of education of city public schools 
in six cities. In four cities, these camps are 
open only during the Summer. In two cities, 
however, the camp is open throughout the 
entire year. The cities in which camps are 
directed by public’ school authorities are 
Chicago, Ill., Dearborn, Mich., Jersey City, 
N. J., La Crosse, Oshkosh, and West Allis, 
Wis. 

Camps for school children are maintained 
by outside agencies in 31 cities. Nearly all 
of these camps are for malnourished or 
sickly children. In some cities, the school 
authorities cooperate with those agencies in 
providing medical supervision and a teach- 
ing staff. In Other cities, the school authori- 
ties, through the school physician, the school 
nurse, or the regular teacher, select the 
children who are especially in need of care 
and recommend that they be sent to the 
camp. 

Among the cities in which camps are 
maintained’ for school children by outsidé 
agencies cooperating with school authorities 
are: Frensno, Calif.; Colorado Springs, Colo.; 
Washington, D. C.; Macon, Ga.; Jackson- 
ville, Fla.; East Aurora, Harrisburg and 
Joliet, Ill.; Dubuque, Iowa; Boston, Quincy, 
and Revere, Mass.; Battle Creek, Detroit, 
Highland Park, and Kalamazoo, Mich.; 
Kansas City, Mo.; Butte, Mont.; Camden 
and Irvington, N. J.; Binghamton, Buffalo, 
Rochester, Schenectady, and Utica, N. Y.; 
Cleveland, Heights and Lakewood, Ohio; 
Pittsburgh, Pa.; Austin, Tex.; Seattie, Wash., 
and Madison, Wis. 

It is encouraging to.note the general rec- 
ognition of the camping movement by public 
school authorities and the cooperative work 
of various child welfare agencies with public 
school authorities in maintaining camps for 
school children. 

Health camps for malnourished children 
are provided by public schol authorities. as 
a means of: (1) Affording to malnourished 
school children opportunity for recuperation 
during the Summer vacation, in order that 
they will become physically fit to return to 
school in the Fall; and (2) Affording educa- 
tional opportunities during the regular school 
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Indeterminate Sentence on Conviction with 
Parole as Opportunity for Redemption Pro- 
posed in Dealing with Wrongdoers 





By FRANK I. HANSCOM ’ 


Member, Board of Parole, State of New York 


HE QUESTION of whether a man or wo- 
man who has committed a crime against 
society should have another chance brings 

to the front the whole problem of crime and 
punishment. 

No one questions the right of society to 
protect itself against criminal acts. Prop- 
erty rights and safety of life must be guarded 
jealously, if we are to have any civilization 
in which it is possible to live and work. 

The laws which ar@ enacted to deal with 
those who injure others are meani to be 
penalties to be imposed for the violation of 
the rules of organized society." Just how 
severe those penalties should be depends upon 
whether they effect the desired results. 

P3°¢ 

Crime is as old as the human race. From 
the primitave days of tribal government up 
to the present complex civilization of today, 
various kinds of punishments have been em- 
ployed to deal with criminals and to check 
the growth of crime. Some of these punish- 
ments Have been brutal in the extreme. 

Men have been burned at the stake, they 
have been beheaded, they have been hanged 
by the neck, they have been crucified upon 
crosses of wood, their bones have been broken 
on the wheel, their bodies have been torn to 
pieces or sawn asunder, they have been 
flogged until dead from exhaustion, they have 
been boiled in oil and had hot lead poured 
down their throats, and they have suffered 
many other unspeakable forms of torture 
in an attempt to discourage the growth of 
crime. 

But brutal treatment of offenders did not 
halt crime. Crime flourished most when 
punished most severely. 

Severe sentences do not deter people from 
committing ‘crime, and attempts to make a 
certain number of years in prison balance 
the account against a criminal act is simply 
@ convenient way of dodging the real issue 
involved. If we are ever to make any actual 
advance in this matter of crime we must 
face a few facts. 

One is that when a crime is committed, an 
arrest should be made as quickly as possible 
and the arrest should be followed up with 
a speedy conviction of the case on the true 
merits of the crime, not on some modification 
of it by reason of political or other influ- 
ence. 

If we really wish to deter people from com- 
mitting crime, the only effective way is to 
have the machinery of arrest and prosecu- 
tion work without delays of any kind. Crime 
will become unpopular overnight if there is 
absolute ‘certainty of arrest and conviction. 

a 

Another important fact to confront is that 
the only sane and honest way to handle the 
penalty.for criminal action is to make the 
penalty fit the individual offender instead 
of trying to make it fit the crime. First, 
make a speedy arrest and secure an imme- 
diate conviction, but in every case make a 
prison sentence indeterminate as to the 
number of years. ; 

In a great many instances the sentence 
can be suspended and the offender placed on 
probation. This method of treatment ought 
to be used in every case possible, and a per- 
son should be sent to prison only when the 
best interests of society plainly demand that 
action. 

But when it is clearly apparent that the 
protection of society demands that-a man 
be sent to prison, the sentence should be 
such that the offender may be released on 
parole whenever it is safe for society to per- 
mit him.to come out under strict, competent 
and intelligent supervision. If it is not safe 
to permit him to leave prison, he should re- 
main confined until it is safe, even if that 
time is not until he dies. . 

In other words, a person guilty of crime 
has shown that he cannot be entrusted with 
his liberty and he should not be allowed his 
liberty until he can be trusted again. But 
if he is actually through with crime and can 
be trusted, he should be given another op- 
portunity to prove himself worthy of con- 
fidence. 

Last year approximately 7,000 persons were 
on parole at a:cost to the State of about 
$400,000. It costs about $450 a year to take 
care of a man in prison; so that to take 
care of 7,000 would cost $3,150,000, whereas 
it cost $400,000 to supervise these 7,000 on 
parole. Moreover, when a man is in prison 
his dependents must be supported by charity. 
He is in every sense a liability. On parole 
he has a job,.supports his dependents, pays 
taxes, either directly or indirectly, and is in 
every sense an asset to the community. 

But the question of fitting the penalty to 
the individual criminal is more important 
by far than the costs involved in keeping 
men and women in prison. The Board of 
Parole is greatly handicapped at present by 
existing laws. 

+ + 

It has two classes of offenders to~deal with. 
One class is composed of the so-called first 
offenders. These men have never been sent 
to prison before. 

They are given an indeterminate sentence 
to be sure, but the minimum is usually one- 
half of the maximum penalty of their crime. 
If it is a five to 10-year sentence, such a man 
appears before the Board for parole consider- 
ation only when he has reached his minimum, 
less good time earned. 

When he does reach that minimum he 
feels entitled to parole, whether or not he 
is really ready to meet all ‘the requirements 


a 
year for malnourished school children who 
are unable to attend the regular graded 
schools. 

Organized camps for normal children are 
maintained by public school authorities as 
a means of: (1) Providing opportunity for 
outdoor life for normal schol children dur- 
ing the regular school year, supplementing 
the regular school work; and (2) Providing 
opportunity for outdoor, healthful, recrea- 
tional, and educational activities for normal 
children during the Summer’ vacation. 

In general, the camping movement in its 
relationship to the public schools is as yet 
in its infancy. Its possibilities of develop- 
ment are unlimited. Within the next decade, 
many week end and day camping excursions 
will no doubt be included as a part of the 
regular school work carried on in public 
schoois, and many Summer sessions will be 
held entirely out of doors or in camps. 


which th Board of Parole must insist upon 
in its duty to society. In most instances of 
a long minmum, it was expected by the court 
that the prisoner uld be granted parole 
when his minimum was reached. That cre- 
ates a difficult situation, as you can readily 
understand. ° 

The other side of the matters that if a 
prisoner cannot come before the Board be- 
fore a long minimum has been reached, 
we are not able to give the privilege of pa- 
role to a man who is only an accidental of- 
fender at a time when he desearves consid- 
eration. 

No first offender should be made to re- 
main in prison more than a year before he 
is entitled to meet the Board of Parole. At 
the end of a year it can be decided whether 
the prisoner has learned his lesson. If he 
has not, he can be held until he does learn it. 

The second class of prisoners with which 
He is now given a definite sentence and at 
the Board deals is the repeated offender. 
the end of his flat term of years, less good 
time earned, he goes out to be under parole 
supervision until his full maximum is com- 
pleted. 


+ + 


The Board of Parole cannot hold him in 
prison beyond his legal date of departure, al- 
though it has the full rsponsibility of his su- 
pervision for a few months of time already 
earned by good conduct. He may be on his way 
to commit crime when the prison gates open 
for his release, and his freedom may be not 
only dangerous to society but the worst thing 
that can be given to him. 

But the Board of Parole has to stand by 
with hands tied and yet accept the responsi- 
bility of his supervision. He may have 
shown repeate@#y that he is a menace to so- 
ciety and thus should not be released, but 
out he goes to do further crime. 


To correct such a dangerous situation and 
furthermore to give an earlier chance than 
the present laws now permit to the second 
offender, who has determined to go straight, 
the Board of Parole asks that all sentences 
be of an indeterminate character. We ask 
for the added power that such changes would 
give us, not because we are reaching out ar- 
bitrarily for more authority, but simply in 
order that we may do the kind of work which 
the whole idea of parole comprehends. 


If we were content simply to hold our jobs 
and get along as easily as we could, we 
would allow things to remain as they are 
and never say a word. But we believe that 
we were entrusted with the responsibility of 
the best service which we can render to the 
State of New York and will never be content 
until the finest parole program possible 
comes into being. 

We know the challenge to serve in justice 
and devotion both society and the man who 
has broken the law and we are ready to do 
much more than we are now doing, if we 
can only be given this larger opportunity. 


Mouth Minicote 
as Causes of, ( 


Early Death 


or 





y 
Dr. Lester A. Round, 
Director of Public Health, 
State of Rhode Island 


R. CHARLES MAYO of the Mayo Clinics 

makes the statement that of the un- 

timely seaths, that is, deaths occurring 
before 60 years of age—46 per cent are trac- 
able to the teeth and 41 per cent to the ton- 
Sils. 

It might be expressed as follows: If you 
have neglected diseased teeth the chances 
are almost 50-50 that you will die before 
you are. 60 years old from some cause in 
some way’ connected with these same dis- 
eased teeth/ 

This is a startling statement, but comes 
from an authentic source, and is one which 
you may well stop and consider. Then think 
of your children. ‘Are you permitting them, 
to carry on with diseased teeth? 


Some parents are, else the survey made a 
few years ago would not have shown that 
there were 22,000,000 children in the United 
States with dental defects. These defects 
mean not only toothache for these children 
buf possible heart disease, kidney disease, 
arthritis or disease of the stomach. 

Children are also retarded in their school 
work by diseased teeth. It has been esti- 
mated that two diseased teeth will retard a 
child six months in school in the course of 
six years. 

That necessitates repeating a grade and is 
an expense to the town or city. The money 
that these “répeaters” cost the town might 
well be spent in furnishing dental service 
for the children. 

There are sections of our own State where 
such dental service is greatly needed. Some 
towns are spending money for dental in- 
spection and then offering needy children no 
opportunity of obtaining dental service at a 
nominal clinie fee. This seems to be an ab- 
solute waste of the money spent for inspec- 
tion. \ 

The teeth are provided in order that man 
may cut, tear, and grind his food and the 
permanent teeth were expected to be of serv- 
ice as long as he should live. In order to 
grind food properly the grinding surfaces 
must oppose each other. 

If a tooth is missing it renders the opposite 
tooth useless—as it has no surface against 
which to work. Therefore, it is necessary 
to preserve the permanent teeth as long as 
they are alive in order to secure the maximum 
of usefulness. A dead tooth, however, is a 
serious handicap to continued good health. 


As long as one’s resistance to disease is 
good it may be possible to carry the dead 
tooth with apparantly no trouble. But re- 
sistance to disease is not a constant factor. 
For various’ reasons there may be lowered 
resistance and that offers the dead tooth an 
opportunity to start up serious trouble. 

Abscess formation, .absorption of toxins, 
that is, poisonous material, extension of the 
infection to other parts of the body are 
some of the possibilities. 






















































































































































































































































































































































































